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~ The Performance Evaluation of Bank Branches using

ANP and DEA Hybrid Model -

R
Park Cheol Soo

Abstract

Data Envelopment Analysis-Assurance Region(DEA-AR) model is used in
this paper to investigate the efficiency and performance potential of Korean
banks as they engage in activities that incur interest and non-interest
expenses and produce income. DEA provides a measure of each bank’s
relation to the best-practice frontier for its competitors. This can provide a
better quality-benchmark than using industry averages or a particular peer
bank branches as the benchmark. The banks are classified into efficient and
inefficient sets. Multiplier values for AR-inefficient banks with unique
slacks indicate the potential for management to improve the bank’'s
performance relative to its peers. DEA-AR that provide economically
reasonable bounds for the multipliers lead to profitability potential, as
distinct from efficiency, results.
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olE9s E dAFdAME trid JAEARLEY  7|3-ANP(Analytic Network
Process) ¢ DEA(Data Envelopment Analysis) W29 Ao 93 EJUUES
AA S &8z He AAAAS HrlestnA vl ANP7IH & AHP(Analytic Hierarchy
Process)?] ¥vtsle Hejoltl, AHPE ©d W3k AAE o83ty dr a4 S =Y
3 3t ¥HE, ANPE 9AZA 94 2 29E 9 A3 B3 FAE oj &3ty
AlAARL 2 Fo oAl 23 ANPE 943% A& 7271 ollg 2AEL O
3]”7 £°1%° FTED AE g S FHE&3E 7IHolth. DEAYE AY#ee 43¥

Y71 UF AEEH UF FYES TEHoZE uYstd T &
qE& 5‘}‘4" -’Fi]i AAE FE ot B AT F GAR o|FoI. A WA

_,] o]

WAL F 8959 %7t 2 4UA FLEE ANP/IYS AHgste Sa%Th T A
WAt RAA gAdA T8 256 P ATE X3 DEA 2Rl Al 7
250 O@ ABzAL AR F L4 AWs g BeAL Frla

ANPE SQEX A3 45849 feds 233 JAIZAEEE AHPE 3%
E‘éﬂq AHPE 8289 o F AZAAE o83t YA ZEAE 2d¥ 3HH
t, ANPE 9AVEA €T & BSAAE o &F YgAEAH BFol
E} dutR o2 AHPAIA 49 ASE qAZAAELe F2A 53 S T
O &9 AZFLS JAEAVIE dAV BF S5E dA Fo FAAQL 800 §
At ANPE 4% A F2E 4734 &3 8AEL 183 FFEIF ¥
g #AE Zdsse %@f’} i AR tET. AHPE 88 A=¥s 133
| A, ANPE /95 FE THBAS J=9 (System-With-Feedback) H<H
S LHFY FJ=Re 73%'1}-4 F#34 F7HJudgmen) ZHE EEHE HIZEE A
AN dF5S Fd BEsA 3 T
ANPolA Fo)z 2z} a1zt "Xe AFE Fdodstes iy Fa:e vAId=
(Ratio Scale)Z =A%} HEE ¥ (Priority Vector)E JALAA RN A F2131€
7t E JHA I Ao og whgoer 7Y £ gt ANPOA HEYE Z #3
(Cluster)ell &8 2<1E7 & T3 &3 8AEIN A5 L3 A=Y Fxo
th o] Al2"E R AlAagoR, 7} HE AA"Ee FHEER, 2 74 #HL 89l
E2 F4HEY. o vEY Az"HdAM Q8JEF A3 9FE BAE 2 IPZ
(Supermatrix)®] B2 FAE 4 Ut} Saaty(2001)= o] 2 HFAEL vlzr A
Z M 2(Markov Chain Process)9} #A/ldez Hdusta ok 2 PHL 7+ 35 3
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dol & I 8RJAET FAY ez FAH £E 3 E(Partitioned Matrix)o]t}.
Al A Ad va PF2EEY PR T 2JEd i HEx HEI 2 P

