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The Effect of the Amendment of the Valuation Method for

Unlisted Stocks in the Inheritance Tax Law

Eui-Kyung Lee
Abstract

This paper examines the effect of the amendment of the valuation method for
unlisted stocks in the inheritance tax law. There were many criticisms on the valuation
method of the inheritance tax law because the method is not effective in the respect of
the fairness in taxation. The method in the inheritance tax law was amended four
times since the year 1991. This research focused on whether these amendments
increased the impartiality in taxation or not. The finding of the empirical test indicates
that as the valuation method were amended, the stock prices calculated by the
valuation method were closer to the real stock price. On this ground, [ could conclude
that the amendments were effective in decreasing the partiality in taxation. In spite of
the result, considering the cycle of stock market, I found that the problem of unlisted
stock valuation in the inheritance tax law. The law lacks flexibility and elasticity.

<Key words> the valuation method for unlisted stocks, the fairness in taxation
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