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2 o7 G EoklM e fdAse] I SAH BEAUYE F3to, 2 Eobdfl &
e o] BAFS o2 H2E YL, o] E £4, F &3 A7 283 3P
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A (conditional test)oﬂ e AA BAFE FEST o) AREABEY AT EA
AAE BIHFE F3A Ho2idie)

2 =9 23 ME Box-Cox M¥E HEHARF L thEth 3FAME TAAAD
B AA & 935t Lagrange Multiplier(LM) A A EAZHE S=8ch 28U 53 A
Aol AHgH = BRAL] FH0 ofel-go] Yo AREAZY ALE A5t AR
FEo] xXFAHF2E Outer-Product Gradient(OPG) 2} Double—Length Artificial Resres-
sion(DLR)Z ©]-§% LM FA A FZ AA AT 4T R4 8L T8l 4 A
SAZ e AFF S vlzged, ooz B A9 ARE 540 B3
At

10 my

o ol N

&9 gAY S uejs) BA
yit:xzﬁtlg'}'uit; i=1"")Na t=17’T (21)

AZIA g (AR AN, 7 5) AF toll A vEE-ghol L,z k7S] HFE o]
Solzl AmWS wE o], _g_z}d up e 2 F 2 LANERY L garia A1 s

Uit = [s + Vi (2.2)

A7 A A pie 7Hﬂl.§..£}(individual specific effect) S UYEIE W S0l W, vy YR
L22FE YEtAth p % vpe A2 S0 24y ~i4.d.(0,02) 9 vip ~i.i.d.(0,02)
2 7HgskAE 2% (2.1)S FE & o] 83t et oha 3 2ot

y=XB+u (2.3)

yE NT x 19 9249, X NT x k3l SYasaddoln, g kx 12 H7AA 59
o =8 4 (22)8 B2 XAsd G2 2o}

u=(IN®iT)p+v (2.4)

A71A Iyt Aol NA @AY, irt BE A&7 12 0| F)d 277 79 e
O, p= (1, uw)s v = (a1, unt) Ol F @F ARUAFE Uehdh oj9} 2L
Aoz uE o) FHA WYL The T} go) T AT

Q =g? LN ® Jr) + o2(In ® It) (2.5)

Jr& BE 94719 T x T9 vgéom
28 (21)2 A¥AGHARYE S Jehdch At o2 e HPAHL AT $ dE

Qo= b2 & Box-Cox E‘];%(Box and Cox (1964))8 I ARY L welsloF 3

¢

B(yit, A ZﬁkB ith, A) + Uit (2.6)
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714 Blya, N TH& T 2 Box-Cox W &S UhehdTh,

- log yis, A=0

71 A yir, Xk Box-Cox Eo] AHEEHEZ AAY % e 713k 28 (2.6)9 A
A=1¢% BLol= HdFdARYo] A¥EFHe] Huj, A =0¢ A$E 2aMAERYHo] &
t}.

3. DLR ZHdEHZ2} OPG BHEEAZ

2% (26)0A oL o8t MY 2aHYE LHIes TP Ho] 75
st 2 SENHAAL ATE 28 AdEHA g BYoMe 24 FLE 3}
ol Ao wg EAsch uf-Fo] ¥ AEE st A A TEH ZFPo| A2
AY$E 324 uhS 2 F8= Lagrange Multiplier(LM) 23 & o] &3t8) stt}. o] g8 LMA
AEeAZE £3(2.6)2 Aol o8 N 247t ujdd e AL FAT YA LM
A AeEHe FEBEY 3L 3] otk weti B FoME o5 74
9 AL A ABRY-EL] AAF A0 Z Godfrey2t Wickens(1981) 7} A 2+ Outer-
Product Gradiant(OPG)& ©]-§ 3%t LM 3 A 3} Davidson3 MacKinnon (1984, 1988, 1990) ©]
Al <3t Double-Length Artificial Resression(DLR) ol 2 A% LM AAHE S F 538 dich

w flr

3.1. Box-Cox WEE {23 0|M DLR HEEH S

23 (2.6)01M 23} FEAF Lo 4] (2.5)9 Zo] A@AH ot ol ek & AT
< A A37) 98] Fullers) Battese(1974)8] W3S o] 5o 23 (2.6)S thA] &5 H
D} 4z
B*(yit, ) Z BrB* (Xit, A) + u; (3.1)
o} 71 A B (yit, A) = B(yit, A 923 (yie, A
t=1
T

