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Abstract

The Northeast Asian air cargo market has expanded tremendously as a result
of the opening up of the Chinese market. The importance of the Asia-Pacific
region in the global air transport has also increased. The exchange of human
and material resources, services, and information in Northeast Asia, which is
expected to increase in the near future, requires that the airlines operating
within this region adopt a more liberalized approach. This paper introduced
alternatives which can be applied to the Northeast Asian airlines industry so as
to bring about the integration of regional air transport: First, this paper found
a need for individual Northeast Asian nations to alter their policies towards the
airlines industry. Second, each country should further liberalize their respective
domestic air transport. Third, there is a need for freer air service agreements to
be signed between the nations of Northeast Asia. Fourth, the strategic alliances
between the airlines operating in Northeast Asia should be further
strengthened. Fifth, this liberalization process should be carmried out in an
incremental manner, beginning with more competitive airports and routes, or
with less-in-demand routes. Sixth, there is a need for a shuttle system to be put
into place between the main airports in China, Korea, and Japan. Seventh,
these three nations jointly develop aviation safety and security systems that are
in accordance with international standards. Eighth, the liberalization process of
the aviation industry should be undertaken in conjunction with other related
fields. Ninth, organizations linking together civil aviation organization in the
Asia-Pacific area should be formed, as should each government linking
together. By doing so, these countries will be able to establish regular venues
through which to exchange opinions on the integration and liberalization of the
air cargo market so as to induce the gradual liberalization of the actual market.

The liberalization of the air transport in Northeast Asia will prove to be a
daunting task in the short term. However, if the Chinese airlines continue to
exhibit continuous growth and Japanese airlines are able to complete their

move towards a low-cost structure, this process could be completed earlier



136 ZE A kB &3k

than expected. Over the last twenty five years the air transport has undergone
tremendous changes. The most important factor behind these changes has been
the increased liberalization of the market. As a result, rates have decreased
while demand has increased. This has resulted in turning the air transport
industry, which was long perceived as an industry in decline, into a
high-growth industry. The only method of increasing regional exchanges in the
air transport is to pursue further liberalization. The country which implements
this liberalization process at the earliest date may very well emerge as a
leading force within the air transport industry.
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