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Abstract

In this paper we: (1) analyze the relationship among public R&D investment, private R&D

investment, and GDP by employing the Granger causality test; (2) examine if there is any

country-specific pattern in the relationship by testing the cases of Korea, the U.S. and Japan.

We found some common results for the above countries as follows: (i) GDP causes Public

R&D, not vice versa; (ii) Private R&D causes GDP; and (iii) Public R&D does not cause

Private R&D. For the bivariate model of GDP and total R&D, the results show the existence

of one-way causality running from total R&D to GDP for both U.S. and Japan. We also found

bidirectional causal relationship between GDP and total R&D for Korea, which could be

interpreted as a typical pattern for newly industrialized countries.
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GDP 3 -141 -2.96 -1.46 3.56
TERD 3 -1.47 -2.96 -0.73 -3.56
GERD 3 -0.21 -2.96 2.73 -3.56
PERD 3 -1.64 -2.96 -1.00 3.56
Ciasy
AGDP 3 -4.98 -2.96
ATERD 3 -4.27 -2.96
AGERD 3 -5.32 -2.96 ) i
APERD 3 -6.36 -2.96
GDP 3 -0.40 292 -2.06 -3.51
TERD 3 -1.80 -2.92 -2.58 351
GERD 3 443 292 322 351
PERD 3 2.11 292 279 3,51
o]z
AGDP 3 -5.62 292
ATERD 3 -5.91 -2.92
AGERD 3 546 292 i )
APERD 3 -6.15 292
GDP 3 -2.85 -2.96 -0.69 -3.57
TERD 3 2.09 -2.96 -0.53 3.57
GERD 3 -0.79 -2.96 -2.08 -3.57
PERD 3 0.60 -2.96 -1.19 357
QB
AGDP 3 -3.55 -2.96
ATERD 3 -3.31 -2.96
AGERD 3 -3.58 296 ) )
APERD 3 522 -2.96

2 AE 12 AEolH, YAAE McKinnon(1991)3.

Yt=/l+H1Yt_.1+ c ot +HkYt—k+€t (1)

o714, 2814 =¥ A% Y=[GDP, TERD], 384 =¥l 3§ Y=(GDP, GERD,
PERD]o| o] n= AH4atolm, g2 W4 Zgolth. of VAR EH()E th& A% 2ol &
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A71M Ae daF AHE FAOIH, T, = — T+ 0,4+ - - + T (Vi=1] ., kl),
H == I - H 1_ « . . Hk O]E}' O] U’H }4341 Z]’ ég}—‘i‘ Eﬂ'\-‘:‘ SChWarZ

Criterion(SC)-& A}-8-3 93 o). EAA= SC=—2{/ T+ (kxlog )/ T, ot
[=(—=T/2)(Q+1og@2r)+ log(z &/T)) ot} <& 2>%= H]A ek VAR =F o)A Az}

+% gestel 2ol SC A5 AN F1 vk

<E > ZH AR HH

1o
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b SC 3t

2

Fia -4.66 -4.35 -4.14

GDP-TERD el -4.75 -4.40 -4.96
YL -8.76 -8.63 9.36

Fien -3.34 -2.82 -3.17

GDP-GERD-PERD ) =2 -6.81 -6.05 -5.78
& -11.23 -11.09 -11.92

T FA EAE 2 HH AR 9 SC Y.

olA A AQR)lAM AR T FTHE Y (cointegration rank)E FA31H FTHE A
Aot Ao

AF-E & ¢ vk FHE AN FTAE YA AnFAT
< BT TAHE 2A AFE <F 3o Yy ok

WA GDP-TERD Ry & HY &=, v, A& 3703 2% FHE W) goks 714
Z A FE 5% 712t v W ert A s ks L 7)1 ZE A kel @
Mg gelle T42 el AF7) sk 9 o2 vtk &, 3% =% GDPe}
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TERD Ztoll& shel Ar)d ez dAHA AFaAZt d5E ¢ 5+ Aok
% GDP-GERD-PERD 23& B¥ @53 A& 35 A 7o ©

AZE Aoke 7P S E dE ST

$}%=(cointegration rank)7} dht} Q= Ao 2 woln ulFo AS WE S} A it 9l

T Sde 7|72 AT F A ok ML 7)1z

= oz Ueh.
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32
v
el
N
i
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A
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s
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A

<E P BHE Trace 4N &l

— v Uewr

s R 25.40 19.96

= R < 4.07 9.24

R=0 26.24 19.96

GDP-TERD m= R <1 8.01 9.24
gu R=0 33.90 19.96

= R <1 5.46 9.24

R=0 36.78 34.91

e R <1 14.59 19.96

R <2 3.89 9.24

R=0 51.19 34.91

GDP-GERD-PERD u| = R<1 24.41 19.96
R <2 6.00 9.24

R=0 61.27 34.91

SIRC R <1 17.67 19.96

R <2 497 9.24

Z: R& FTHE 94 (cointegration rank)<].
@} Al X] = Osterwald-Lenum(1992).