B*(Xith, ) = B(Xitk, ) =0 > B(Xisg, \)/T, u,t—uzt—ezun/:r
t=1

0=1-(o,/01), 01—T02+03, uly, ~ n.i.d.(0,02)

DLRS} 2-&& AsiA(olo o g 242

d 2 Davidson3 MacKinnon(1984, 1988)&
Zz), A (31)S o3 ¥HE oA ZEe

fit(yita(p)zeitv i=1a2a"'aNa t=1a23"'1T (32)
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A71M ¢ = (B,A,0,0,)°1 2 €iy ~ n.id(0,1)°]th ] AL A(3.1)9] PHL 0,2 Y2
EAN o Zol dojdin

K
Falwie,§) = [B*@ie, ) = Y BB (Xaaw, V)] /o1 (3.3)

k=1

Al3.3)odA iR AEZ X RS Ui 7| 5= o3 2ok
1
lit = constant — §fi2t(yit7 @) + Jit(yit, @) (3.4)

A7IA it (yie, ¢) = logldfie(yit, ¢)/Oyit| & yu T €2 VWBA L] LAY 5}= A} 3 0] ekto)
=2

a3 2ol A s

Fuglya, 9) = ulvnd) Jitj (Yir, ¢) = OJiulyu, 9)

0¢; 0¢;
HE0 Fj(yie, ), Jitj (Yir, 0) 5 QL2 8= NT x (K +3)8E S 22t Fy, 9)9 J(y, 9)
2 Bolokak B8 f(y, )% inrE A7 A2 fulya, 9)9 19 NT x 198 2 ol 2
I NTAL #ZA (o= Hz9 AEXY Fuje] Ze))E Z+= DLR JARYL ¢}
53 Zo] EFE 4 v} (Davidsonm} MacKinnon(1984)).

(3.5)

f.¢) | _ | —Fly,9) .
[ i l = Jw.) }b+Reszduals (3.6)
=, thg3} 2o AHT
r(¢) = R(¢)b + Residuals (3.7)

Davidson3} MacKinnon(1984)-& Zt 2] #& X7} 2 19 Z 8500 tisiA F 719 74 =
€ WHEGA Stk 2 F st AFEY —5f% o1, UM A ke AZn| ) Jyol
t}.

o] 22 DLRY £4 %] st ARLLsIA B4 HUSE 2HX 7 g2 2
A2 o, LM 3 ZAZF 2(3.6)2 AAAFTHSSR)LE FEHIE= Foltt. 4](3.6)0
AN ARAL oA EAFF(SST)S AA U 2NTo|th 282 LM AAEAZL &
A F - 2HA F F(SSE);(2NT-SSE)2 44 5 29 ol th32 LM AAEASZH 5
3}t

—
w
[02]

Rt

LMprr = [R(¢)'m()]' [R(¢)' R(¢)] "' [R(¢)'r(#)]

