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The Effect on Dairy Industry of FTA and
the Raw Milk Demand and Supply Outlook
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ABSTRACT

The FTA(Free Trade Agreements) are leading the world trade liberalization. Entering into FTA with Chile
on 1. Apr. 2004, Korea is trying to tie with Singapore and Japan in FTA. It also has a long-term plan for
free-trading with China, USA, ASEAN, Canada and India.

The portion of the dairy products imported from Chile, Japan and Singapore is under 1% of total dairy
product imports. However, in the long run the conclusion of FTA with dairy product exporting countries such
as USA, Australia, New Zealand and Netherlands will give a big impact on the dairy industry with abrupt
increment in dairy product imports. Especially, whole and skim milk powder imports which are imported on
the high tariff rate expect to increase. Furthermore mixed milk powder(Food preparations of goods and other
whey powders) imports which domestic price is higher than world market also will dramatically increase.

The milk powder stocks have increased since 2002. That made the government carry out some policies.
Those include slaughtering milking cow(2002) and terminating the dairy farm enterprise and decreasing in
milk production(2003). Also the case of artificial insemination by a Hanwoo fertilized egg has increased with
the rise of Hanwoo farm price in 2003. By those reason, it is forecasted that the downward trend in the
number of cow will be continued in 2004. It is also forecasted that the raw milk production in 2004 will
decrease 4.4% compared to last year due to decreasing in the number of milking cow and raw milk collecting

quota.
(Key words : Raw milk, Demand and supply outlook, Free Trade Agreement, Dairy products, Dairy
farming)
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°F 4 686 715 777 870 1,024

A 3,147 3209 3,345 3,543 3,857

A 3,046 3,098 3230 3,420 3,723

F2 Adold 101 11 116 123 134

A 3,147 3,209 3,345 3,542 3,857
1205 2] 2Hkg) 64.6 65.7 617 70.5 752

Ag: §FEEAAATY AL (KREASMO 2004).

2] 45 AAFL 199693 2001371
A A7 15.0% Z7HIRASH, SALHBE &5
Fz0] Z7hee) wa} 23.5%= 274 Fohetgoh 18
U Al SHER A+ 19979 o) F A JH
o glon, 53] 2t A4 BAFY 60% o4 A
AahE By Alf) 2uFe AR AE AFol
o
) A7) T3} F 59 IRA HA T 24
2o £254FE FA4OE ol E F 754 F89
A5 FA7F gy 20029 WA § Al 20018
B} 72% 2728 9 79 AlgES & F AE
FAHF S8 2 FER TEY ve] 19995H
20013 Atel 20% o)} FUtEted 3 Ae) WEE
AR ol F 4 TP SHEARY s
7t el4Ert

AL JMZAES 9FE ulFE 9 A7) t(scanner)
g o] 2% AFPE A Al 28 (check-out system)o] ¥
33, hE 22U S EUHEA AEFL E49)
A X2 (POS: Point of Sales) HolE] 2 o]&3te] &
Ao} 7A5HAD. Av @A AEQ POS HolHE
ol &8l 7 AEY £2F 483, 24 2A
8 &% 25 EASE | S, Yali, "o
H, 1A, 893, HAF, SHHE F 6 &
gAEE £y

20033 79 R EANAT Y AF ) A
&8lA} 500 & HERAIG AH A4 RAHTFE

L AYT = LA 34% A9 vjdtA vt
2 Aol THA} 62%, E0)Z T %R AlF &
vle] 27} 7HsAS SIS gl &§ A¥E E
AT STHY 2R 73S O ol{EA B
Zolr 7t 81%, 2]A R G-0] 6%Z S-5o) T A7} 7]
4 qEoR Aol B RAoT vehdth

FoF4 FHo) o]£8 POS vlojE & 2000 4
2 20039 397bxle) FE S wolsHA S By
ojt}. POS Hlo|g AA) - ToiYolr Fnks-F7t
A S B]EE 55.5%, 7FEH 23.4%, 71 73
& 108%, AN 42%, (Ao /|52
60%E AT Yt +F 653 F2HH S ¢
471 12619, 71% A89-%E 16658, AAES
1,656, 7137 1,9409), o175 7}sh-f 1,739
Qo2 Yuhe-g7t b B & 7R, 7HESR7E A
Y ¥ 7HF9) Bui= A

24782 Deaton and Muellbauer(1980)9] 4=} 2}

2 LA/AIDSS ol &&tich. 7t wistz g 2

do  Jo
i o ff o

~)

F2FE AN 1% F5EE 147% st
I, 21% 23514, 71714 dajA = 0.20
%, 028% Z7tol 1A= AL 2 Yt 715 A3t
S FoFe AA7tAY s s g JE
Y 1% AbzEhd 1.58% A3, guke-FotEel o
HHME 8 Wt AL 22 et # 9).

