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ABSTRACT

This paper explores the empirical performances of the workout companies with
special interests in the effectiveness of corporate reorganizing tools on their
revitalization. In the empirical analysis it considers the criteria of success or failure
in restructuring from both creditors' and debtors' perspectives. The key results are
summarized as follows. First, the initial conditions on the debt structure of the
workout companies are significantly related to the revitalization from both
creditors' and debtors' point of view. Second, the debt restructuring instruments
are insignificant in the success of corporate turnarounds while the debt-to-equity
conversion has been a relatively effective tool. Third, the self-restructuring efforts,
employment downsizing and governance reshuffling do not affect the
performances significantly. The higher importance of initial conditions than
corporate restructuring efforts may imply that Korean corporate workouts serve
better to the needs of creditor financial institutions which are to maximize debt
recovery and of the government which is to overcome financial crisis.

e
%

2
(e}

19 i

FolME T PETT | MESTHS Heksletn 2t SEtat 9
{52 7loll Solmol A7t EXSHERIS Bolsigich Al
P ZDlE @otsln Creat 2ok A, MAX L
el MR} E 7|”el 3
# Hoz LiElC) SH, fsse] Bi)zHaco| ¢
RIEl Jher o] F EXINEl| u| DA FE3 PEXY
|oick A, R Peel TREY, 02l HYA o X
Sok27|9le] 314 ofof o|&l FolAo] Wich 7
ol MEHel AP EEY
X ZENAN SECHE Y=0ke AE EA| 7|el
1M S2lLalel Yzotee 4
23582 & Dst2E

[=}
ol ol SAoIUE ME2tn gite

> s

- =
slo o 12
o
0>
o

X o

ro

02 mjo
TO‘I_I

mjo

a

© Ho o o Mo
lo Ty

i o
OI'ET.'rBE
-— == )

o B
:\2|0—

TN T

Hr 02

> 0%

N |2

i
30

9 0% rr
:>|‘=I -
4o
ot
Mo kA
mop N

Pl
Mo
£
AT
Hr
o
rrr.

ont
H
A
lo
=[]
0

o -
rir
1
io)
=)

ol
-

mroro o kX By 4
0 ?ko 0=
A

0z
™ N
|
o
N
0l
0
A
oo MU ofm
H
Jf fob
o

fad
o




o|tMElRed S 0|38 {F0tR7|Yel Bl B4 73

.Y 2

ATH 23 A /1G] hF FEEYE AP FF, 39
A% w54 293 Fg71we APAL oS Ao Aje FFL
HAE ARlelt obge 718 A £A) BT AFoR ¥4
9S8 H4 EE BEAE A A AAY 524 ATE
Frste AAPTAL BT Stk 53 109749 o F BT
Fobiloh F491719] 2ol 7199 S gt @ ATIBEY A
sfol A7) MEA AdTEEge SeteE T9E 971495
7] BRI BAL FEARE Astel wF QA dFEYR A F

shtsich

AR BAGTA B4 BYolE $7ek 7]
]

AEHQ wigo] AFHA FREAAZ oloj7 YA} QAT w
% ohe} 44 /g TEEYo] WAL HE F
A7ATL 9150 ZARA FobA] 9% ATA NN ARSI
ofelgol RS WRolth £ iAo /GFEEYS] ol
B AEGHo] FoIF ARLEINNE A GFEEYE Yot
AL SRR PAA olglo] Fie] 2 - HaHQ el $A
749 A% A s AFHA FTFL VA7) B AgFEEY
o A FEE FEYS AF) ol BT BRItk ol

il

o

1) Joh(2000), Claessens(2003), Kim(2003) 5& #xud A,
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< 3 AKX HFOM| HFHLE t—4F A1t

W t-value p-value W t-value p-value

X1 -2.01 0.049 Xia 0.83 0.408

X2 -1.39 0.170 Xis -0.62 0.537

Xa -2.3 0.025 X6 1.08 0.286

X4 -2.27 0.028 X7 -1.02 0.311

Xs -1.37 0.179 Xis -1.31 0.195

Xe -0.64 0.527 X1o -1.54 0.129

X7 -0.89 0.380 X20 -0.13 0.901

Xs -1.37 0.177 Xa -1.6 0.115

X 15 0.139 X22 -2.37 0.021

X0 -0.67 0.503 Xo3 -0.47 0.639

Xu 2.82 0.008 Xoa -1.22 0.232

X12 0.53 0.595 X5 -1.16 0.255

X3 -0.58 0.565 X2 1.18 0.245
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H] CBHE), Xp(FTAHAY thul AFEE R Aed Fd), X199
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ARk Ql W A 3] 7 EA (stepwise regression) S o] &
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Panel A : 2|2FF AL

