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Summary : Using panel data, this paper investigates the impacts of the strengthening of
intellectual property rights (IPRs) on innovative activity. The estimation results indicate the
following important implications. First, IPRs alone do not play a significant role. Second, the
effect of IPRs is strong and significant only when it is interacted with complementary
environments for innovation. This finding suggests that IPRs play a significant role only via a
specific channel of interaction such as the stage of economic development, institutional
environment and trade openness. Third, the significant correlation is not identical across
countries implying that some countries were positively affected while others were negatively
affected. Those countries are identified as well.
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<E 1> 71X EAE

il = o i & #H A
o EU 0.8848 07273
OECD 0.9329 0.8197
] EU 17429 0.8327
RD (%) OECD _ 1.8532 08118
EU 9.9742 0.3606
GDP (in) QECD 10.0739 0.3871
] EU 48.4102 85812
HUM (&) —5ecp 52,7886 13979
PR EU 3.6687 07157
OECD 3.7744 0.6400
R EU 17.5001 115747
HT (%) OECD 17.5886 10.1519
] EU 5.9188 16718
ICT (%) OECD 6.5905 1.8085
OPENNESS EU 69.2390 312181
(%) OECD 62,2057 289214
4. FHZAT
<E 2> ¥4y
Model 1 Model 2
EU OECD EU OECD
RD 0.3942"" 0.2308™ 0.3016™ 0.1764"
(0.1208) (0.0873) (0.0963) (0.0730)
GDP ~3.0053" ~28160"" ~5.0445™ ~5.8424""
(0.4736) (0.3582) (0.5756) (0.4999)
IPR 02214 0.0698 ~13.4047™ ~10.7680"
(0.1425) (0.1061) (2.0317) (1.4396)
HT 0.0493"* 00396 0.0333°" 0.0339™
(0.0079) (0.0065) (0.0067) (0.0054)
iCT -0.0732" -0.0770"" 0.0210 -0.0252
(0.0400) (0.0223) (0.0346) (0.0198)
OPENNESS 0.0099++ 0.0132"" 0.0013 0.0119™
(0.0039) (0.0027) (0.0034) (0.0022)
HUM -0.0003 0.0038" 0.0035 0.0048""
(0.0053) (0.0019) (0.0042) (0.0016)
GDP+IPR 123580" 10845
(0.2023) (0.1438)
Constant 28.2534"" 27.3738"" 57.8838"" 57.0574""
(4.4486) (3.4573) (5.6387) (4.8067)
Hausman 67.44™ 4363™ 3449 39.57""
Adj-R? 0.9747 0.9776 0.9842 0.9845
N 100 160 100 160
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