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2 =52 37 F2AFA CAPM WELY A7t g HEFHES dgsted glojA
o)x|¢t B 7o) 7|ure T HEWEIR Y (stochastic beta model)o] 71&2] ZAR HERZY
o } oWz GARCH(LDE Y ET} 49 AT} dete] A9y 2o o $Ysivtes A

8 FAE EAFATh GEuEEg e A Hes FAFdEY Jdd ¥FY 0~
50%%8 Miste ¥, o2 AlEHERY L 3% olstel Age it o|FA FEuEHRY
oA 49 wEty] 2 ABYLS &3] AR PR oA 1 e VIdFEEIIY
BRYAZHE AR, AFBFHARAAES WFE FFe A= Ussth ol AL Al
ol HiEl Ao WEH YA BhHo glod, ZjgSdE e HE B o
€ #Ed AtAEdAe 43€ AR A2z g8

FH ol : CAPM, EEHIEIR Y, HO|X|ot 24 AHHIEIZE MCMC, Zd2dE

I.A &

Sharpe(1964)¢} Lintner(1965) ¢]3 CAPME&o] &g o] ¢ 1 el 7 &4l
et} B A7} =L AXNAA 40990 A’ 1 Fk CAPMe thg £
TAEE Bol AV ey 29 458 WE Yr1AY dge A X A AF 2
T e 2EH 8 Atolvt @F5E9] 97, B2 43grt S CAPMS] HlE

F&SHA ARGt itk wEkd AT AFEa e A8 FHAAM BY P
buete] 348 A AL o e APl & £ glow, ISHeR B}
AEsta 83 AFAANARE Fotd FEAIF A 284 FAAE 798

(o

o

=2 12005 10 21¢ STAMEEY : 20051 118 13

« Agmstm AYryet

sx AZVEOSE FA 8k

sx B ATE A2ULE FGATAY AHoR ATIYL. 49E TUES A3 T 2 oy A
A A JU
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g Aolt}.
CAPME ZEZFFS olgg ugon 21 AVHUNE s8doz 14
2golth ol Y ALY +9U8 WFo] WA £,

o

é
e
Iyl
U
ich
fo
lo

7F2] g A BAskE Aol st 7ad AFFAMEHE RPE F USE K
Atk 2 o)|FA st HAYE FEE e E¥ol B T 7% HelA =
ogu7t A& FE YR A 55S ¥ & o wiga ste AFHE 84w
o7 A EE At £ UES FEI ABAFE AL oddn & & I
AAZ A7 B2 AFATENA BHA CAPM vigks @4 Aol

l-ﬂ i)
= 92
2

o
i
(e te @

A

e AL BAFRen, AT EU A5 7HAI 7] & (book-to-market ratio),
53 28 WrEe] Be 49L AATE AL nAFAD. P 4%
A Aol Hanomalies) 2.2 #|AstE AFAE JYE ¥ = e gdHoz
CAMPS] A4Ad3 Ee] AAY AQeg 53t AA7MAZ2ZEY o =Yt
EAEEE 9o ok

e oA HEY EFPou ojFALES =Hs7|EYE CAPMY 83
TAEE AAst sjAs] st CAPMS] HELE Azt wet Wslel=g 3&3
ozx AA dolge] digd CAPMS AHES T/ & ALE Hgsiie ot
RAolth, AAZ WEete] A|AGE &5t HEY HMEHHE EdHoz 253}
€ 2ol 9gr] e AAYS A2 d7EANA dFeF T Ak A, Avramov and
Chordia(2004)= 7|47ty AR 70/ A7H&3 22 719 249 A 93 471
Hete} WMEAgo] oA HAY = AFE A A3, Berk, Green, and Naik(1999)&
vlele] A& A (persistence)o] EW®E &S FAANNTL FFEH e, Ang and
Chen(2003)2 HELS] A& 0] FHI/A7H0 & & &35 FARNZIT T F3H
t}. &3} Jagannathan and Wang(1996)2 ufj7] vitl @Alsls AH B o3 AlRst=
AFE Ze te]l 2EE AR 7|9t eidet AR7YAIZ & E9E gtk

olo] B AFME I FAA A CAPM HIELY] A7to] e #Esel s a3
Hog ¥AFe RgogA FEH ELRZH(stochastic beta model)e} A2 7]& 9]
WA 2@53t vl - 4t doh o] 2gL HZ Ang and Chen(2003)3

1) Merton(1973), Ross(1976), Roll(1977), Breeden(1979), Shanken(1990, 1992), Fama and French(1992,
1993), Campbell(1993) &

2) Ross(1976), Basu(1977, 1983), Banz(1981), Jegadeesh and Titman(1993), Fama and French(1993,
1996) %
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Jostova and Philipov(2005)¢] 2j3] Aty Ry o2 A et HadH I FEF
HES & gAE S A HWElZ ¥ (time-varying beta model)?] shuojth. o714 d)
Btel A3 AT R IFATE AL g 5L, 2 oFE AAFAY
(stationary) AAIGZE 2 A e FALYET AJBAE Ze e B3 o
A ol7] SsiXe FE3F QS Bk 3hy] miolt) =& FE
b BA o) 40}"‘1 FAHEH AL B tid AAHNTEL T ] HANARH

