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Abstract © This paper is aimed to guide ocean—going companies to reasonable decisions and to increase the competitiveness of Korean
shipping industry by clarifying the determinants of political costs of ocean-going companies, which only depend for the enormous amount
of money to introduce the operating fixed assets, or the vessels, upon the supporting policy from the government or the loan from the
related financial institutions. As independent variables of the political costs, 5 elements were settled such as company size(sales, total
assets and market share), debit ratio, capital concentration ratio, profitability(operating profit) and marine risk(sales fluctuation). To verify
the relations and the effect level between dependent variables and political costs, the Multiple Regression Analysis Model was applied.
The result of the analysis shows significantly positive relations between size variables and political cost of shipping industry. Moreover,
debt ratio and profitability were proved significant related with political costs of shipping industry.

Key words : Shipping Industry, Political Costs, Hypothesis of Firm Size, Multi-variate Regression Analysis and Mean Centering
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Table 10 Coefficient of Independent Variable in the Model
by Asset Size
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