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Estimating the Economic Valuation of Rural Environmental Improvement Using
Contingent Valuation Method

Lee, Kwan-hee - Kim, Yeong-Pyo

Faculty of Horticulture and Landscape Architecture Unversity of Daegu

ABSTRACT : The purpose of this study is to estimate the economic valuation of rural waste disposal facilities that are one of
the rural environmental improvement projects using contingent valuation method(CVM) in Gyongsangbuk-do, Korea.

This study surveyed 1,089 households about the WTP(Willing To Pay) of rural waste disposal facilities policy in
Gyongsangbuk-do and it was composed with city level and town level. The overall results show that the respondents well
accepted the contingent market and would be willing to pay(WTP) a significant amount for the proposed policy program of rural
waste disposal facilities.

The values estimated for the rural waste disposal facilities are as follows :

1. The maximum WTP was W10,466 in City level and it was W9,104 in town level by per year.

2. The mean WTP was W9,257 in City level and it was W8,636 in town level by per year.

3. Total economic benefits for the household amounted to W7,989,046,270 per year.

This result can be used to useful base data for the policy programs of rural waste disposal facilities.

Key words : Contingent valuation method(CVM), Rural environmental improvement projects, Rural waste disposal facilities, Willing
to pay(WTP)
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