o] o] d REo] drie Aojth. 2 HEEL = PZ 9 F(Product)dll &3 IR
#oZ FEY Y7x 2P

dutE oz ANPE AM83tq 91124 E 2ddy 3 A3e dS3 2d A, &
AE EZF (Goal), & (Cluster), 282 2% (Factor)E2 AE33 F A5 &4
(Interdependence)¥} 3] =¥ (Feedback)& T §sle VEY RYE T30 A, &
AE3 Q=7 A vl 28 (Pairwise Comparison Matrice)EE282E Z+ 220E 9
i FoEE AAZSY. AA, 435 JEH dig Bd vuPFEERY 4 2
E9 Aoy FoxE ZASYG UA, fdA F3 AdY FAxES FE PR 3
2 PyaL FZ3I}. dANA, 2 o] Column Stochastice] HEE ZAHZ &
7 889 X7t £ RS KA ‘Iﬂﬂ}?‘] 73 g5 (Powen)S 330l
AXA, 7 8RIE g 7FAE =53 F ZE2S Hdoh

i

2.2. DEA (Data Envelopment Analysis)

221 718 29: CCR 2 ¥

A Rde AFHoRE AN2de 84S A7 A3t AHEEHAY. gute s
Fo17 AL @9 (Decision Making Unit, DMU) th§ DEA A4t Rde Fof
A FAE G ASEY FE 7wte R 3 v && AR o] DEAE AZERFEY
9 %—%_779‘491 otk E°’“-""— 525‘3}“ o 82 AN B4 mdot. tuF FY4E
3 OgF 84 9% AL 53 2 Ao o & & U

: AN EALNE RS T
o 23 __ :
BES= ST ardzeay

m/fe FUER s AEES ZE n/lY JAZEFDYZE vk A b, oA}
ARES po Ay &AL Charnes, Cooper $Rhodes (1978)7F A¢ts CCR =4
o o & F Uk A9 vAFAGERY(H@Q2)L ol 2L AYAHFYEY (Y
BNozZ MEgE F gtk o] HMEL 2(2oA F&A H& EEE 12 39 A%
o YAz F& £ ot
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ViV
Max 6 =2
Zujszo
o V= AAERGY ;7 A5 AEE ko) 5
> v = ANARBA (7 FAY FUE o) F
st E——<1,vi vi= A2 E kol F3td 7HEA
Zujxjp w=F9E A F3E 7tEA
j=1
Vi,u; 20,Vk, j
where @)

m
= Z uj xjp =1
=z 3

=

S AL TIANA FTL A2e AL ©E & A (AQB)).
o] 2dd) th3 A3 AL Chamnes, Cooper ¢+ Rhodes (1978)9) A & 4= gt} Z
JAZATAEFTEA $X(0)8 dYzse FUEH AZSE B 7Ex

o gutde g F&A5A, 071 1019 2 dAZAGSE B U HUt
s 2 £A7F 180 Zod uEa ot g HrE WAL o] 2L o] {3t
BE QAAAGYC B AUH 58 £X(0)8 Fied 7 JAAR G o
3 SHAHH nH HPEALIRES Agsfol g} o] RS 5 ALY AZES
o] #7)212 Cooper, Seiford ¢ Tone(2000)°] 2l&} 71 2¥ DEA-Solverg o]-&3t%
A4A 7 JARARTHE g TLAH FHNE FT 5 Ut o) B mde 5L
o] dE 2YANHS U RS ATH & F AT o4 FLAo UE
&8 AFol Y& A 2 FAAM o= AHel ¥ Y&Ad Y ARE AT F3
23k &40 YE 28 AFEL Adsald £98 RAsE AL oyt Qo
o]2 9§ CCREYY Wd DEA-AR 222 th&Ao|A A stz s}

i
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222 7}V A Ak 2d: DEA-Assurance Region 29
AE2< DEARYQ CCR 5dL 84 & JAZA ddEsd dd 98
87 B, o] RdolMe dF vE&AA ANFAARAGHI 283 9 }éé
B} o e o] HA¥g FE Utk oy JHFEA o™ AY 2AE FA
Foltt. 2 (3) YAIAAGHAE UF &4 FAE AT 9 JtFA
AFzAE HE3A et ot BEUEF AEEd o ¥EAG sHFA ¥
A3 FHAH R E2 E%"é FAE AT o] AT 7HEAA d9U #4
Hasle] 28 & Ak HFX ALGE dIFd FIES HEE g AUy T
E’i.‘“df’ﬂ/ﬂ BA4AEY A559 DEAY 5oz Jhsslth. JEEW, A4S E 10] A
EE 259 24 ol FoEE JMATR ojAL 71EAQ DEA Ede A¥ A4

