st XIS XIel& sl #1119 #163.(2005) 620-639

THGHUE 58A ol A Mortgage Broker
ot} Al =shier A

g A

Mortgage Broker System and Policy Recommendations
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Abstract : In terms of loan transactions, mortgage volume secured by housing in Korea is the most important
market share. Hitherto housing finance policies are treated as a kind of property pricing policy. So it is time to
import financial systems on behalf of the mortgage loan consumers like a mortgage broker. A mortgage broker is
an intermediary that brings a borrower and a creditor together to obtain a mortgage loan. The broker takes the
application, performs a financial and credit evaluation, produces documents, and closes the loan. Especially mortgage
brokers present themselves as specifically acting in the interest of the consumer by shopping on behalf of the
consumer for the best product that meets the consumer's needs and financial circumstances. The paper investigates
the economic role of mortgage broker, foreign systems focused on USA, UK, Japan, and characteristics of Korean

housing finance markets. Finally the paper provides policy recommendations about Korean mortgage broker system
composed of licensing type, uniform professional practice standard, educational requirements.
Key Words : housing finance, mortgage broker, mortgage bank, mortgage outsourcing, Korean housing finance
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