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B =M Ryl 2A3ts 20 E0F H@FALFAAM 2235 &4
frFE A3 S IE A=A (Inval iance) 2] 4 A 3ol A F -?— & (marginal
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A7 M a =V (PE(O)P) v = ( Yi/z'z0l ] 45 GLSZAHE Uelul i, 2= OLSZHA}
g Jehdch 2oz 4 (3 5) 3 2395 FSE S 2ol 7 A
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n

Ao gAY vsiEd, nad

25 27% HdelH LMAAH 24 Yol LRY
Aol wlate] £ Uehbs BBe BolF

2
o

3o

E 4.1: 10009 98 AN AAFAFY 71A43 5

Py P, P3 Py Ps Ps

p1 P2 LM LR LM LR LM LR M LR LM LR LM LR
0.00 0.00 42 36 48 32 45 28 49 21 52 35 53 30
0.00 0.05 42 26 54 33 57 41 52 24 59 37 55 38
0.00 0.10 44 33 43 35 59 k! 45 40 63 42 52 39
0.00 0.20 68 41 67 29 72 46 74 37 77 42 52 39
0.00 040 59 46 49 42 57 36 46 37 58 32 62 33
0.00 0.60 48 44 49 39 49 40 50 34 57 46 58 44
0.00 0.80 58 47 53 40 52 a7 62 34 49 47 70 35
005 0.00| 341 253 323 234 318 254 323 253 323 258 353 262
0.05 0.05 338 259 345 266 353 274 367 272 363 282 349 278
0.05 0.10 358 275 382 306 374 298 363 281 372 285 399 305
0.05 0.20| 423 349 402 330 433 350 443 359 426 360 422 339
0.05 0.40 568 498 567 505 595 508 578 507 522 463 554 487
0.05 0.60 794 748 792 744 778 719 776 713 788 729 779 730
0.05 0.80 990 985 991 988 981 977 984 981 987 979 985 982
0.10 0.00 655 600 662 613 708 609 676 580 686 598 642 606
0.10 0.05 702 618 703 623 686 608 701 630 712 648 712 629
0.10 0.10 740 689 732 678 767 637 758 654 733 646 740 676
0.10 0.20 792 754 770 754 800 718 816 741 769 702 787 730
0.10 0.40 919 878 917 897 908 832 928 885 893 879 922 895
0.10 0.60 993 990 993 985 986 978 990 989 982 975 991 986
0.10 0.80| 1000 1000 | 1000 1000 | 1000 1C00| 1000 1000| 1000 1000{ 1000 1000
0.20 0.00 961 937 960 948 966 956 961 952 961 955 981 949
0.20 0.05 970 960 968 952 981 964 971 961 976 964 973 961
0.20 0.10| 983 958 988 975 980 972 985 972 973 960 972 970
0.20 0.20| 997 987 991 991 986 934 992 986 989 983 993 982
0.20 0.40 998 998 997 999 999 999 1000 998 1000 999 999 997
0.20 0.60( 1000 1000| 1000 1000 ( 1000 1C00 | 1000 1000 | 1000 1000 | 1000 1000
0.40 0.00( 1000 1000 | 1000 1000 ( 1000 1000 | 1000 1000 | 1000 1000 | 1000 1000
040 0.05{ 1000 1000| 1000 1000 ( 1000 1000 ( 1000 1000| 1000 1000 | 1000 1000
0.60 0.00| 1000 1000| 1000 1000| 1000 1000 1000 1000§{ 1000 1000{ 1000 1000
0.60 0.05( 1000 1000| 1000 1000} 1000 1000 | 1000 1000 | 1000 1000 1000 1000
0.80 0.00( 1000 1000| 1000 1000 { 1000 1000 | 1000 1000 | 1000 1000 | 1000 1000

5. A2
2 egolAE $7Y oldeAgRR ol BUALS) EAfT U ALLAE o
Soich 2 5yolA P57t 2AtE A5l H8Y 5 At IMIRFARE =
5309 R84S LAAWE Bool LA, 4P A7 LRARY S FR 4
422 Ha 230E AT RAFAD, ALY IMAEL BRI 5ES B AL
e Ao vehgeh =% FAGel ol AE F2H LMAA ol LRAB Hste] ¥
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Test in Unbalanced Panel Regression Model with

Nuisance Parameter*

JaeWon Lee!) Byoung Cheol Jung? Seuck Heun Song®

ABSTRACT

This paper consider the testing problem of variance component for the unbalanced
two-way error component model with nuisance parameter. We derive the one-sided
LM test statistic for testing zero individual(:ime) effects assuming that the other time-
specific(individual) effects are present. Using the Monte Carlo experiments, the com-
putational more demanding LR test slightly underestimates the nominal size and has
the low powers relative to LM test statistic.

Keywords: Unbalanced panel regression, Nuisance parameter, LM test
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