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Analysis of Chinese Vegetable Industry's International
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ABSTRACT

This study is to provide a comprehensive overview of the changing vegetable sector of Chinese
agriculture and to analyse the competitiveness of Chinese vegetable production. China now
produces more than 60% of the world’s vegetable supply and that 150 million people are engaged
in vegetable production, processing and marketing since the reform of vegetable industry structure
started in the late 1980s.

As a labour abundant industry, China also features more comparative advantages in the
vegetable trade. Although China’s vegetable exports still accounts for only 1% of total production,
the 5 million tons of export in 2003 makes China one of the largest vegetable players in the
international markets. When estimating competitiveness of China's vegetable industry, China's
producers’ prices for vegetables are founded to be only from 10%~40% of what they are in
Korea, while most of China's vegetables have also strong competitiveness in quality.

As China joined the WTO in 2001 and expects to increase market share in vegetable trade, the
development strategy for Korea's vegetable industry are suggested as follows: 1) focusing on the

technology for the growth of vegetable productivity, 2) developing the higher value added
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vegetable industry through processing, 3) expanding the exported

varieties.
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Chinese vegetable industry, competitiveness, development strategy
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