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Abstract: The purpose of this study were to examine the spatial distribution and- locational
characteristics of the Internet movie industry, to seize the value chains of the Internet movie industry
and distribution structure of the internet movies, and to analyze the vertical-horizontal linkages of
the Internet movie firms and their spatial clustering. Recently, the Internet movie industry has
developed rapidly due to the development of techniques related to movie contents, the broadband
Internet and a wide expansion of the high speed communication network, and the increase of demands
on movie contents. It has been found that 74% of the Internet movie industry was concentrated
in Seoul. Especially this industry was quite agglomerated in several dongs of Gangnam-gu such as
Yoeksam, Nonhyeon, Daechi and Samseung. The proximity of the same or similar business firms
was the primary locational factors that influenced on the Internet movie industry, followed by other
factors such as convenience of transportation, the reputation of the place, and proximity of technically
supporting firms. The Internet movie industry had the value chain composed of 'contents suppliers—
contents distributors—service providers', However, there were also a complex network of the VOD
copyright owner, VOD syndicator, and service providers in each category of the value chain. This
research clearly revealed that the localized clustering has been formed with the movie contents
providers, technically supporting firms, client firms, and cooperative-affiliated business firms related
to the Internet movie industry, Additionally, a very intimate network has been established within
the clustering, inducing the enlargement of the market and decrease of costs, the co-sharing of tacit
knowledge, and the synergy effect.

Key Words : internet movie, value chain, distributional structure , vertical-horizontal linkages, spatial
cluster