FHERLY B3N HAo] FARY FEAAL 2 E*}%H%E}% Aol e

=
e
o
%

Chain Monte Carlo) Hj]°]#] H 3]
P 2] Aoy ZAb &38R ¥ FIFE T A3 FE0] 7153

AN B3] BAHE £P oJee IRY F Yok B

o]XE et AlZb wE WEHES BAlSTH AP Aoz
Y9 FANRE T FAEES U 2T A3, 7129 =AY HglEgo)
v ool¥l#E GARCHQ,DEZ R F44 A=y dete] A SddA o 4%
AFHE RAFIT 53] FEMERFEen AT HeE FAFYEY JdH 3
4o o] &8 B9 HETeZ $F JUW WFY 0~50%F HdYste AR Y
Epd vk T2 AJUWEIR Y-S 3% olste] AW a1t olFA FEWEIRF
A FRE e 22 AWEE &3] AFo|FELLR WolsdA 1 JYE VTR
It I -‘?—7}/’*]7}‘&]% I} 2FfHEA (diosyncratic volatility) EHES 2 T
gte Ao YEhgth ol AL Aol dddEo] wE Agte] WEN WY #Ey

o] glor, ZdieE WE 2L B vk A AR AA ] dFS A
2) &t A o] tHGomes, Kogan, and Zhang, 2001).

A

w2 FHe bt gk DAL 749 7U+985 CAPM #igle] 2
% 71E 29 A7E A9R3, MPIAE SBHEgT 7129 AdieegEs
AFAYEE AL BAHD, FIARLIE oledte] Mete 24 A Ao

q
B3, HEAGEY) 87 FAAAA GE AL FUa o
o)X, 23 ARl FBIES A% MERA AYT 4 AEAE AFHe 7
Btk VAL A7ARS 80 D 3 Sejo] vha) AFFo2N B =B uTy
@,
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I. CAPM3} 7|&9] AZdAF+

Sharpe(1964)} Lintner(1965)9] CAPM-S 2. %59t A F#e oo Fo3 A5
A7t Hojgtom, Merton(1973)2} Breeden(1979) 5l 93 o3 23 Eo] JA=HA T}
a3y g2 gH 2 Basu(1977), Banz(1981), Fama and French(1992) 53 Z& ¢
TES T3 F49 ZdFAdES AFAEL JeAMT AAHA F3, J)ATE
v FE 71/ A 718 & (book-to-market ratio), A FUE 59 2259 oA B&
Fiol Agdvs 4% 727 Uer] ARdn, 959 dFod ol A%
AFEE&Q vete S FFE st

Fama and French(1993, 1996)% 719721t 3%7k/A7k & @4€ 329 =
2 AYE F 3vds AMS AR AZEEY S5AT 28y 2 o)F o E 389
239 Aol A Mol vlne giige] Ho A JrdEe] 374 9
2904 g AR HE AUA, oFHE J1d 5A4R0 g AHEHE AAAA o
3 =L ALY £3], Fama and French(1993)9] 3891 282 %74 Hlo]g o)
g AHEe Fou out-of-sample HZE)A wlg oZHe] 493 Wodrie
A Fol AH=H A

#H CAPM 717+9] 4ol CAPMS] A2 E4d uid Zojgte A4 4,
o5 A3yl % FHAAIHE Y (dynamic asset pricing model)o] tid A7}
Y=t} Hansen and Richard(1987)& A2 Q1 CAPMeo| 44 dlo|HE Ast=d
Adsioigts CAPMS SAEYL d4 Hduygo] Hojd = &S FAsIJ o,
Gomes, Kogan, and Zhang(2001) 7/ F29] 7GR 2 AR7N/A 78] &3 4d
Hol e Al WIS o|&ste AV EEY S AUt Avramov and Chordia
(2004), Shanken(1990), Ferson and Harvey(1993)& 2 ZA¥$F Z2 7|d EAd
wa} Walsls 2AF el (conditional beta)= & AAEFTh o2 3 AldHelR Y
< Aol AR} ES & U Adedey ZIGEAAY FIt obd MiEre] WEA
Mdgte s FARAES Atz AFsdnt «7d, Avramov and Chordia(2004)
A EEFHG FRIWAIEER} 28 719 T/FEAF o3 a7 wE
T e AT = S AHES 2, Berk, Green, and Naik(1999):= |

Bte] X&Ho] Bl E3E Yehdoty F43909, Ang and Chen(2003)2 3%

e fo

3) Ball(1978), Basu(1983), Banz(1981), Jegadeesh and Titman(1993), Lakonishok, Shleifer, and Vishny
(1994) 5.



