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An Application of Data Envelopment Analysis in Measuring

the Efficiency of Local Governments in Korea

Yeung-Ki Suk

Abstract

There is an increasing interest in measuring and comparing the efficiency of
organization urits whose operations are functionally similar and autonomous. Data
Envelopment Analysis(DEA) has been extensively used to evaluate the efficiency of
non-profit organizations as a whole.

This study applies a modified DEA model (Input-oriented BCC model with
Nondiscretionary variables) to identify the performance of local government in Korea. It
is found that utilizing DEA as a mean of evaluating the performance of local
governments yields useful information to decision makers trying to maintain more

efficient practices.

<Key words> data envelopment analysis, local government
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