V22 g #rE £ Yo

oi_&£5°rﬂ'ﬂﬁ
to ku b N do o

7VZ A AgS F7ste 9hHS Assurance Region(AR) 3 Cornratio ZZ% o] il

AFd A= AR HIHE o83 715X ASdRd S FH3ld 239 Z AHEY
&4& H7I%vl. Assurance region WL 75X HYAE 58 gdgoz A%
= W o 2198639 Thompson, Singleton, Thrall 3 Smitholl ]3] A= Aot
& dAste dae 4 FAEH A&E9 7MFAY vgdgie degd ddan e
AARZ oA Azt AgH g2 4 A dis] AgE stsle DEAQ
AFAE HE 4 YA ;| Eo JEEH F FYE 17 24 g stFH 9 v &L
& 2ol 24849 F U

2> o ol

ARE JEHE 715X AG Zde 99 4 (49 AYAE DEAY 712 29 (3)9
H7bste wrEo] A, o] 71F A AGrdWL DEA-ARE EalAz Ut dutzoz
FAET AEEY BE ZHFA WS did ATE JEste AGAde ggHd ol ¥
dg 4+ U

wh; £v, <vu,, ((=23,--,m)
wl,<u, <ulU,(r=23,,5) (5

m2tA DEA-AR 24& HEE 88t o33 o] 288 & Qo
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Max vY
stoux, =1
—uX +vV £0
uP <0
Q=0 (6)
u,v20
112 v‘2 llz le ............
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2.3. ANP¢} DEA-AR 24939 B3

ANPS} DEA-ARE S#ste WHEL 4 8UAE5S AdFdozN Az o 8
VEL 239 ZF AHE F71etA B FAAESoI) o] 8AEL 239 ANAFS F
At 89180 s ool ) o] 208°] FAY US, YgAEAAE &Y 2R
¢ g Qs did 4 FLEE & AMg3te AP o] Hrbs HE
EE AMg3t o pbEAREY] FHEY BHrld A FRET. Z4 8AEdd o
g A7t FHEL 2 215 UF £ HAEBRE AFsE 2 Y& FATY. 4 A}
ZARA e s ZE 2909 €HARRE = YEE o183 FEh T JAAAAER
FH &9 FEE DEA-AR 299 Al2lolA ZF gl did Aezka 3sighe 3
sl AHREnh 7 2dd 3EE FYET ARE £E 74 A Aseae vt
A& DEA-AR Edo] sl DEA-AR 222 F£33td, gds, & 239 2z A
E9 $AEHS SHFE 52 @ 284 FAE 7Y F Uk
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Z 23 AFEY HAAE Hrse AUES 228 F UEE 3§
Zoh o] HIie #EF AFNA AHE(1989) AFdolE AEE 27 EAE, 93
dF, 77153, HES, FYEde =5, AL, AFHAN2E A3 1, Benston,
Hanweck & Humphrey (1982) 9} Qtej2](1991) AFolA e A& EA o539,
HERA, AFAFF, dEAdFTS AMEST. & dFdMs &3 4 AHES 3
e 8QES FYEERE 24 AFT AT, AFA 93, 2 FYI10T o
fujoln, AEE2E dog F9, UEF F9, €Y7 AES, 291 /U EF
dojr}, <Y 1>L ol 8AEY dId FAE BRAgFH gk ZF 9A9 A
WA FLEE 2A87) st ANP 288 HIY L o] £33 (Saaty, 2001).

O

3.1 ANP &4

ANPEANE 9% AWA dAe EX (Goa)® LA(Facton)E9 HE J&A
(Interdependence)® ¥ =¥ (Feedback)S X 33t= UEY 2y FHoz Azdd.
2PN HE Hrsr| g QI EL 7 NHF AP, AR By, adn AYIA3
Antgy], dg Fd4, dEF 9, €IYFAES, 13 FUHEIEFRAGT <
1> 29 Yrie 93 VEY AS 2¥L BdF 3 Qo

