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Abstract : The purpose of this paper analyzes the characteristics of economic space in Gyeonggi
border regions. Especially, this study focuses on understanding the environment enveloped the
enterprises because today, largely influenced factor for regional economic development is
enterprises. Since 1990's the change of the spacial organization in Korean Capital region has
been inducing the functional transformation in Gyeonggi border regions so that new function -
beyond military functions- is developed in these regions. By the disindustrialization in core
region contributed to the industrialization in periphery, border regions are developed as a
concentrated space of traditional industries and small size manufactural firms. The most
important pull factor is facility for obtain a factory site and favorable condition of land price.
Globally, the reasons to locate enterprise in these regions are found not in positive and
progressive strategies but in passive and defensive strategies. Therefore few enterprise carried
about influences of economic cooperation between North and South Korea at the moment of
decision of their site. The survey reveal that enterprises didn't highly estimate the environment in
border regions as their business activities. The first dissatisfied condition is insufficiency of
labour and difficulty of access for administrative and high level services, due to geographical
separation. Considering the recent tendency of spacial reorganization in Capital region is not
always good for border regions, border regions have to employ a policy with the object of
ameliorating regional business environments and growing up a potentiality of endogenous
development.

Key Words : evolution of economic structure in Korean Capital region, industrialization in border
region, regional underdevelopment, localization factor of enterprise
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