7/ A 7ka) & E#% BN T A At Jagannathan and Wang(1996)2 v A3
sl HAlstE Aol s A wat 95HE AFE 2% dad 2YE 22
ozH ﬂﬁhma} FEA/AANEEAE 2 WolH A AT AW
HelR &g a8 o $£o8 H2 Ghysels(1998)°l A AR Kol Az whet WEetE
WEATIE Reo] A4 AAY AEe} Hisix 2 A4H0e A9 AN BYR

QA7 H AR F ke Holth

Blume(197)] ojat®l £ 7l & g 71 wEle gg sidle 2 gol
gobA WA 16 Foehe Aol gon, Wz %o HERs e A7t 19 H2e
WA I gol FobAE Aol Atk WA Alzkel AFe] wat welh Aate] B
e 10] SRS E o) Yr] W) HAY ARE ez AN WEE ALE
& W 2 e 19 A 2Ase] Ak Aol nEA s Bgo] Petkova and
Zhang(005) WIELZ} A71WBo] me Walw A7Hoz Fid FIPTUE AL
AZHor JZHIE Atk ol d v A7) FRFIAAAALL TS Foq A
Wt 2 SEWERYe AFIATE) FLG 7o) BTk

. AEetEge) A7EE

B ZAE vEerY AYAS gRFoz AREoan A4 doled ud CAPM
of Ae=E-s F/MNE & e RPo2A FEHERYT JEe] diAF A AWuEet
28 (time-varying beta models)E9 ATHHES vustd MY E o)

& | B} 2 ¥ (stochastic beta model)

FEWEZE L 2o Ang and Chen(2003)3} Jostova and Philipov(2005)ol] 3}
ALE BFHORA At wE HELY] WIE S ofgjet o] v st FEFH
Aoz g3t AWAHEIRY ol

.t = B tVm et 0sEp s €, ~NQO,1) (1)
By 1=yt 0,(By 11— ay) +0gv, v, ~N(0,1) VA
(a,,8,, 0%, 05)~e,,8,, 0%, 03) @)

A7 v, REEYL pd FARTAES 28 2HFAES Ity v, ,
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= AREEZHes) 2u4EE Ko 4, = EEEQ pof AHoIAY M

ZOoRA, e HEH WEADL vE) FRATAT o5 B N&Y 5, 1

39tk o714 ek A&4e hehis

dehie, 5] eSS BT

Aol AT & & Utk Yoz 5959 AAGo] A (stationary)o| 22
H

AA =
JEb =3 ¢t H AALo] H7 HaME |6,)< 1 2AE 1

&
Kl
=
o
o
BN
e
T
(&
offt
o

5
2,
Lo
_?ﬂ
E:3
ith]

N

Nl

(1990)# Avramov and Chordia(2004) %01]/\1 ALEE 2N WEERo R WYE
Atk 283, §,= 0, 04~ 022 AASA FulEle g o2 A

ol Atk = A9 FEHERFNAN HZo] HERE EFE (a,,0,, 0%, 05
dalM FEX WEFRS WA Hol lomz B ATAE olg s B4 4o
e wlo] At FEWYEE HEs7I2 D) oA FEWEE UA 259 A}
NERELE pla,, 8, 0%, 05)8 ARSI, ARLERLEYG S-S A A

IE EFSY, AIFFERZEE o8l EFE FASA Ao ol Aol

=
=
$EI: UL AT oA AFEE 14 Baw AW WA FLFES 5

3
o 2o BEXE APAon AFsosd FRA G Auglo] R AHE FE3
w1 4 Qloks Aol Q). wak wlolx|ek 2o o] %xﬂt— 247t FwEel
Zto] obd A9 AT W &8 (efficient)o]ztT ANHoz A glon

d
VA FEAN e AAGERTIL L Auel G ASACE Yol 4}

4) BEASGEYelA kel 7] REAY AT E(B)% BA Var(ﬁ,)% the st el AR HetA
sEte] B2 eA 3 gol 7&&4&—(% 8,7t 224 %) viEre) R2AR e AokAL ¥+ ATk

@

E(B,)="1(l—6b) =a,, Var(g)=1 ‘Zgi

5) AEAA 24 ARG E 243 nAFHYoY s &k(flxed but unknown value)2 33}
ol v, wlolx|et FE LM E B4t SEREEZA EA3n 7M.

6) =79 4gs 582 Y3l ARTEEXY AR L5 L AFFEEXY £EF A o &
A F43 d9e B2 ¥E2 Polsiy. '
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FHEFT EEHE BAHL FAAY SeHEE RY v Ao B 4 gtk
ojg]gt oAt FEWN S FPsts HANA EF Jrt B AAFFELEY
7t BRsHA EEHe AL, BAAQ dHoz A Eo] e Ade] wAs]
T gt o] o) 247 W tiAl FAFQ] WS ol &t B AFFELEE
A § e, sy 2FFEEIFFY 2L A 9oE £%F Monte Carlo
Simulation# 22 FXAQ 7|Hzat A-E37] o5& £E ot ol#d FAE 2
37) 98} =¥ ZAo) Markov Chainolth. Markov Chain® tA 32 §E8W471 Q3
1A AdE FEUS golw oEshe FEWST AYAE B s F
22} sk AAREERYE BY $HEE Markov Chaing 23, o] 2R EH dgAZS
] o)

4 MCMC(Markov Chain Monte Carlo)gtx st=d], o] F 7} dstA 388
Qe dugFo]l 2WZ(Gibbs sampling)olth. ol ZF W4 zAY FERE
(conditional distribution) %€ F¥ &&& ¥ (marginal distribution)®] E&& F&

t WHoE EE 71 UM wel 2AR SEEX AZ2 o)FojF Markov
Chaino] ¥ FEET £X 8 A He 42L& ol&d Aotk & @794 ¢

s
FEEXE 7] W, 4HA &

= 2
Ao nt B4 REE Qoplylt 2deth Jelsld Zzte) mael dia) 2A%
AEHSRIE Tohn Y2AEY SudEos YEL 2300 27 e 4ESS
Weln e de ABEE 7 AFHFRE APAEe] FTkel : F 300070 4E
& Bobd 7] 1000708} AR MR yeiA 200008 JFRN REE FHRT)