4(3.8)1 Yehd DLRY| 2AF LM FABF5AZE AR solA 2AR2z 2 B2
Ben AT ASH B4 9} S,

]
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A (33)22EH, A BZAS I3 A28 FF-E e} go] FojA)
Ofit(yit, 1
T, 8) = tog| HEH | — Liag(1 - 6) + (A= Diog(ys) — log(o.)
H9 dxn2 A3u) ey RegressorsE O}EHS_]- Zro] 4L & 9t}
0Jit (yit, §) 0 (i, ®) _ 1
aﬂk o do, Uu,
Oy, ¢) 1 0Jit(yit, 4) _ ,
09 T(1-9) AL
T3 4 (3.3)2Z HE AFT RegressorsE €& 5 Aok
Ofiu(yit, @) _ _B*(Xiths ) 0fur(yirnd) _ _wiy  Ofitlyas, &) _ __Zthl ut /T
i oy ’ (90,, o2’ 00 - oy ’
8 1 14) *
fi tg’/\‘ ?) _ (0" (yu, ) /O - ZﬂkaB (Xitk, \) /0N [0,

&] 7] A‘i C(yih A) -

Ic 1

—%Wm&eszNﬂ Zm

=1

[Ayilog(y)— (y,rl)]/)\?, C(Xitk, A) =

ui s A(33)%) LA FYstch

4 (3.1)ol A B AFEIARFH(\ = D)o|m NAEZA7} 23R = A0 =0 31
AREH EAHA @ 390 = D)ol h3ke] 47 DLRE o]
(LMprr)E& R ES7] Astel 4(3.8)9] R()S) 42§ 731

32*47'53‘333( =0)°]H
% FA LM HAFAF

k=1

1tk7/\) 920 ztka)‘)/T]}
[/\Xltklog(Xltk) (thk_l)]/A27

g F9 2.
£ 31 SAARE A Fly, 9)2 J(y, ¢)
| =] @=0andr =1 | @=0andr =0
F(y, ¢) Br (Xier — 1)/0, log(Xik) /o
Oy ~ /V\it /3,2, Dit /312,
o v - Zi‘_ (1-By) =5,
\ Cly, 1 z:k 2 O, VB | Clyies0) = Yy C(Kiek, 0)Bi
Tv Ty
oy -1/6, -1/5,
0 1T 1/T
A log(yit) log(yit)
B T
A7IA ;= Zﬁit/TO]J—l Clyit, 1) = yirlog(yi) — (yir — 1) ©1™ C(yir,0) = log(yi)? ) k.

t=1
Ztzte]l LMpLr

AR5 A#FE

AR ol TAELE x2(2)§ HET



4 (31)°] HLAFHARI(A = 1) A9 AI2ANFEH(\ = 0)Q 3ol tha}
BEABLMpLr)ES FES LA AAME 4

Vi = Z Be X +ugy (3.9)

T T
AZNA iy = (yie — 0 Z vie/T) , Xig = Xaw — 0 Z Xk /T

o] 7% DLR 3HAR 33—4 Regressorst= A5 °ﬂ NT7H«1 °1—:>-?_ BHE5AE 7HAY, 1 ¥
E uh/oyeltk 28D UelA NT/ e #&X+ 10tk uf, = Fuller-Battese W&H 2
(3-9)llM 2] H#EFH A2 £ ﬂoi%l it HA) Zxpolch. 13 5, EF AR A
oz Aol =FA A oot Regressor®] A WA #52 NT7/HeE 5 WA &&X] NTHA
O3 2ol €2 4

flr > o P>

for B : —[(anoZXnk/T (1-8)] and 0,
t=1

for o, : E—:; and —:L,

o. oy
for§ : = 3 T 4 - —*
or ‘a,[({: Gt/ )] and =

K T

for &+ = { 37 [B0 (X, 1) 03" €Ki, 1/T] - [Clyinr1 ) =83 Gl /7] }

Y k=1 t=1 t=1

and log(y;:)
A7NM C(Xiek, 1) = Xiklog(Xik) — (Kiew — 1), Cyie, 1) = yielog(yi) — (yir — 1).