NESR o A 0] 1% 455 1.43%

2) &Y, AWF, 2003, POS HOIHE 0|48 -7 £2 4 oM 2AARE.
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FTAJ #2130 0lXl=

B9 %8 #9874 2 A2RNA 33 2HHD

AAn AR +3 Y

v
r— LY
Qes | AsAEER | ANEER Hees g
AES-f - 1ATIgH 1011288 -0.8144 0.5709%*+ 09486
715 7d8-f (0.1989%*+* -1.5773¢ -0.1774 -0.1295 -0.0664
Ax-F -0.0555 -0.0877 0.0371%+ -0.0063 ~0.0526
7+ 7H2$-4 0.2755%** -0.2945 -0.0787 - 1.4284* ~0.2140
718 S8 ~0.0049 0.0125 0.0863 ~0.0200 00819
1A 715728 -9-F 0.0962 -0.0439 -0.0898 -0.0581 -1.5578
29 0.9637+* 0.9798 1.1001 1.1082%++ | 0.8602+++*

FooHei 1%, = 5%, 4= 10% GFE
Aasta, Aue-f7bA o) 1% A58k 0.57% F7}at

=
bl [+]
L oe) 715 AR E FRTFS AATHE] 1%

o2 E4HRT

Hdo A Fhste 74 7H R AE A
B2 A3 FAM 7H MR I 27 W3
& AAY rhEo) JHARAAE B, A9
& AAZMA ) 1% FFEY FLFE 141% Fa
T, 7% ZAEHE A0 1% FEHE £2
2 185% Fashz o2 Yehgth AXYFE
A7tAel 1% Ad5atd £2FE L14% Zhsts 2
22 vehton, ojdo)7)5ashefre AA7H el
1% 3588 232 28% ZAdhe AL Yei
th £50] 1% A53hd dubtf T2 0.93%, A
ALSFE L13% 7HE$he L12% ode7lsd
- 091% F7ksle AL2 EAEUT

Wald, 294, Wlde A, dEhel g
AA7HE GOl 1% FAFEE BolX Aot w7
AAQ, =R2AR S BP0l fASA dF &
e £ A7 dstel el Wejo] 7t
A B B4 2122 FAHAL, AshPEn ¢
Aol 7t gsl o Wzte AL Z ek W3,
wAAQ, ZPLA 715R TR AANA '
A e AR Ed 54 dehd 71573857t 7t

2L o St o b nf

o)

140 SRR NSNEANALN NRQH 25, 004

Aol Watel ©% WA
Qe GRS vlLer UeH
wslol sl Bele) 77 W R

22 yghgte
o, B3P pots goge] of Wz Ao E eyt
t 714 Wl WE 7R TRBE FHAL

7 B oz pAsgen, e
A, s, 23 otk 7H Wk ojdo] ¢
fr F2F WA 7HF NP wee
o2 Jehon, oz A4, 7oA ¢oldd
ok gelel #ARle] ¢ FLFE 7HA st &Y
HA Aoz yeht #§ £2%F F7te 2ad 7H
o] A YFE WAL UE ALE EHHUL
A5 wisle] m& A A& #2339 wse
Al A gle] XF @A4X7H1 oJ3tE veh &
FHolA ¥ o gAY WA e A R |
ooz yeht thx YA AL FAHU
AL FA+F F2FE Aoz L3 fig

v Aoy gt

¥ 4

ir

= Aoz Uehton], HapelA e A
ARG FLFE 250 B 0T 4N

4E
ool BF FUaF] FHE GRS FL 7]
wol BojE7] ARTHE PR ANDTL ¥ % 9

on, $f &Ml F7tsh & & 7 U E 4
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CEEE 2004 FRHEGEFLTY. HEEA. 5 24AbE SETAL 2004, 10. 29. ‘&Y EA”
. EYE FaA 9 20022 3 A FTA 4319t 8 <http://www kati.net>,

Aoy, 6. T TERAATY. 2004, FHATL 2004, “FAHF-
L 2R ZA = 20020, “FL A AT T 53 A" pp. 259-70.

HAHFTA) 2" 7. %Y, A9 2003. POS Ho|HE o4& ¢
L EER -G EAE3). 2004 e 2 4. dFFEHALTY.

SERISIIS NS NRA 25, 2004 141