2. 719 EA X ZA vlel 28 (characteristics—scaled beta model)

XF3<Q CAPME HELS o] &3l TEZE L FUES Jod F43HA =9 A
A arl olfolE VT EY FRo/AVER 2L VId54AV REZEL

&9 7Idste AR Jeldth o]& APl dAYer st AAY 7|3
3 FFAE g7AE 3, & oS SMBU HMLH 22 AlF FEHFEL8dez
E9l8ted olo] dig fFE= Aol g Astetn M9sr|= . £3 Shanken
(1990)3% Avramov and Chordia(2004)°) A= ojelst 7= azet FRI/ A7 ] &
EFHE AdE vE wGAA AEY ke 2AE ASANEA WEHEE

7 A=AEYe] FHo) U Hoh YukEd =9+ Robert and Casella(1999)2 Z=3H2 vl
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S ALt oldd RES AWHEIRRY] dF o2 XTEZTQ Y WEL WF

AE o] o)zt NABHRL AAFES FRA/A P& Folol A QBT 2
n, AReE gmes TEEC 89 FUU Aolg LPstun ¢o

Yot =yt By ¥ T Uy 4)

By, i= Bpt BpSize, ;+ BgBM, )
o714 Sizew (ZEZEF L9 AZIZA/AG HAY AZIEd) oz ALtsta, BMS
(3 249 AR PN IR TESUL JOE TUG 4, i JAL
He eAgelnl, 4 G 4 @9 Ugstel GEHARANL T4 7 TEZUY
Bus By, BgE FREL F UoH, °]E 2 (Bl AdiYgstd TEEEE wEele] A
ALe AT & Aok

3. 2715 wel2 ¥ (conditional beta model)

rlo

A% veEde dolH B ASYAzA
Wete] 2448 7198 FYA ohie =
AAANFE g BT FAA Hol7 ek
A 3 vk 2YHE Ao, NYSYN 2YR
AW & 4 Atk Shanken(1990)& oleld AxZAM
WSS ol g3tel olalg} B2 RIS UAHYT

N

.—I_a o_>|'_’,

Vo=t By Y m s Ep , &~ N0, 0%) ®
By.t= But Bp¥p— 1+ BpVol,—, )

A7H 7ym & FABFA SO, B ATNAE 19 W] FAMAAD 5982 A
39 Vol,_, & FAYFAEY AW 1209 Sode Yd WEA Ay

o FRFAZ ANTUE

4. oJ¥H = GARCH(L,DE¥

Folgn

Lo

e

[12d
|

old® GARCH(LD) 22 AHZXEZFYL &3 TEZ
TEAEE L ot o] FHAYLEN HE] AAE WEFHY

mlo to
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7, ~NO0, H) ®)
H=C+AY, \+BH,_, )
A7 rE 2x1 HEHEM NFELEEYL 2AFYE 7, O EEEYR p9 2345
AE 7,4 HHE vetdth. H,© AFANY 7, 9 7, 2DF FEIPZ )

N

B, 2 1 7p -39 cross-product BBolH, A, B, C¥ EF 2x2 A
AQe|T). oleld oW GARCHERS F45: PHoA B dFddE A
8o FAe 53 53 Ao 42l Flexible o]¥ & GARCH(L1)EH S A}
L3712 gttt of 82 Ledoit, Santa-Clara, and Wolf(2003)7} A|¢te Ao 2 7]
&9 YA 4AF A (constant correlation) GARCHE E o]\t BEKK GARCH E ¥l n
A FEAAZDY dF AFEe FEIAS] FARAE T FHAA o 58 AAE

Rols ZAog &4HA rh

oH

V. AFEA A}
1. Al &Y o) d+

¥ 2HAAE SGEWERFES HA dolgdd A&7 doll R B FAHANF

3t7] At} Abde] AAE w4y AE wgoR =& HAZ dig 4
ZFE A9RIZ foh AGAEY] FEAR LS b Zol FPHU UA A OFH
A (24 BRo] AZLEZD Y] 235YE ARE 19909 1€95H 19994 12€71A]
©] 1087k9] AA|9] KOSPI 200379k E3RAAAND ©7))9) €3 d&FYES °)
f3to} A& on, o|F uiEez FEMERYY BE a, 5, o500 O 2S
74% AeellA ojeidte] ALEHE TAAA 103X1(120709) 9] 7] wigt AAIE
100 NEE F&33, 7 wiel AAG NES NFEXEEZYQ 295 9 o FAgez
B JHte] XEZY AE AAYE HNEE RN olFA FE5E /MY TEE
2 & AAE 100 NEE tder gEveRg e 48
239 g FAZARGE HlAst =g vt 34 A nue By Aty FAAL
9 gGEHe AZE Vel RMSERoot Mean Squared Error)E 7)&o 2 $j7}sith