H o FA ] XEo A} Chi-Square p-value
Intercept -2.90 1.83 2.50 0.114
X4 7.68 2.83 7.37 0.007
Xu -1,221.00 465.80 6.87 0.009
Xa2 187.50 246.80 0.55 0.457
Xas -0.47 0.39 1.46 0.227
Xas -1.13 0.76 2.20 0.138

Panel B : H49 K94 AFY

warE Intercept only Intercept and Covariates
Akaike Info Criterion 81.91 62.67
Schwartz Criterion 84.11 75.90
-2Log L 79.91 50.67

Panel C : Testing Global Null Hypothesis of coefficients = 0

A A Chi-Square p-value
Likelihood Ratio 29.23 <0.0001
Wald 14.93 0.011
EANE7Fe = 1970125 V1ol whet AR A S gho] RAlg A
$7F EAEH7] o 1E‘r & EolA, Xy(ZAHY “HH ’39) 578 AEA AA
Aol disty FR#FF, TEAA, FIFANE, fﬂtﬂﬂc NEEJP=FHY A5
& T34 EoP%iE} kA 437 J 67T B AN AA HAYug, S
Xa, Xa1, Xaz, Xos, X0 T3} & %}EO] EA) 0} 7140] 67719-S <u|si)

14) <& 33 <E 69] 2518 MR 1755 2ASAEH 9T #2140] Kbl
2 9AFE BAF F 9ok
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(E 5 AMAUX 2HoM 223|249 of 55

Panel A : 0|55 ZIHEESE : 0.5)

&
il -
3] A 5 A A

3] A 43 8 51

o = oA 5 11 16

Al 48 19 67

Panel B : §EZ(&4E4F @ 0.5)
Value(%)

concordant 80.6
sensitivity 89.6
specificity 57.9
Type I Error 313
Type I Error 15.7
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(E 6> AAUX 2HoM T2t vtfe2| 2R e|H=M Z0tH(W

A A HI o) $- AL
Intercent -2.90 -5.29 -32.87
P (0.114) (0.053) (0.788)
X 7.68 10.84 94.40
! (0.007) (0.010) (0.689)
X -1,221.00 -1,219.50 42,469.80
H (0.009) (0.020) (0.869)
X 187.50 562.70 -31,020.60
2 (0.457) (0.197) (0.647)
X -0.47 -0.77 8.60
® (0.227) (0.127) (0.867)
X -1.13 -1.02 ]
* (0.138) (0.248)
concordant(%) 80.6 84.2 50
sensitivity(%) 89.6 92.9 66.7
specificity(%) 57.9 60.0 25.0
Type 1 Error(%) 31.3 25.0 66.7
Type I1Error(%) 15.7 133 42.9
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CE 7> AMAX 2HM Azt Aol ZR3| 24 2t HW

A A Az -4
Interceot -2.90 -4.13 0.11
P (0.114) (0.088) (0.100)
X 7.68 8.39 46.72
‘ (0.007) (0.019) (0.943)
X -1,221.00 -842.30 -20,352.50
H (0.009) (0.044) (0.837)
X 187.50 472.20 -3,959.70
2 (0.457) (0.196) (0.983)
X -0.47 -0.59 5.88
® (0.227) (0.183) (0.979)
x -1.13 -0.73 -24.18
% (0.138) (0.417) (0.816)
concordant(%) 80.6 83.0 33.3
sensitivity(%) 89.6 90.9 25.0
specificity(%) 57.9 64.3 40.0
Type 1 Error(%) 31.3 25 60.0
Type I1Error(%) 15.7 14.3 75.0
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(# 8 MFA 2HoMel HFHE t-HY 2t

