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Analysis on Farm Consulting Reception With Socio-Economic
Characteristics

Doo-Hee Yi' + Jai-Hong Kim

ABSTRACT

Various government-based consulting techniques are being adapted to increase competitive power
and to achieve management innovation of Korean farms. These business consulting services are

offered by free or paid consulting.

This study focuses on what socio-economic characteristics are affecting farmers' intension of
adapting consulting services, based on 169 surveyed data from Chunchungnam-do. Logit Model is
used to identify the relationship between the probability of consulting intent and factors representing
farm characteristics. The model was applied on each of free and paid consulting.

According to the results, degree of consulting recognition, age, education, raised crop are significant
factors affecting farmers’ intension of adapting consulting service in the case of free consulting at

10% of significance level. In the case of paid consulting, level of farming, age, income, insufficiency

of farming, and education were identified as significant factors.
In terms of elasticity of each variable, most variables for free consulting service are inelastic to
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consulting intent, whereas age, level of farming, and education are elastic for paid consulting service.
Overall results implies that more public relations are required to activate free consulting services for
the farms with moderate level of farming. In the case of paid consulting, it is effective to adapt

consulting services for younger farms with higher level of farming and education.
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1.0000
3.0183
0.3119
1.8991
19.3578
0.3303
0.5505
0.6697
49.6055
22110
42.5188
23.2398

Mean D

1

2 HAY(ACTPAY)

Mean D
1.0000
3.3667
0.5000
2.0833
17.1000
0.3667
0.6833
0.5667

44,9333
2.7333

56.2075

31.5868

0

1.0000
2.9200
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1.7000
19.2000
0.3600
0.4200
0.7000
50.4400
2.2000
41.2270
22.5208

Mean D

FE A" (ACTFREE)
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Mean D=1
1.0000
3.2353
0.4034
2.0756
18.2857
0.3361
0.6723
0.6050

46.8991
2.4790
49.9635
21.7505

Mean All
1.0000
3.1420
0.3787
1.9645
18.5562
0.3432
0.5976
0.6331

47.9468
2.3965
473787

26.2033

LEV
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KNOW

CAR

OTH

ITEM
FULL
AGE
EDU
SALE
INC
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9. 3447 Dependent variable: ACTFREE)

25

R-squared = .179879

Kullback-Leibler R-sq = .168238

Number of observations = 169

Number of positive obs. = 119

Log likelihood = -85.3687

704142

Mean of dep. var.

Sum of squared residuals = 28.8837

338

Number of Choices
Fraction of Correct Predictions

Estimate

0.745562

SE t-statistic P-value

1.91357
250912

Parameter

[.355]
[.140]*

-.925165

147571

-1.77037
370273

LEV

WEAK

[.788]
[Oo11]*

446481 268283
2.55128

119783
923764

362079
024485
450146

KNOW

[.123]*

1.54426
-.839674
2.60633
-.630897
-1.73679
1.74285
-1.12375
891103

037811

CAR

OTH
ITEM
FULL

[401]
[.009]*

-.377976
1.14683
-.2172%4
-.052185
499780
-.6935E-02

440018

[.528]
[.082]*

439524
030047

AGE
EDU
SALE

[.081]*

286760
B171E-02

[.261]
[.373]

018241

016255

INC

) Asterisk(*) indecates significant at the 20% level
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£ 10. 3342 3 Dependent variable: ACTPAY)
Number of observations = 169 R-squared = .244010
Number of positive obs, = 60 Kullback-Leibler R-sq = .207959
Mean of dep. var. = .355030 Log likelihood = -87.0732

Sum of squared residuals = 29.2560
Number of Choices = 338

Fraction of Correct Predictions = 0.739645

Parameter Estimate SE t-statistic P-value
C -2.33401 2.02507 -1.15256 [.249]
LEV 514227 251313 2.04617 [.041]*
WEAK 974612 432378 2.25408 [.024]*
KNOW - 145857 .335659 - 434540 [.664]
CAR 023518 026411 890478 [.373]
OTH -419301 456705 -.918099 [.359]
ITEM 91577 443407 1.33416 [.182]*
FULL -410780 416298 -.986745 [.324]
AGE -.069956 033848 -2.06673 [.039]*
EDU 919060 311065 2.95456 [.003]*
SALE -862519E-02 H343E-02 -1.61414 [.106]*
INC 037963 017055 2.22585 [.026]*

) Asterisk(*) indecates significant at the 20% level
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