AREAY LMpLre 2NT — SSEY g3 S4otn, o] AL AF7HE st A 2AH ez
x*(1)& &k

=8 4 310 2aHYRFEA A+ =0), 4] (3.3)= thSH 2ot

K
log*(yir) = Y _ Brlog" (Xisk) + 1uls (3.10)
k=1

T T
A 71 log*(yie) = log(yar) — 0 Y log(ye) [T, log*(Xitx) = log(Xuex) = 6 Y _ log(Xie)/T

o] AL Yo A9t npAAIA = ISE,IR«] Regressand+ A&l NT /1<) ﬂ%ﬂt}é’%ﬁ]% 7+
o, 2 Y4+ ay/o.0lth 283 YA NT7/H e #& A= 10|t} uf,+= Fuller-Battese2]
HEE il’d"ﬂ_‘?— PoA A= AZAR BE dojR it A JAlojtt. 18]lD g+
AR EANA AR 0,9 H)FEF A X |t} RegressorsS] A WA #F X NT/HY F
WA AEX] NTHAE o33 2ol 42 5
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Oy

Sk

u? 1
for o, A—’zt and — —,

o2 Oy

~

1
oy
1 K
for A+ =" BeC(Xuux, 0) GZC(thk, 0)/T = C(yit, 0) - Z (yit, 0)/T and log(yu),
Y k=1 t=1 =1
2 9] eH(L.Hospital) 3 2| & o] &3}

Clyit, 0) = lim C(yir, A) = lim [\yzlog(yae) = (v — DI/A? = [log(y«)]*/2,

C(Xitx,0) = ,{l_% C(X ztk,)\) = hm [)‘thklo.Q( itk) = (thk - 1)]/)\2 = [loQ(zitk)]Q/z'

® 8 LMpral 2NT - SSES| g3t SL8Hv, ol AR sl 2AEOZ x2(1)&
mec)

. Box-Cox HetE I{E 20 A OPG AHEAE
A oA 4735 DLR vl 71X 2 Outer-Product Gradient(OPG)E w3 AR 3 9 ¢
%% o9 Godfrey St Wickens(1981)0) 213 AR SA S A4s7] AfA 22 AHEE 9
th o] g AFF A AL BE3oE DLRF vt AR PP FAHFog o
£ 0] 7}53tch. OPG Regression?] 7#A4-2 o2 3} 2}
t = G(d)c + Residuals (3.11)
A7, G(o)= A (3.4) ST E 2749 Z4o tisiA A g2 #4288 3
22 33 Zo] T AT
Olit(¢)
0¢; ’
int = 749 9471 1A NT x 1 HEol, g(0)E BE 947t Giy; B o] F o1 NT x
(K +3)2 #@ol2he, GodfreyS} Wickens(1981)2] 7ol o8] Thed 2& JAFHAS
WE 4 ok OPGell 2A% LM ZAFAZE ALY 5 Aok
int = G(¢)c + Residuals (3.13)

a8 o8 OPGY &A% LM AAEAZLS 4 (3.13)8 923 ANA JAAAFLSSR)S
o1 83tel ThE T} 2ol AT 4 Aok

LMopc = [G(8)'tnT][G(6) G($)]MC(8) tnT] (3.14)
q71H G(P)= ARTFENA ol the ML 23] ¢= 4] (3.12)] tlYste] Aol ALY
& Uehdth 4 (314014 Uol3 OPG] AT LM ARFARL AR sol A 2
AROE x2(1)E GET

Gitj(¢) =

i=1,..,N, t=1,..,T, j=1,..k+3 (3.12)
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2 oA 3FNA 55 DLR 2A% LM AA S AZH(LMpLr)ot OPG°1] ZAE
LM AAFZAZHLMops)d] EE€AAE nndnx} dir) ZoAdgd A48 282 o33
t}.

izl

v = yZi + B2 +uy, i=1,--, N, t=1,---T. (4.1)
Ui = Ui + Vit (4.2)