H t-value p-value H = t-value p-value
X1 -0.25 0.802 X1 0.79 0.431
X2 -1.56 0.119 X5 -0.74 0.462
X3 -2.18 0.035 X1s -0.57 0.573
X4 -1.28 0.206 X 141 0.164
Xs -2.05 0.045 X1s 1.23 0.225
X -1.94 0.057 X9 -0.95 0.348
X7 -0.65 0.519 X20 -0.55 0.586
Xs -1 0.326 Xa 0.48 0.630
X9 1.36 0.178 X2 0.87 0.390
X1o -0.27 0.787 Xa3 -2.21 0.033
Xu 0.7 0.487 Xas -0.4 0.692
X1 -0.02 0.982 Xas 1.94 0.057
X1 0.55 0.583 X2 -0.90 0.370

ADA B AZokee] Aol S w WEsh AFA 4
Aol 9Z0kse] Aol GBS A WL Fol@ Hol F5Y 2
a7t gtk ARA BHNNE Z/FFEFRE X(FADAS Ol
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Aoz ehtA, A84 BN 71436 F2150] 2R W
X(FARD ol 3] 54 ADA] ABA), Xu(FAAD vl CBA
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(E 9 MFA 2HM ZH3|H2A 2t

Panel A : %|*F8Z1
H FA A Rzt Chi-Square p-value
Intercept -0.7473 1.00 0.56 0.454
X3 9.17 3.92 5.47 0.019
Xs 1.33 0.83 2.56 0.110
X -324.80 145.00 5.01 0.025
X7 -2.01 4.72 0.18 0.670
Xos -0.58 0.46 1.55 0.214
Xas 0.63 0.68 0.85 0.356

Panel B : H49 fo4 AH

Ad7)E Intercept only Intercept and Covariates
Akaike Info Criterion 85.11 76.65
Schwartz Criterion 87.21 91.32
-2Log L 83.11 62.65

Panel C : Testing Global Null Hypothesis of coefficients = 0

A3 Chi-Square p-value
Likelihood Ratio 20.46 0.002
Wald 11.11 0.085

W ohjel BEE AwAQ g3 ARSI 5, ADA 72}
955 AN Yol 71934 7}%*45 soj3lck 92 Aol

(9ol AFA BEANS AR GBS AT A8 5
9971 95k 3, A% A 24E 710401 4T 7F540]

RAZY AT FOHE BIAT AL Yo SHAY
e 237k Uehdth 5, 247190 ol AEe 35S 714e)
34 7bsAol shRteldeh o\ @ At Uehd olfre Wgol o F

2 7)o ke o7 AEAZRAL dF A 7|Yo] A=
o a3k ghFo] AFAA 0] o] FARA] F3k7] W= FAHT
AV A A AF719Y Z71AR1 A E FE RO 718 Hils
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CE 10> AMFA ZHM2 22X EH9 o FH

Panel A : 0|55 ZIHEESE : 0.5)

&
il .

3] A 5 A & A

3] A 17 12 29

o = 74 10 21 31

3 Al 27 33 60

Panel B : F3=(3E+E & 0.5)
Value(%)

concordant 63.3
sensitivity 58.6
specificity 67.7
Type 1 Error 36.4
Type II Error 37.0
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X7 39
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g

e, AR gFEREA,, olgE - JAZ(EA), e 234
BANEH A, E=TAL 2004,

AEq - AGA - R - FgAE - AR, VQRAY 22 AN
ANARY ., AAAFA = 2000-01, F=AEATY, 2000.

