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An Economic Estimation of Tourism Effects by Travel Cost Method
~Application for Daeho Rural Tourism & Leisure Complex-

Ryoo, Young-Hee - Lim, Jae-Hwan - Koo, Seung-Mo

ABSTRACT

Since 1989, 9 major complex have been invested with government funds, for the purpose of
developing agricultural tourism to increase agricultural income and job opportunity, as well as
providing urban population leisure opportunity. However, systematic and comprehensive approaches
were rarely done in analyzing its economic impacts. This study, therefore, focuses on analyzing
tourism effect and its economic value and implication for a representative rural tourism site,
"Daeho rural tourism complex”.

To analyze travel pattern, expenditure pattern, and degree of satisfaction from travel to Daeho
complex, Travel Cost Method(TCM) was employed based on survey method. Results from linear
model with statistical significance implies that tourism benefit for each visitor is 28,373 won and

total annual benefit for the Daeho site is 7 billion won. Considering annual benefit stream, the
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present value of total benefits are 1329 billion won and 70 billion won at 5% and 10% of

discounting rate, respectively. Using the values of benefit estimated from this study and investment
cost, B/C ratio, IRR, and NPV were calculated to be 1.01, 1.67 billion won, and 5.19% at 5% of

discounting rate. These results could be directly compared with the previous analyses.

. Travel Cost Method(TCM), daeho rural tourism complex
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