X dAE A= Bl v s A (Pairwise Comparison Matrice) & 258 Z+ &
Qe Ay FEE AR, o] AL AANAAAEY HIEE =&3: ¥F
39l AHP T2 A 2E Aoz #3ldg. ¢4 ZF 2QEL 54|22 (Controlling
Factor)? @&ty H7tg o ZF 8AE 44 Add Fo5E ZA3 = Adyn

oL

ALE deth o] HHELS 2YPE S D= 712AE7 B <FE 1>2 8118
o Adivlaet S iy FdiH FL2A4E dEhI Ao FES de 4 dae
TALA A FL2o] A dLL29 FHE F4E U dEEE =
o disid EF FAL dew FARG © FL3IH. o PP dAY Hl&
(Consistency Ratio)©o] 0.0424°]22 AXA 2 WolEd 4 Ut o P& HF
A3 <E 1>°] 71Tl AU F84 7HEA Y. <E 1> s GAEARA
€ doe 9 20 &8 AHE Frlsed Y F2E 2dog 2u Yt o
MEAEL e 240 W oA FFE LA U oS dAE o)d #A
€ 371 2 Aotk o] Al 84 7ITAE 2PEAA HYHE AHSEH
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( 2.8 A1 9 ]

<ad 1>e8AY Pig 9 YEY A= 2y

A A dAE 25 dEAd dF Al HIYIEZRYH 4 2UEY AdY F
A58 ZAAsE otk 284N &4 ade Ag wzPBE Y FAL €
. 239 NFg Hrtste AF 2AE ZZl dis) el B vl Bo] TE
A F778e] Ad vlayBo] T

<E 1> 53 Ug 7} Qe Ayvuyd 3

g3 |9znd| . [ AR [4AFA] 4EF | A5 .
5 A sz | m | O a xqlsqa sz a4z 9|
YPAATE 1 2 2 1 2 1 2 0.20
AFFFH] 05 1 1 05 1 05 1 0.10
A dF 05 1 1 2 1 05 2 0.14
ALFAE A 1 2 05 1 1 2 2 0.14
7158 FA9 05 1 1 1 1 1 2 0.14
Q&8 9 1 2 2 2 1 1 1 0.89
drF F 4 05 1 05 05 05 1 1 0.09
<E 2> 49 FATEA e 2 2209 AgFH FoA JMFA

N A 7] . | AR [#ER] 9EF | 447 e

LYF AFLF e AR R W A |mxge 2 9|2 a 745 A)

Qg #a]y 1 2 1 1 05 2 0.16

AP+ 05 1 1 05 0.33 3 0.12

AHE A E 3 1 1 1 1 0.25 05 0.10

7158 FA9] 1 2 1 1 0.25 3 0.16

yEs 9 2 3 4 4 1 2 0.35

dF F9 05 | 033 2 0.33 05 1 0.10
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AAAAAANA FoARAE FEL "8 CE FAdez & F% 82 AE 83U B
o vng o AU FAEE Gz otk 4 a9 Ao vuPP] AAZ R
B A3 F24 /154 dHE T8 £ o <F 2> 997 AFE 844 A
A BnyPBe JE RAFA Jr} o RZRE UEFFYRRA035)0] €HTF A
E 89 dsiA 7t FFg8el JY&S ¢ F U

ANPO VA dAl= YoM 7§ Jdy FLEES FFPE=R

TE3te Rolth VEY RdoN 18z e 4 8U7 1 dF .
S TG o] &3 XFPJF Rl FEL.U0 _r,gt‘g}s}z] %
Ex3 QQE - %oz ojRojXYg, z PFE FAIHE
9} AHAA T3 Ay FLE HEg s} <H 3I>E LﬂE%l 74]%% 1—]5‘}04
oz %7l 2YFE HYFH Stk ANP Z2 A 29 AA AFL =%
Column Stochastice] & A} & Z-} Q959 7FEXI YA AL
& d7tz2 4 A5 (power) S FHE T 9989 HF AUH Fom 7}-6—z]E

A, olAL 2 PHE HEY ol 10 HY ojgAE gdadd. <X L= F
T2 PEE BoFa Q). 97 A5 E 890 FE EXNOE M B IF

ro, o

aj flr
4 T
AN P

Og'.:;
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m_im\nﬁ-wmﬁm\o
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<E 3> 27 =292

e | 99E |2 3| o [AFA [FAEA[9es (452
AEE | By B | s (% 4[5 9

B 0 0 0 0 0 0 0 | o0
9BFATE | 020 | 0 | 015 | 020 | 017 | 022 | 020 | 021
sl 0.10 0.16 0 0.15 0.14 0.16 016 | 0.15
HA5 014 | 012 | 019 | 0 | 023 | 015 | 015 | 019
A A H A 0.14 0.10 0.15 0.20 0 0.13 016 | 0.21
FEd FA449 0.14 0.16 0.15 0.18 0.22 0 013 | 0.12
HEF 59 0.89 0.35 0.22 0.14 0.16 0.20 0 0.12
des 39 0.09 0.10 0.15 0.12 0.08 0.13 0.20 0

of HF& ¥ ArAAALe WMt YA A JALEARA dHAA Ao
g o2 ¥ BEIG HFHA AFHEL JAEFAY HEES MFAE T
e AAsed AEEY ZE qAZAAES MFAZREH Z4 219 A9t F
1ol JHFAE SEAY P HAPoEN 7 2adEY WHAS 7E + UTh
<E 5> d¥AN 88 #Z 71F5A He 4§ B9F1 Yo