e - Y, T Ak ARS Aol tist w4, TS AAY] B4, A7
A A3z, S=E8AT4, 2001
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CFH 1> AMAXE 2F0IMO] SAHEFYLHE XS HES At
AR AMSH EAzH e
XS X9 X10 Xll XlZ X13 X14
« 652 | 679 | 718 | 768 | 661 | 685 | 6.67
4 (0.005) | (0.004) | (0.004) | (0.007) | (0.006) | (0.004) | (0.007)
12,696.90
Xe (0.981)
-57.95
Xs (0.551)
113.30
X (0.391)
-1221.00
Xu (0.009)
-39.02
Xz (0.730)
-41.47
Xus (0.560)
-679.40
Xu (0.099)
X 355.30 | 297.00 | 304.10 | 187.50 | 318.90 | 299.10 | 400.10
2 (0.146) | (0.200) | (0.179) | (0.457) | (0.176) | (0.205) | (0.128)
X 052 | -057 | -059 | -047 | -052 | -055 | -0.39
s (0.163) | (0.137) | (0.126) | (0.227) | (0.165) | (0.143) | (0.305)
X 076 | -0.74 | -085 | -1.13 | 073 | -0.71 | -0.92
% (0.250) | (0.260) | (0.209) | (0.138) | (0.268) | (0.282) | (0.186)
concordant(%) | 67.2 | 687 | 746 | 806 | 657 | 687 | 70.1
sensitivity(%) | 813 | 854 | 875 | 896 | 813 | 854 | 854
specificity(%) | 31.6 | 263 | 421 | 579 | 263 | 263 | 316
Type LError(%) | 60.0 | 583 | 429 | 313 | 643 | 583 | 538
TypeError(%) | 250 | 255 | 208 | 157 | 264 | 255 | 241
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AN ASE FAZGuS
Xs Xo X0 Xu X1 X13 X1
X 5.41 917 | 699 | 483 | 689 | 564 | 6.07
* (0.068) | (0.019) | (0.041) | (0.113) | (0.054) | (0.062) | (0.047)
X 111 133 | 114 | 128 | 108 | 122 | 114
° (0.138) | (0.110) | (0.139) | (0.109) | (0.155) | (0.123) | (0.131)
X 14,513.80
s (0.987)
-324.80
Xs (0.025)
128.30
Xa (0.322)
-355.00
Xu (0.373)
92.92
X (0.474)
-32.08
Xas (0.621)
279.80
Xu (0.477)
X -057 | -2.00 | -0.46 | -1.06 | -0.03 | -004 | 071
v (0.990) | (0.670) | (0.925) | (0.825) | (0.995) | (0.994) | (0.883)
X -057 | -058 | -054 | -054 | -0.57 | -0.64 | -0.66
® (0.190) | (0.214) | (0.220) | (0.215) | (0.197) | (0.165) | (0.139)
X 0.53 063 | 047 | 040 | 051 | 055 | 057
& (0.404) | (0.356) | (0.461) | (0.543) | (0.427) | (0.393) | (0.379)
concordant(%) | 60.0 633 | 600 | 617 | 600 | 567 | 60.0
sensitivity(%) | 51.7 586 | 517 | 552 | 517 | 483 | 552
specificity(%) | 67.7 67.7 | 677 | 67.7 | 67.7 | 645 | 645
Type 1 Error(%) | 40.0 36.4 | 400 | 382 | 400 | 429 | 394
Type IError(%) | 40.0 37.0 40.0 38.5 40.0 44.0 40.7
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AN AHEE AAER F A= ERs
X15 XlG X17 X18 X19 XZO XZl X22
X, 932 | 10.28 | 9.17 955 | 9.78 | 956 | 9.35 | 9.27
(0.016) | (0.013) (0.019) | (0.019) | (0.018) | (0.016) | (0.019) | (0.019)
Xs 1.24 1.37 1.33 1.52 1.50 1.17 1.40 1.46
(0.139) | (0.095) | (0.110) | (0.073) | (0.078) | (0.191) | (0.107) | (0.129)
Xq -317.30(-366.00 |-324.80 |-342.90 |-345.30|-331.80 |-333.40 |-335.40
(0.026) | (0.017) | (0.025) | (0.021) | (0.026) | (0.021) | (0.024) | (0.025)
Xes 3.00
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Xus 10.35
(0.310)
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(0.666)
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(0.576)
-44.33
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(0.792)
Xy -0.54
(0.811)
Xoe -0.71 | -0.60 | -0.58 | -0.76 | -0.63 | -0.68 | -0.63 | -0.62
(0.126) | (0.159) | (0.214) | (0.099) | (0.147) | (0.125) | (0.156) | (0.160)
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concordant(%) | 656 | 639 | 633 | 639 | 60.7 | 65.6 | 62.7 | 62.7
sensitivity(%) | 58.6 | 58.6 | 58.6 | 62.1 | 517 | 58.6 | 58.6 | 58.6
specificity(%) | 719 | 68.8 | 67.7 | 65.6 | 688 | 719 | 66.7 | 66.7
Type I Error(%) | 343 | 353 | 364 | 344 | 389 | 343 | 375 | 375
TypeIError(%) | 34.6 | 37.0 | 37.0 | 37.9 | 40.0 | 346 | 37.0 | 37.0






