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The Introduction of the Japanese Public Long—Term Care Insurance
as a Neo—Liberal Social Reform

Cho, Young—Hoon
{(Dong-Eui University)

Japan has remained a welfare laggard among advanced industrial democracies.
Therefore, the introduction of the public long-term care insurance(koteki kaigo hoken
in Japanese) in April of 2000 looks very unique in terms of the Japanese social
security tradition, because it can be interpreted as the expansion of social security
system and the weakening of the market power over the livelihood of the ordinary
people. In the era of globalization, in which even the highly developed welfare states
are forced to shrink their social security systems, Japan, a welfare laggard, looks like
being headed to the opposite direction.

This article aims te define the character of the public long-term care insurance,
and thereby, to evaluate the recent social policy of the Japanese government. This
study follows the social demecratic model in the study of the welfare state
development, which assumes that, under the condition of a weak social demecratic
party and a fragmented labor movement, the introduction of the long-term care
insurance is not equal to the improvement of the Japanese secial security system.

The main argument of this article is that the long-term care insurance,
notwithstanding its appearance as an expansion of public sphere, is part of
market-oriented neo-liberal social reforms, which have remained the main feature of
the Japanese social policies since the mid-1970's. For this, this study will do a
longitudinal analysis on the social consequences of the long-term care insurance
incurred to the Japanese social security system for the leng-term care, focusing on
the income redistribution, the marketization of long-term care sector and the changes

in the financial burden of the government, social insurers and general citizens.

Key words: social democratic model, nee-liberal social reform, marketization,

medical insurance
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