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Abstract : In this paper we attempt to explore the institutional and clutural milieu of high-tech
venture business cluster in Daegu City and provide policy implications for creating sustainable
high-tech venture businesses cluster. Although since 1998 the Korean government has made
explicitly a great deal of efforts to help attract and create high-tech new start-ups in non-capital
cities such as the support of business incubating centers and the establishment of real service
centres, it reveals that such policies are not so successful in creating a sustainable venture
ecology. One of the most critical resions is that such policies are centred simply on building
physical infrastructure such as incubating space and service centre with less concern with
promoting venture business cluster reflecting cultural and institutional specificities in a given
region. In this respect we argue that the focus of industrial policies to support promoting
high-tech venture business clusters in non-capital cities urgently need to move towards to make
it for firms to encourage entrepreneurship driving innovation and to create social capital incucing
trust and networks amongst firms, universities, public & privite supporting agencies, together
with the building up of physical infrastructure the existing policies have done.

Key Words : Daegu city, high-tech venture business firm, venture ecology, institutional milieu,
innovation, social capital



