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(1) AFFAel A z=7] 779 AT S0
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Globalization and Independency of Populist Nations'

Welfare Policies:

Focusing on the Influences of Multinational Pharmaceutical Companies
on the Korean Government's Policy on the Pharmaceutical Industry

Lee, Su—Yun
{Sejong University)
Kim, Young—Mi

{Seoul National University)

Clobalization has conflicting effects on pharmaceutical pelicies. A change into a
“populist competitive nation” due to globalization strengthens policies to reduce drug
manufacturing costs while the WT(O's TRIPS Agreement that is affected by
multinational pharmaceutical companies increases drug manufacturing costs by
bolstering the patent rights on new drugs. Currently, the independency of pepulist
nations” pelicies to reduce drug manufacturing cost is being compromised because
multinational erganizations (such as the European Union) which represents the
interests of the multinational pharmaceutical companies put restrictions on the
pharmaceutical policies of pepulist nations for purposes of prometing the industrial
goals of the multinational companies.

Korea is ne exception. Up until the late 1990s, the main feature of the
pharmaceutical policies in Korea was keeping the drug price at the cost level based
on a growth-driven ideology, and this was Korea's unique policy tools as a
developing mnation. However, the increase in the power of multinational
pharmaceutical companies currently infringes on the independency of Korea's
pharmaceutical policies. Expensive imperted drugs were originally covered by the
national health insurance plan, but starting from 1999 such drugs began to be
covered by the plan. After separation of medical and pharmaceutical services, the use
of expensive drugs was increased, and the Korean government planned to intreduce
the reference price policy in erder to contain the cost of the national health insurance
plan. However, due to pressures from the U5 government as well as multinational
pharmaceutical companies, implementation of the policy has been postponed. In
addition, due te a pressure from the US. government, a working group was created
which would affect the health care pelicy of the Korean government.

Discussions so far on globalization was about whether the change into populist

competitive nations due te globalization resulted in the reduction of welfare
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spending. However, this study shows not only the reduction of health care cost
through policies to reduce drug manufacturing costs but increase in welfare spending
by raising the strengths of multinational pharmaceutical companies that are for-profit
providers of welfare service. While focusing on the centradictory effects of
globalization on pharmaceutical policies of a natien, this study looked at how these
conflicting effects end up prometing the interests of multinational pharmaceutical

companies by examining the Korean case.

Key words: globalization, multinational pharmaceutical companies, pharmaceutical

policies, independence.
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