53]
=

lo

it

8) &, B = Covitmr) / Var(tm) = hiz / hy(®, he H 248 9u)sio)),
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Aot 22 AYNE FEAANA AHEE EZo Age ohgd 2ol HAHA
$- dgre] AR B3 S JEE 0,8 073 139 T /AR AAsHa, we
g} A4S JeEE 5,& 01%E 04, 06, 08 0957419 oA 7HNZ EAEH L
o, wWetel £ & WFELE UBHE 0,9 0,8 EF 01322 HAAT et
A B gk BF 107HA AET 7bsiAle, 4 2o AEER oA dEd

100429 739 AAY AEE hPo2 2L FP4At

A

H
v
[
R
0=
U
2
2
rok
Jor
I
£
m
ta
02k
o
to
+
ol
0
0x
or
o
ot

otz gguelnd e Tgof A& AgE o,~ 07, 13, 5,= 0.1, 04, 06, 08, 095, 28 0,013, ¢,=
01328 dAstd, 1207189 7Hdel etk £48 AAE A8 100MEE SN G 479 g4
Ad HEe] distd A2AEH S HE3te] 30008 ALRES W8 F2¢ F, 27] 1,000/ ¥=x v
WA 200078 AEZ B AMREE HE g G

7o.4= B ¥m 1T OsEp. ¢ &, ~N(0,1) Q)

Boi=a,+8,(By 11— ap)+ 0pv,, v, ~N(0,1) 2
7,08 LEEFQ pol FUE 2HFAENR, 1, & AFTEZZRY 2AFYST. o) B9 £AE B
Fo i3 FH o, B3 e A= RMSE(Root mean squared erron)olth. 3,5 25 (a,,d,, 6%, 02)
of digt FAFE Auign, o, Abdle] BAS R4 AFE onjgt

100
RMSE, | 155 2(Bi— 0’

True a, True 9, True 04,=013 | Trueos,=0.13
a, 3, Og )

0.7 0.10 0.6940 0.1273 0.1303 0.1343
(0.07D (0.104) (0.048) (0.047)

0.40 0.6997 0.4140 0.1312 0.1345

(0.017) (0.096) (0.039) (0.038)

0.60 0.69%61 0.5902 0.1299 0.1343

(0.030) {0.091) (0.036) (0.037)

0.80 0.7033 0.7984 0.1298 0.1339

(0.065) (0.063) (0.034) (0.035)

0.95 0.5820 0.9339 0.1310 0.1339

(0.427) (0.046) (0.037) (0.034)

1.3 0.10 1.3005 0.1327 0.1296 0.1348
(0.014) 012D (0.039) (0.038)

040 1.2954 0.3975 0.1301 0.1343

(0.019) (0.085) {0.037) (0.037)

0.60 1.3017 0.5866 0.1307 0.1343

(0.030) (0.084) (0.036) (0.037)

0.80 1.3120 0.8096 0.1301 0.1340

(0.076) (0.057) (0.036) (0.035)

0.95 1.4221 0.9376 0.1305 0.1332

(0.395) (0.042) (0.035) (0.033)




4 SEWER P g AT <E 1>of BaH gt GEUEERS ¢
Aol AR AMH dojAt FEUH et PY2AEY dnYFE o8k F

A3k &, Al FE& 10071 HEANAE AE Z2te] distd 2AE
43t 30008 WPHES wE FEF F xV]d 42 100074 AELS ¥z
(burn-in @A) Y= 2000782 HE(m omtonng 9AZE 249 AIZRE HE S F
AeAet olFA ALY R4 AFEE Hio]l 249 A deby skestE
Z34317) Y5t ofgie} o] RMSEE AlXlste] H7hatqich.

/\

1 100 9
RMSE4, -\ 105 2,(0:=0)) (10)

A71A B, & i9A HEE AAE AEANN FAE 25 AAFEE BEE rey,
6,5 B9 ZAE oudth <& 1>9 FPZAAE ALY, dEee] F2A5 P

oli glom, wegte] A&A B4 3,7 0959 22 & g 7 AT 2,9
Hrt AAE FE
o wlE} gho] FRUY PFoR
24 gE¥eRge 54 HEEAE 2 Uehde 248z At =T g}
Folgo MEA 25 U X 7,9 o,= WS FEA Fgkel 2HS 7%
o2 FAYD glod 10749 ZE 5 AEJ daiA Bt A e A e
Uz gtk

<E 2>0AME HdA =98 FEHEEFY wE FAAE 6071¥ Rolling OLS
2 o)W GARCHI,DERT 2 tAHY Adveege] wet:4xst vmstn
Atk FollA B, HEWEeRye] WEFAAE O 28 0 O S48 3
8L B &, FEWERY(SBETA)Y A4 HEFAXY Had A7t 10
B9l o] EwWA TE m¥5e Hun XA HL G Holm Utk FF
RMSEE tjf2e m4 2] disiA 01 olate] & 7kl ¥, Rolling OLS
1} GARCH 23¢9 Ao S5vetegut 3~7v & & Holx gt} =3

J

o

:U
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<E 2> HEUEC i ASHEIRY el HiEL FHA| Hol 4