A7IM AT 7' FARES, 15)004 TABAZLH Z& 4582 vehdch g4
T AL A4 =29 ) = 12 IFHALH e N(O, Z)oM v N(0,07)°l
A 24z 2N R ol BARAE o2 = ol +o2olEt AL o? = 12 TAHAZ oW
wi = o), /0% o] F& 0.201A4] 0.871%] 0.22H 2 WA A7 e APsgch =3 B4y 2
FE UEhE A9 g2 0014 174X 029912 WA AT AFsiglon, 2 g A
yies ThE3 22 Ao 3te] ol Fuk

1/A
v = (1+7(1Zu+ B2 +ui) i A£0
yie = exp{(yZi+ Blog(zu) + uir) if A=0. (4.3)

RE AL 1000 EPRog ukE AAsgon, SAS/IML ZE2AAE o] &35t 53
ShEth £ Ao AHE B2 (N, 7)Y &2 ZZ (10,10) (20,10) (20,20) 2.2 WA A
7t AAE A en BE w FHrel 2N &3 22 4714 7H- 9 st DLR9} OPG
of 2A% LM FABTAZFE ALsty FEFATE 0.055 A 100099 ¥HES F3to
39 fodsEd RG-S AL

Hy A:landaﬁ:O

Hy : A=0ando) =0

H§ : A=1(given o’ > 0)

Hf : A=0 (given o> > 0) (4.4)

Hye AN ETe) 2479 4342 Al FA st 7H8E dehiz, He: ARES
JFEATHE AR QNS FRARAGE £ A% AAE oD TV AL
AAEF] EAFFI 2IHIHE SA) BAoE 7ML dehi) Hie A £}
FABHE ARSI 2P S AFIAE 23R 23S ehdnt

ri

=

r

4.1. oA Al

#4132 Epo - NP AAHA HI(TAER) < HC(XZH‘- A7)0l st B &
fo+Fo] 0054w DLRT} OPGE] A9 fos&3 AAY b}EMD} A AEA
I A BT hE FA AR E Y= He 3¢ DLRY T@EI F£E& (N,T) =

2

(10,10)Q 9 0.0555 @ (N, T) = (20,20)%! A5 0.0650 & L}ER o] ‘I‘ e



A ARG oM AYIHA 359

d 4 gtk I OPGE A& 3" FY5El (N,T) =
(10,10)¢1 73 0.1035 E (V,T) = (20,2 )01 72 00790 & YElo] FERATEE =
dEAste A HAF3 ok A 339 7373‘@. AAAME ATF 1A B AFF w; ©]
R ALSLE F A BF 2 78 AA¥Y L B30 Yot 419 Hfe NAR
47}%1}1?&5}% 71%?6}011 M ARGl e AR EAE Uebdo}. 2322 A AR E52
F AN #49 fAsEE UsdY. ol 23S 4HEd, (V,T) = (10,10) ==
(N, T) = (20,20) 73‘?‘101-4 ol oj® g& Feot EA 2= DLRY —r?gil Fo5ze
FERAFES AE FAGEA2E Yetgtck ¥ OPGY 3¢ (N, T) = (10,1009
ZAAPANN BEFAFES FHF A FFAE RJFT JITH(0.0775-0.0965). Ew
EEFLZH(N,T) = (20,2009 B97F H ' OPGE B ERISES A FAF=R2R
UERa gloh ojg 22 2R AR 249 A YL T AR ZF A grol 1A
BAATH(F, AR YolA A F) F7Ith 53] A= 0420 F2 3¢, F &
AW EF AAYe] 12 Uy 289 A¥4E 71 dss Aoz e
£ 42 B0 B 23494 A H(SAAR) S Hy(=A5 AA)l tist
of BEF$£ZE0] 0.05¢w DLRY OPGY 348 Fo4&5 A4E L Uyedg. 21
ARG AAEF] A FAFES U= Hel 2 DLRY 38 & 4‘—2‘—3
(N, T) = (10,10)Q 3% 0.0570 R (V,T) = (20,20) 3% 0.05158 vjephfjo] B &
TE2 AYE fASL gl AL & & Yot b OPGe Fe+ 4 %91—?%01
(N,T) = (10,1091 7% 0.0995 ¥ (N,T) = (20,20)2 A% 0.0790 & YElYo] HEF2
FEE AR A2 EAFT ok FA A8 A4 Y dollMe A7 10dlA Eojd
FEw ol 050 ALSE F AW EF 52 759 AAYLS HAFT Yot & 429
Hgt NA &7} ixﬁﬂq 7H33toM mEe 2aM8 A A JAEFHE Uebd
o aER ok 52 F AAUYY #4E fAsES vekdct oy 2FHE
A5 849, (N,T) = (10,10) == (N, T) = (20,20)9 B¢ w9 gto] o€ ghe Z=rp &
A2t= DLRY] 39 94 %% BERASES Zﬂtﬂi A A2 2 e v
OPGel B+ (N, T) = (10,10) «l mﬂH BERAFES FRFA}E 2HAE B
Z31 9)th0.0685-0.1085). A ¢ R F7}H (N, T) = (20,20)?_1 %7} ¥ OPGE w,; )
034029 %€ A2 5725 %:% ]Eﬂiv?‘]fﬂ"‘ o2 vehta gtk ol 2
< 2A% 4739 #39 ABEL F AR 2F A9 gl Ooﬂﬂ"*ﬂ@. (&, a4
PR M "*oval ) S8k 53 A =0280 2 3%, F AN BF Y]
08Bt Z Ao2 Yeh ofF 52 89 FBYS Jioclzﬂ ,lr%. ojo} ZL RJAUY
& F 3t OPGA 3% BERATES AN sts EAA ] e, DLRY A fole