4. Granger Qln} 27 HHA

= myold 2HE WAV} 9= Aos BIE A9 2RA A3 BA AP oA
2 §e o] §5toof BTH(Granger(1988), Oh and Lee(2004)). ifald 342 A
Q= AAQ MerEe auA A% BA FAA VARE ol §@ AFH 1AA A%
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@7 QsuA ARl RE Asel iy AL F
R&D7} AAGDPE 284 ABske Ao thet RE sk e PAoz B 4@

ol A AA, Hy:v,=0,Vi A, Hy: By;=10,V 1 A,
By;= 0 andy, = 0, V iE PA%c} GDP-GERD-PERD %= LT U

o2 AR 4 Ut
W GDP-TERD 2#¢] a:A A% #A 24 Ads <E 40 et Ao &9

o FEae] AsE foH0A Ak 5 SYUF ALFo] FHUS
g vlA%) ¢ Rolth wekA GDPsh TERDZL WrlelE FActel QlzkeA7h
RHYsA Fevhe AL ¢ 5 vk FH SPASTY ARG 2AFHY ASIL B

F(jointly) F3 ttEX gertete AS BT A GDP TERDZ} A 2 Granger 9

S
o o
i
it
(B
3

Fehs Aoz vehith olel @ Pl A#@A A Hsiao 449 Granger 21344
ARUL o168 LAF - AFR - £292002)8 Az YA FHE Aol 221 ol

e R&D = GDP - 0.20 25.56%* - 15.19**
= GDP = R&D 0.56 - 10.79** 7.31%* -

o} = R&D = GDP - 0.87 21.04** - 6.20%*
GDP = R&D 0.23 - 0.09 0.30 -

ogu R&D =+ GDP - 3.28%* 28.91%* - 7.45%*
= | GDP # R&D 1.85 - 0.10 1.63 -

Z : 1) R&D=TERD
)+ 2dx ABsA Fee n
3) o ABE 5% SR Fol




At 292 A wv 4w dFBAY Ay a8ln dBL v u)
744 2 TERDO| A GDP2o] o W3k A adA g A HeA &r)o e U wao
2o ATt dYdte Aoz =yt

WAE vedot 28 5 ok Y vsa 2e 47159 A$ R&D FA7 4457
2E 248 el GDPY %7171 R&D FAE f-98tx & @11, R&D ¥x}7} GDP
of Zlejst= dAlel dvke & whEsta oot b

#O8 <3 5>ol= GDP-GERD-PERD Ro] tfd 1@ <lx} #A 44 Axr}
A A= o] ot Kim and Oh(2000), &A% - =2 - £49(2002), F5F(2003) 52 7]

£ ATEo| GDP$} TERD, GDP$} GERD, GDP$} PERD, 32 GERD-PERD ¢] 24 &
& AHE-3Hd] wkate] B ol A GDP-GERD-PERDS] 3¥ 4 B89 A}4-3} o] §-+= o)
A AT ol 233 dEHe] YoRE o T Wty #AE 2 0% F
Ol &S WA= UmA @ Ao feg el el E45HA H
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A g=9] 79 GDPs} GERDE GDP¢} TERDehe] #A|¢} 5U% A% & HelFn

2 WA Qlatste Qlate] AL QAeA o), Tl
F o ARBAV fE Aoz Yentth QA - 57 - £49(2002)0] A
27 BYS ARSI FAC] FHE FAVE EAFIE BFEt AL H RS
o8& R& ohA|Rt & Ao Ao} upksbA 2 (@7]el) GDP9} GERD: 43 ¢l3}a}
1212 GDP} PERDM &= & Aol A ¢} vak7kx] 2 PERD
°l4] GDPz 9| e AAAAE Mt F3et¢ith. GERDS PERD #AE HH
PERD:= GERDE <1 #3}= Wi o] GERD+= PERDE Q13817 Bal= Ao 2 Jehytc)
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<IE 5> GDP-GERD-PERD Zte| J@ix| olat 2tA Zd Z3o}