<E 1>¢ AYA et EF(SBETA), 6071 Rolling OLS, °1"& GARCH(L,DE
Zo) A3 Wetg AT ARE viwsn ot FEHER I o ¥ GARCH(LDEHE 2E9 Bc}
A dEg m¥o|n, 6071¥ Rolling OLSE F4 AA tollA (t-29, t+30) 71zte) A& d& @
PAste] g AAIES 4 ettt SRS 449 e AAE AEd dstd 34
243t 30008 AFWNELS wE 229 £, 27] 100070 ¥ yelx] AEE o] &3to WeE
gt

m ﬂ=
i
lo
)
ox
lo
hy

1 100 1 T
Average RMSE = 00 .Zl\/? ;(354,.'.:—5:‘.:)2

True a, | True 6, Average Bias of B Average RMSE of B
SBETA OLS GARCH | SBETA OLS GARCH

0.7 0.10 -0.0002 0.0015 | -0.0029 0.1107 0.2606 0.2673

0.40 -0.0010 | -0.0067 { -0.0252 0.0982 0.2737 0.2825

0.60 -0.0008 0.0020 | -0.0268 0.0885 0.3075 0.3053

0.80 —0.0003 -0.0033 | -0.0763 0.0782 0.4066 0.3749

0.95 0.0002 0.0218 0.0963 0.0746 0.5607 0.5064

1.3 0.10 0.0001 -0.0053 -0.0066 0.1094 0.2527 0.2602

0.40 0.0013 0.0035 | -0.0028 0.0970 0.2736 0.2757

0.60 0.0007 0.0100 | -0.0048 0.0832 0.3088 0.3034

0.80 0.0001 -0.0166 | -0.0490 0.0792 0.3842 0.3631

0.95 0.0005 | -0.0063 | -0.1281 0.0734 0.5363 0.5061
dEte] A& B4 5,9 ghol ADSE BEuEEYY HE FAAC Y@ B
RMSEE Zashe ®HH, Rolling OLSS} ol ® GARCH(L,DE ¥ Zfole HT
RMSE?} 27bshs 348 uolx 2o} o5 3L e A440) ¥& 49 oA}
A e ¢ 4 Yok olA® Aoe (2 1014 BaEe we 285 AALe 1
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e WENES ZEThe AL AdHozn #A% 4 U AeHez REvHey
of B AMMEREERT § $4¢ W 2RAE ATNETHT T 4 Yov), B
3 vigte) &40l B $9F ARANE 2 $440] S FEANYD ¥ 4



gEWet g o] oAt £4 55

M
o
=
R

WEo| gt EHEIRE | HIE FHX| AAL

True Parameters : alpha=0.7, delta=0.1

-0.5[ 7

0 20 40 60 80 100 120

0 20 40 60 80 100 120

A e WAL ol ﬂs}oq KOSPI200 40,;@ zl—r4 47 r+¢el
guletmae] o3 Aoy W MEARe 2HHES ok
B3] g §OE BEL Geweke(1992)e] $44 EE 94}

A Jﬁ



56 [ #5E B T e

=)
c

3

(e)

=R
w

5]

&
o
=

&

2z
w2
)
=2
o,
:c.):lé
i)
[
o)
a4
oft,
i)
ol
ry
X
Bl
)
it}
I
%9,
rlr
[
o

<E 3> EEHetzgoz FHSH MYXsY ety HEmH 244(1990.1~2005.4)
olel B KOSPI200 AdA5d 47t 23544 E Agd &y FEWelnye] ey Jazs 4% 2
F}ojt}. NSE+ Geweke(1992)¢] Numerical Standard ErrorE 9vldta, BCI(90%)E 90% Hlo]x]et Al
THoe A HEFE A2E T4 AAZEZAA AMY 5%9) 319 5% Atole] 7he =it 2t B4 £
B ARZEZOA 50,0000 wHEEe] HPMEL F3T Fo 271 500070 WElx Ueix 450007 AE
S o|gdld BFo EXE FAHIYCh

25 AR Az 27154 244 e ad =59
Mean 0.5051 0.8223 0.1138 09192 0.8983
a,| NSE {0.021] [0.006] [0.048] [0.010] {0.013]
BCI(90%) | (08751, 0.9401) | (0.8161, 0.8341) | (0.0590, 0.1661) | (0.9076, 0.9329) | (0.8740, 0.9151)
Mean 0.2719 -0.0075 -0.0064 -0.2462 -0.0391
3,| NSE [0.102] [0.005] [0.007] [0.072] [0.003]
BCI(90%) | (0.1639, 0.3956) { (-0.0135, 0.0027) | (-0.0161, 0.0028) |(-0.3217, -0.1721){(-0.0445, -0.0348)
Mean 0.0172 0.0071 0.2148 0.0118 0.0076
94| NSE [0.013] [0.001] [0.4001 {0.009] [0.001]
BCI(90%) | (0.0036, 0.0333) { (0.0059, 0.0084) | (0.0013, 0.7952) | (0.0029, 0.0220) | (0.0061, 0.0094)
Mean 0.0362 0.0067 14623 0.0242 0.0079
o,| NSE [0.034] [0.001] {1511] [0.022] [0.001]
BCI(90%) | (0.0022, 0.0798) | (0.0057, 0.0077) | (0.0008, 3.3395) | (0.0019, 0.0516) | (0.0061, 0.0098)

<E 3>olE o)y A el MENYL AASE 24So] oe 2AA} B
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245 3,5 -0006424 9F FAA 74 2 e 7, wEke WEA

o e

, T

e 7P 2 S AT Utk olRe A HE e AAY Yol HFH2
2 obA Alge] FZo] AAHY FHAFYEH waHy HL TS FAR, AHHA
AF 8l s P wete] Fo] WS uignt. ol AAPY A7) Ale]
2ol AA A7) ApolgRthe AF A wet v B9t gol A% LEEZL
stel FEAATE ke LS Wt HAolt.
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FEH WER L& Lo bro AYeFIL Yok £@ FEuHRIE F459
2o WEARS] WANE ARSI E WF, ete] A, THAFAH 2ol A7
HRoZ o] 4RETHe AN AWAARY ¥ 998 FHAA 485
A48 F gt T 22lANE FBWHEY] 98 CAPM 23S Ao

gt g 2 CAPM Hete] deo] drihy S7HHEAE 4HEES .