e FAL e AE &+
T

l

PE2fo5Ee AR FA%TL AAHE £ dehdeh
5. 4 8
£ 7ol A BoxCox WA AYAARYAH 2 Astel 220l FAF
AZE 01§35 AP ol Tt HAL 9 AR 4P| weo] AR Fol
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Eal BEpo] b 484 ARH, B $4F fe5E 2 A4
(N, T)=(10, 10) (N, T)=(20, 20)

H§(Joint) H§(Conditional) H¢(Joint) H§(Conditional)
A w DLR OPG DLR OPG DLR OPG DLR OPG
1.0 0.0 0.0555 0.1035 | 0.0550  0.0890 | 0.0650 0.0790 | 0.0510  0.0615
1.0 0.2 0.7820 0.8225 | 0.0520 0.0965 | 0.9990 0.9985 | 0.0520  0.0625
1.0 04| 0.9825 0.9870 | 0.0535 0.0920 | 1.0000 1.0000 | 0.0460  0.0530
1.0 0.6 | 1.0000 1.0000 | 0.0595 0.0855 | 1.0000 1.0000 { 0.0415  0.0435
1.0 0.8 | 1.0000 1.0000 | 0.0540  0.0775 | 1.0000 1.0000 | 0.0530  0.0500
0.8 0.0/ 0.0945 0.1830 | 0.3425 0.4260 | 0.2955 0.3430 | 0.5050 0.5485
0.8 0.2 0.7945 0.8330 | 0.1375 0.2235 | 1.0000 1.0000 | 0.3875  0.4275
0.8 0.4 | 09815 0.9845 | 0.1400 0.2030 | 1.0000 1.0000 | 0.4490  0.4810
08 0.6 0998 0.9995 | 0.1580 0.2445 | 1.0000 1.0000 | 0.5515  0.5630
0.8 0.8 1.0000 1.0000 | 0.2430  0.2870 | 1.0000 1.0000 | 0.7205 0.7140
0.6 0.0 02985 0.4650 | 0.5335 0.6595 | 0.8825 0.9255 | 0.9465  0.9660
06 02| 0.8580 0.8970 | 0.3640 0.5210 | 1.0000 1.0000 | 0.9315 0.9530
0.6 0.4 | 09815 0.9850 | 0.4255 0.5555 1.0000 1.0000 | 0.9445 0.9570
0.6 0.6 | 09980 0.9985 | 0.5215  0.5965 1.0000 1.0000 | 0.9855 0.9875
0.6 0.8 | 1.0000 1.0000 | 0.6385 0.7280 1.0000 1.0000 | 0.9985 0.9985
04 0.0 0.7040 0.8630 | 0.8480- 0.9260 1.0000 1.0000 | 1.0000 1.0000
04 0.2 09475 0.9730 | 0.8075 0.9135 1.0000 1.0000 | 0.9995 1.0000
0.4 04 09915 0.9955 | 0.8095 0.8960 1.0000 1.0000 | 1.0000 1.0000
0.4 0.6 ] 09995 1.0000 | 0.8825 0.9335 | 1.0000 1.0000 | 1.0000  1.0000
