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{(Abstract)

The purpose of this study was to examine factors related to the purchase of cash-value life insurance of households. Based on human
capital and bequest motive theories of the demand for life insurance, this study developed a conceptual model of the demand for life
insurance of households. In addition, in order to capture the beneficiaries’ preference and expected lifetime utility, expected future financial
needs were included in the conceptual model. Using Heckit analysis, the model was estimated by two stages. The results supported that
human capital, bequest motives and expected future financial needs were significant factors on both decision to have insurance and the
amount of insurance. Specifically, if the household’s head expected to have a higher potential in the future, the household was more likely to
have insurance. If a household had dependents, the household was more likely to have insurance. As income or monthly expenditure
increased, the probability of having insurance and the amount of the insurance increased. However, savings or social insurance were
positively related to the purchase of insurance.

AF80l(Key Words) : Q&AH(human capital), 3457} (bequest motives), Pl *I& LY <+F(future financial needs), AZAH B3I
(cash-value life insurance)
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