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<Abstract>

Analysis on the Relating Factors of Profitability of Korean
Public Corporation Medical Centers(KPCMCs)

Jae Woo Moon, Jae San Park’
Department of Social Welfare, Hansei University, Department of Health Services
Management, Korea Health Industry Development Institute”

The objective of this study is to analyze a current trend of and relating factors on
profitability of the Korean Public Corporation Medical Centers(tKPCMCs, hereinafter,
hospitals) in Korea. There are 34 hospitals in Korea as of 2004. Among these hospitals
some are red ink hospitals, others are black inks in terms of profitability.

Data were collected by Korea Health Industry Development Institute(KHIDI) Statistics
for Hospital Management 2000-2002 and Ministry of Health and Welfare(MOHW)
financial data of public hospitals which was planned to coordinate public health care
services roadmap in the long run. The samples are 32 hospitals.

Profitability was measured in the aspect of profit rate with normal profit to total
assets, and normal profit to gross revenues as dependent variables in respective.

Independent variables were classified by general factors, ie, location, intern/resident
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training, period of opening, number of beds, and managerial factors(current ratio, fixed
ratio, liability to total assets, total assets turnover, personnel costs, materials cost,
administrative cost), and finally factors related to patient treatment(average length of
stay, bed occupancy rate, admission ratio of outpatients). The methods of analysis are
correlation and multiple regression analysis.

This study shows firstly, a lot of hospitals are optimal current ratio. Hospitals in upper
100% current ratio are 81.2%. And the personnel cost in total costs are high. Secondly,
the trend of normal profit to gross revenues of hospitals are deteriorating gradually. And
lastly, as a result of multiple regression analysis, the factors had on significant effect on
normal profit to total assets are fixed ratio(+), liability to total assets(-), bed occupancy
rate(+), admissions of outpatients(+), etc. And the factors had on significant effect on
normal profit to gross revenues are current ration(+), fixed ratio(+), personnel cost(-),
administrative expenses(-), admissions of outpatients(+), etc. In conclusion, to improve
the profitability of hospitals, the efforts to reduce personnel cost and average length of
stay might be needed. And also beds utilization rate need to be increased.

Key Words ' Prdfitability, Korean Public Corporation Medical Centers(tKPCMCs),
Performance Indicators, Normal Profit to Total Assets, Normal Profit to
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