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Abstracts

Estimating the Demand for Industrial Water

and the Pricing Policy

Dong—Ki Min

’ This study reviews various problems associated with the method of
estimating the demand for industrial water that was employed in the
Water Vision 2020 and it suggests an alternative econometric method.
Comparing with the data cited in the Report on Industrial Census,
estimates obtained by employing the concept of demand function are more
exact compared to Vthose offered by the Water Vision 2020. The amount
of industrial water in 1998 was estimated at 2.8 billion tbns deéreasing by
2003. By employing the concept of demand function, this study shows
that the amount of industrial water was 2.1 billion tons in 2003 while
according to the Water Vision 2020 it amounted to 3.3 billion tons in
2001. Thus, it appears that the amount of industrial water in the Water
Vision 2020 has been overestimated. This study also shows that the
industrial water demand can be controlled by means of certain pricing
policies. Finally, we argue that the demand for industrial water should be
estimated by taking account of economic variables such as water price

and output.

Keywordé Industrial Water, Demand Function, Pricing Policy,

~ Price Elasticity, Income Elasticity
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