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abstract

Wage and Productivity

Ki Seong Park - Joyup Ahn

While they compare the growth rate of wage with that of average labor
productivity, we compare it with the growth rate of marginal labor productivity.
After estimating the elasticity of substitution and technology level, we estimate the
marginal labor productivity. Wages and marginal labor productivities are similar
over 1963-2000. However, while wages come short of marginal labor productivities
over 1963-1986, they exceed marginal labor productivities over 1987-2000.
Although the growth rate of wage is not so different from that of marginal labor
productivity, it can be disparate from that of average labor productivity. Therefore
the former exceeding the latter does not mean the excessive wage growth off the
labor demand curve.

Key Words: Wage, Marginal Labor Productivity, Elasticity of Substitution,
Total Factor Productivity