<E 4> FIHs F £33

23 %%f q3 RIP AEFA | R tﬂ_%% “‘1_—’?—3
AES | ey k] 52 o =9

5 3 0 0 0 0 0 0 0 0
YFIAFE 0.17 017 0.17 0.17 0.17 0.17 0.17 0.17
MAC bl 0.13 0.13 0.13 0.13 0.13 0.13 0.13 0.13
Gk bin 0.14 0.14 0.14 0.14 0.14 0.14 0.14 0.14
AHFAE A 0.15 0.15 0.15 0.15 0.15 0.15 0.15 0.15
F7t5d FAY 0.14 0.14 0.14 0.14 0.14 0.14 0.14 0.14
des A 0.14 0.14 0.14 0.14 0.14 0.14 0.14 0.14
= s 0.12 0.12 0.12 0.12 0.12 0.12 0.12 0.12
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stk gk &gt

APYFHEHE 0.17 0.35

MR Al 0.08 0.13

kbl 0.14 0.24

ALFAE A 0.07 0.15

152 A 0.14 0.35

gEs 39 0.14 0.29

Fa5 49 0.05 0.12

3.2 ANPS DEA-AR ¥4

Z QAEL ZANET HAHE 7Aoo o] BHE YT & Ut T 8AEL 3
4 &, A7 #Ey], 283 AAFA WAl g 9A0EL ¥€¥T ASE, 457 F
A &g F9, a8z FEA —rx}@ME} ANPEA 13 Z+ 8AES DEA B
oA 259 HWYE Aok Hrlstd 1 R8-S DEA-Solvers: o] £354 2z} 7|
Hol i 58488 72 & Aok 20709 & AFE /MAL 584 E AN
7}

CCR ERoME <E 6> A& 1,2 4,5 7,8 9, 12, 13, 167 179 1
Ax EEHYe Yelz 9oy DEA-AR EdoaAE & 7vo] £83 UL Mo
=

<E 6> 23 AH@ CCR % DEA-AR 29 5&4 23
DEA-AR
R CCR Efficiency Efficiency
1 1 0.26018251
2 1 0.2815387
3 0.63319465 0.15563832
4 1 0.36110459
5 1 0.4826561
6 0.89848035 0.26842981
7 1 1
8 1 0.28271703
9 1 0.2067049
10 0.82319931 0.28749791
11 0.46886123 0.14220089
12 1 0.56213007
13 1 0.18216722
14 0.94638662 0.34606742
15 0.7758067 0.30356553
16 1 0.38150915
17 1 0.45040929
18 0.859099 0.28176913
19 0.42512493 0.21136118
20 0.63539396
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4. 8 &

FWePEo] AAHE A3y AsiMe 284 d4 AHRds ZPES A
e 8AEdd A "art Ao B ATFENA 238449 FAY Frpr|FEoR
B FYA, AR, AFEF 5 Tz Yok 2y A AAAED 72 €L
Ao ZAARE, FRIF gy AZ7EX Y v&, AAALTE 21 BLE, S9v e 4Y
T FF %% Egstddol & Aojth B AFdAME AAAAEN Hed e
g, FUEHSFE AYsld &89 AAAAHE} wHoEAN A9ty gAAA EA
ANPEdaJr 71E9 84 B wyeg gol oj8¥ DEARY S ZAEse YYPES
AAstr 282 AAAAFI 2 2dE AL 7€ DEARDNME < 7>
X B CCREEA AFdAH BReE A HY Z&Ao &t AHo e EAsxn
Aok 23U B AFA AAs Q9E ANP/DEA-ARZAZRELS 584 AF7H 1
A AFL g AMoln Zzte Fhol wet 7 X HY FTFLE HFE F AdE AdA
MEAHA AAY ALY NAFE A3 Yot
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