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An Analysis of the Agglomeration Characteristics
and Innovative Milieu of the Shoemaking Industry in Seoul
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Abstract : The purpose of this study is to explore a spatial agglomeration characteristics and innovative milieu of the
shoemaking industry in Seoul. In order to explain it, currently discussed dynamic agglomeration economies approach
is applied and as an example, shoemaking industry in Seoul has been analyzed. The result of this research can be
boardly summarized into two points. Frist, agglomeration economy is changing from urbanization economy to
localization economy in this newly rising core of shoemaking industry which is Sung-Su dong area. Also, cooperative
effects based on collective efficiency between companies and people are being generated within the area. This is
largely affected by networking infrastructure between companies and people within the area, non-trade dependency
and social capital acclamation. Secondly, the lack of institutional agglomeration formation in this area is considered to
be the obstacle for the long-term development and innovation spin-off. This means recognition switch-over and
institutional concern and support is needed in the future from the public sector.

Key Words : shoemaking Industry, industrial cluster, dynamic agglomeration economies approach, innovative milieu,
low-technology industry
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