3. 71t ES} FRAYA &l e TEFQ $HEH
158

AAF7A FlA SEHELRFY ] gt wEl FAHX 9] 5T FEAd didted A
HQAZ MAEz|4E o]&3ld AHugrl B LFHME ZIdTES AR/
W g wel Y AP 5x59 57| LEZ Q] thste] Fama and MacBeth(1973)

o 297 YU HNALAOEZ CAPM HAEES S9Es @th Juw HARY

"od A FEE W AAY F4AE dolN ARE GEWEEEs 6079
Rolling OLS, 7|9 54N =4 Wby, 22% wWeed, 9% GARCHO,DEHS
et BT O 49 dAHQ Beel st 45T, o9A F48 W
AAL B, ot 2ol igel guu d 9949 ARuse sqslo] 574 34
o ALgET}

v =at A B, 7 C, i te,, ' (11D

A7M r, = TEEZHS pol rde BB, c,, = TEEYQ pd 129
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<E 4> GHMel AHHElR oA ST HELS 0|83 YEHE CAPM A3
A

obe) Fr 1981d 195E 20049 128742(28870) S=FAANL A4 FAL gaoz ug /1dTTe
o FRI/AN gl whel 5x52 FAH 257 TEEQ ) U3 2% el% Aso] Wste] ofe) Az 72
€ Fama and MacBeth(1973)9] 224 39 3AAL 2A% & F% 51 A2 BEga p-value
(2Z hHE BYF gtk AYds2A 3, & HE ér?ézliﬂ E}m:uﬂE} #(SBETA), Rolling OLS,
NYEA A=A BﬂE}E’-Ké(Char Scaled), 27314 HEL2 3 (Conditional), ©]®¥ 2 GARCH(1,1)=.3 ] 9aliA
27 2AHAR, C,, = FEEUQ EAANZA FE FRA/AME, £989 TFHEH(s,), WE A
£4(5,)°] ALEHATHIAAERT wEl &4 e FHMetYo] oa 249). Adjusted RPE T
W A4 2RARAS FFgolth
ro=a,+ A8, +rC, te,, an
A L Char—Scaled | Conditional GARCH
[ SBETA [  oLs T Scaled | l
Panel A.
- 01512 1.4425 1.4589 50271 0.8322
a: (0.48) (0.05) (0.08) (0.00) (0.26)
, 0.0764 ~1.1746 -0.8353 -5.1573 -0.3961
t (0.86) (0.23) (0.42) (0.00) (0.58)
Adjusted R? 61.29% 12.6% 11.6% 117% 91%
Panel B.
- 0.3306 25903 25956 3.8253 2.2008
' 0.22) (0.00) (0.00) (0.00) (0.00)
, 0.0868 -1.0868 -0.7737 -2.4499 -0.4122
¢ (0.81) (0.20) (0.40) (0.02) (055)
5 1R 0.0156 0.0364 0.0164 0.046 0.0361
74 = (0.38) (0.20) (0.56) (0.11) (0.19)
- o -0.8280 -2.0531 -2.1423 -2.0241 -25791
7 (R E) (0.09) (0.01) (0.01) (0.01) (0.00)
Adjusted R? 70.4% 37.9% 38.6% 38.7% 36.1%
Panel C.
N 0.6180 35479 36108 467% 27219
a; (0.03) (0.00) (0.00) (0.00) (0.00)
. 0.0672 -1.7974 -1.7095 -3.1297 -0.7579
‘ (0.84) (0.03) (0.09) 0.01) (0.23)
5 197 0.0203 0.0417 0.0281 0.0495 00488
i - 0.22) (0.10) (0.31) (0.08) 0.07)
- -15042 -2,6210 -2.6802 -2.3102 -3.3314
}- o
7 CERIY A7 E) 0% ©001) (0.01) 0.01) (0.00)
- -0.0014 -0.0075 -0.0070 -0.0057 -0.0050
7{(2FREEH) 0.75) (0.29) (034) 0.43) (0.46)
Adjusted R? 72.8% 41.9% 41.4% 421% 405%
Panel D.
N 0.5829 3.6976 3.7334 49173 28391
2y (0.05) (0.00) (0.00) (0.00) (0.00)
) 0.0480 ~1.9382 -1.8002 -3.3893 -0.8351
‘ (0.89) 0.02) 0.07) (0.00) 0.18)
5 (1) 0.0331 0.0329 0.0176 0.0442 0.0369
(0.04) (0.23) (0.54) 0.12) (0.19)
o -16345 2,439 -2.5753 -1.9763 31871
CRECie ki 0.02) (0.01) 0.0 (0.03) (0.00)
< e 0.0001 -0.0099 -0.0092 -0.0087 -0.0072
7 (A (0.99) (0.18) (0.23) (0.24) (0.30)
. -0.9279 15790 15631 11711 18123
7. (A A5 ©.07) (0.05) 0.06) (0.14) (0.03)
Adjusted R 72.6% 42.0% 41.6% £21% 40.7%
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<E 5 UHEQ AMUEIRSolM $HE biEle $UE Fo MHY H|D
ol TE <E 4>¢) £HANE vigoz dg ANE I ABNSSe] A9e] UF FIRE RAF
AT 7 AYASEe] Syl ey, TEEYL £98 JUW UEL 49sE SYe 4 49y
S 249 HAAS AF F3 24 HH, LAPE AT AAWSEY) AW $FL Adjusted B B
3} 27 Uk @, okl Yuw 7949 Ausel Wek B, 9 BHHE 22Van(B, ) Varir, )5 2
o] Ay