GRD = GDP - 1.30 - 19.28** - 10.73** -
GDP % GRD 1.23 - - 7.18** | 5.15** - -
&= PRD = GDP - - 2.08 | 19.28** - 11.25%*
b GDP = PRD 0.04 - - 1.93 1.91 - -
PRD = GRD - - 0.10 | 7.18%* - - 3.73%*
GRD = PRD - 3.38 - 1.93 - 292 -
GRD = GDP - 12.53%+* - 11.18** - 6.64** -
GDP = GRD 0.19 - - 8.40%* | -6.17** - -
e PRD = GDP - - 0.04 | 11.18** - - 7.46**
GDP =+ PRD 1.07 - - 2.85 2.29 - -
PRD = GRD - - 0.06 | 8.40** - - 7.68**
GRD = PRD - 1.01 - 2.85 - 2.50 -
GRD = GDP - 0.52 - 37.34%* - 11.69** -
GDP # GRD 0.82 - - 0.31 0.95 - -
gn PRD = GDP - - 3.96%* | 37.34** - 10.01**
- GDP # PRD 2.83 - 0.05 2.18 -
PRD = GRD - - 0.45 0.31 - - 0.49
GRD = PRD - 3.35%* - 0.05 2.18 2.89 -

% : 1) GRD=GERD, PRD=PERD
D+ 294 AFHA wEE I E
3 AR 5% FEAN FAT

o] £A¢ch. 9% GDPs} PERDE 2@ rlol: Gy BF Aztarsl 4yskd
o 7)o PERDE GDPE W30 2 Awstn gich. 3 GERDS} PERDS}e)
AZ AARY Bl A2 ABsA ot F7)elE PERDIM GERDZ 9| %3
oz An@AZ ok

spAetos Q¥g AW RY GDPSh GERDY A% Wrlole A2 1zshx) e £
x4 7h4o) AW 7)ol GERDAA GDPZS] U A%uA7L 4 Rch GDPs}
PERDS| 20| A Fey] E5o) 2 PERDAA GDPZ el Qs Aztaw 4
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t}. 3 GERDS} PERDZFO| &= ©7]9 7 GERD|A] PERDZ 9] <l ##7|7} 4 dstn 3
ol Mz ATEH g Aoz UEhd.
ojate] 1A AWBA AARAHE Fe)slR GDP-TERD 2| ¢ ¥ =e)

M, & AN 2719749 AREATAAE GDPY} ¥ RADE B 1A A3}
shi, AFFAF J$ GDPS 3 R&D A7} 45 Asapv], AT Aol %
R&D Fxtol 4 GDP2 o) AWE 14 Andvhs Mg AX a7 giek. 2elm o

2lgk 1o Ao EE LAFHF 2 Vel
&3 GDP-GERD-PERD 2389 #$ 3t - 1] - o 33 2% GDP7} GERDE Q1 7}3}A|
O 9 YA g BAF 2 9l o] olvlx GERD7} A R4tz A En o]
T oA GDP &3 #AFH] 97 Wi oz Bt 283 333t $Y% e g
HoF= A0 F GDP9} PERDeLS] #AE € 4 Utk 5 PERDoA GDPZ & Q13
b ™A 11 92 AEEA Ee dWd 1WA AGFAZE £x3t). o] PERD
7} A3 84S 58 GDPE F7HA1E 4 UA % GDP7} Z7stcha sjA] PERD7} A5 4
< 2FT Yot 357 FYE HES v Fn e gE &
7FA1= GERD7} PERDE 1A Q1784 B3tk Zojth ol AFthad=zo] A=
FAETHTOZA AALA 2379 FUNET GA<IYH 1>9 Al 1 GANE o]n|

A

IvV. gef g A&

B =82 R&D £21¢} GDPY AABAE & - 1] - A 3/|FS Aoz EA sl =
B ZEAI 2] e Folr 3, o] gale] GDP 43 wE 1 AFTA X3t
Helo] EA3ERA] Rt TA} Al T84}

%], GDP-GERD-PERD 3¥4 28 & - 1] - 33 HL3 Ay} t}go] FE=H
A5 A9tk A A, GDP7} GERDE 133t vk 1 d& A sl o, 4], PERD
oA GDP2 & 133A7F AHstAnr 1 98 A YetA] Fx= Wkek Granger 9237
7} &48t3, A7), GERD7} PERDE Granger 917817 ghi=thz Relth. olejdh 34
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