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A Study on the Special Settlement and Electronic Settlement

System in the International Trade

Soon-Hwan, Jeon*
Abstract

The Purpose of this Article is to analyze the special settlement and electronic settlement system
in the international trade.

First, Factoring is a fast, easy and flexible way to improve a company’s cash flow and generate
working capital for the company. Factoring can be short-term or part of an ongoing financing
program. New companies can benefit as well, since there is no requirement for a long-term credit
history.

Second, Forfaiting is a method of trade financing that allows exporters to obtain cash and be
free of all nsks by selling their medium term receivables on a "without recourse” basis. Forfaiting
can be an alternative to export credit or insurance cover, especially for those transactions in which
the export credit agency is not open to a particular country and/or bank.

Third, The Bolero System is jointly financed by SWIFT(Society for World International Financial
Telecommunications) which handles most of the electronic funds transfer for banks, and the
Through Transport Mutual Assurance Association(the TT Club), a mutual insurance association
most of whose members are drawn from the Multimodal transport industry or transport intermediaries.

Fourth, TradeCard is a payment and settlement system that is an alternative to letters of crdeit.
That is, TradeCard is a business-to-business e-commerce infrastructure that enables buyers and

sellers to conduct and settle international trade transactions securely over the Internet.

Key Words: factoring, forfaiting, bolero system, TradeCard, electronic payment

* Professor, Dept. of International Trade and Commerce, Joongbu University