ro=a,+AB, +rCoit e, (11)
| SBETA | OLS | Char-Scaled | Conditional| GARCH
Panel A.
a,9 449 17.8% 10.6% 9.7% 10.3% 77%
B,d 499 434% 2.0% 1.9% 14% 14%
Adjusted R® 61.2% 12.6% 11.6% 11.7% 9.1%
Panel B.
a,9 A99 25.1% 255% 26.3% 28.3% 23.9%
B, 493 35.2% 31% 3.0% 21% 26%
C, (TFR)S 439 3.7% 2.4% 2.5% 2.2% 2.5%
C, (BARN/NNe) Ayg 6.4% 7.0% 6.8% 6.1% 7.1%
Adjusted R? 70.4% 37.9% 38.6% 38.7% 36.1%
Panel C.
a 4 k| 22.7% 23.8% 25.4% 271% 236%
B, 43 30.7% 2.8% 2.1% 1.8% 1.7%
G, (tE)e 4Hd 2.4% 16% 1.8% 1.7% 1.7%
,_,(%*Tﬂ/z\lﬂ)«l A9y 10.4% 8.0% 7.4% 6.8% 7.8%
C, (THHTA)S) 4gY 6.6% 5.7% 4.8% 46% 5.7%
Adjusted R? 72.8% 41.9% 41.4% 421% 405%
' Panel D.
a9 A5 22.5% 23.4% 24.9% 27.0% 234%
B, 8 459 29.9% 26% 1.9% 1.6% 1.7%
C, (FR)e A 2.2% 1.6% 1.9% 1.8% 17%
C, (AR7YANe 434 10.4% 7.9% 7.3% 6.5% 74%
C, (THETA)S 49Y 6.8% 5.7% 5.0% 46% 5.6%
C, (VBN &4)9] dgd 0.8% 0.8% 0.7% 0.7% 0.8%
Adjusted R 72.6% 42.0% 41.6% 421% 40.7%
V.2 £
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i) g8erge 249 AMARE wgstd ALSELEE AT
i) $E35E At AAFERESG SEFFE 2Hs AFEEREE &2
ghot.
i) AFFEEREE o] &3t BFE FATH
Tot =Bpitme + 0 pEp; £py ~N(O,1) (AD)
Ppi=ap+0,(Bpii—ap)+0pVp, vpe ~ N(O.D) (A2)

2 Rye 55 (@,,6,,05,0,) ¢ tete] olish o] ANLELEE HFHT
@, vty 7] F2AR YFS Juised, RE F49 WEE AAE
lo] Hu2 Wio] 19 AFETE AAREETE /AT &, i s
ARzt Qo 10°¢ 271z Adnk S, & viety] &AL ons=u), wee
S go] WAstA 7] dalA 16, I<1e vFsjof stuz (-1, DO ¥ Uz Y

AFEEE /M, %p 7 %] 3tS e Zo] M FHo|ng Hio] 0502 Fat)

B

Hald slaAAE AEst glomg 1078 2/0ge s Adh 059 05 = 47 X
SEele 2AEIE T A QY LE Plsh, o) 9 AR
Qomz BHAY AATEERE HAAN FEEIY ffoz &3 AgsE vl

(Inverse-Gamma) &X & AP&Q%—E‘EE ARG & F5EEY JHE 07] H?‘SH
Fe 2ot 7 25E EF 00012 o) ol ApAREY AL AR F
o] AYHZ AW}, BZ F7t TR ALHE RS FF§LS FAY BE Z—MZ]
2 2 AN =HA @

pla,)= Normal (1, 10%)

p(8,) =Truncated _,, ~ Normal (0.5, 10%)

p(o ) = Inverse — Gamma (0.001, 0.001)
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Markets
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{abstract)

This study provides empirical evidence that the stochastic beta model based on Bayesian
analysis outperforms the existing conditional beta model and GARCH model in terms of the
estimation accuracy and the explanatory power in the cross-section of stock retumns in
Korea. Betas estimated by the stochastic beta model explain 30~50% of the cross—sectional
variation in stock-retums, whereas other time-varying beta models account for less than
3%. Such a difference in explanatory power across models turns out to come from the fact
that the stochastic beta model absorbs the variation due to the market anomalies such as
size, BE/ME, and idiosyncratic volatility. These results support the rational asset pricing
model in that market anomalies are closely related to the variation of expected returns
generated by time-varying betas.
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