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Abstract

As part of the ongoing global process of airlines forming strategic alliances,
Korean Air has become a member of the SkyTeam Alliance, while Asiana has
joined the Star Alliance. However, as something akin to the Anti-Trust
Immunity(ATI) initiative has not been ratified domestically, these two airlines
have seen their roles within these strategic alliances significantly reduced. In
keeping with its domestic airline liberalization policy the U.S. govemment has
instituted a mechanism through which foreign airlines that join such strategic
alliances with their American counterparts can be exempt from the U.S.
antimonopoly law. As a result, U.S. airlines have been able to forge wide
ranging cooperative relations with foreign airlines, and thus increased their
competitiveness within the air transport industry. This study analyzes the
applicability of this Anti-Trust Immunity initiative to the domestic environment.
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