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ABSTRACT

In 1997, Korean IT enterprises were
9,000 in numbers and Gross Domestic
Product (GDP) took 8.6%, and IT industry
employed 400,000 persons. In 2002, it has
increased : 21,000 companies, 14.9% of
GDP, and 500,000 employees. National pol-
icy have diverse programs to the IT industry
sector. Ministry of (MOC or MIC) have
invested the R&D Program since late 1980.
National subsidizes have been provided
directly or indirectly to the programs. Di-
rect subsidizes policy conflicts to the prin-
ciple of the free competition market but it's
very powerful to the IT organization (such
as institutes, colleges, and companies) for
the IT industry. This paper analyzes the
national R&D subsidy systems and suggests
the advanced systems.
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