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ABSTRACT

A Study on the Significance and Problems in the Application of
Business Practice of International Standard Banking Practice

for the Examination of Documents under Documentary Credits
Park, Suk Jae

UCP 500 has introduced new words “International Standard Banking
Practice” as the basis of the examination of documents under documentary
credits. However, the words have caused confusion among parties
concerned with letter of credits.

So, at its May 2000 meeting, ICC Banking Commission established a task
force to document international standard banking practice for the
examination of documents presented under documentary credits(ISBP). The
publication is the product of two and a half years of work by a task force
of the ICC Banking Commission. It was approved by the full Commission at
its meeting in Rome in October 2002.

The ISBP is a practical complement to UCP 500. It explains how the
rules are to be applied on a day-to-day basis. As such, it fills a needed
gap between the general principles announced in the rules and the daily
work of the documentary credit practitioner.

But, ISBP have two problems. First, ISBP impose more responsibilities
than before the ISBP existed on banks. Second, ISBP have some problematic
articles like the problem of maturity, letter of credit language, term.

Consequently, all parties concerned with documentary credits need to
armour themselves with knowledge for ISBP. Also, it should be noted that
any term in a documentary credit which modifies or affects the applicability

of a provision of the UCP may also have an impact on international
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standard banking practice. Therefore, in considering the practices described
in this publication, parties must take into account any term in ‘a
documentary credit that expressly excludes or modifies a provision in an
article of the UCP.
Key Words : ISBP, International Standard Banking Practice, Letter of
Credit, UCP 500