0.4 0.8 | 1.0000 1.0000 | 0.9560 0.9745 | 1.0000 1.0000 | 1.0000  1.0000
0.2 0.0/ 09955 0.9990 | 0.9990 0.9995 | 1.0000 1.0000 | 1.0000  1.0000
0.2 02| 1.0000 1.0000 | 0.9985 1.0000 | 1.0000 1.0000 | 1.0000  1.0000
02 04| 1.0000 1.0000{ 0.9980 1.0000 j{ 1.0000 1.0000 { 1.0000  1.0000
0.2 0.6 | 1.0000 1.0000 | 0.9975 1.0000 | 1.0000 1.0000 | 1.0000  1.0000
0.2 0.8 1.0000 1.0000 | 1.0000 1.0000 | 1.0000 1.0000 | 1.0000  1.0000
0.0 0.0 1.0000 1.0000 | 1.0000 1.0000 | 1.0000 1.0000 | 1.0060  1.0000
0.0 0.2 | 1.0000 1.0000 | 1.0000 1.0000 1.0000 1.0000 | 1.0000 1.0000
0.0 04 | 1.0000 1.0000 | 1.0000 1.0000 1.0000 1.0000 | 1.0000 1.0000
0.0 0.6 1.0000 1.0000 | 1.0000 1.0000 | 1.0000 1.0000 [ 1.0000  1.0000
0.0 0.8 10000 1.0000 | 1.0000 1.0000 1.0000 1.0000 | 1.0000 1.0000
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F 42 BEP OE 2aMYA AR(HS, HH)Y 39 A58 2 339
(N, T)=(10, 10) (N, T)=(20, 20)
HE(Joint) Hg(Conditional) H{(Joint) Hg(Conditional)
A wy DLR OPG DLR OPG DLR OPG DLR OPG

1.0 0.0 0.9200 0.9395 0.9710 0.9775 1.00600 1.0000 | 1.0000  1.0000
1.0 0.2 09870 0.9915 | 0.9480  0.9610 1.0000  1.0000 | 1.0000 1.0000
1.0 04| 09990 0.9995| 0.9860  0.9915 | 1.0000 1.0000 | 1.0000 1.0000
1.0 0.6 1.0000 1.0000 | 0.9945 0.9955 1.0000 1.0000 | 1.0000 1.0000
1.0 0.8 | 1.0000 1.0000 | 1.0000 1.0000 1.0000 1.0000 | 1.0000 1.0000
08 0.0 07875 0.8270 | 0.8995 0.9150 | 1.0000 1.0000 | 1.0000 1.0000
08 0.2 09805 0.9880 | 0.9315 0.9505 1.0000 1.0000 | 1.0000  1.0000
0.8 04| 09990 0.9995 | 0.9455  0.9595 1.0000 1.0000 | 1.0000 1.0000
0.8 0.6 | 1.0000 1.0000 | 0.9450 0.9485 | 1.0000 1.0000 | 1.0000  1.0000
0.8 0.8 | 1.0000 1.0000 | 0.9940 0.9940 1.0000 1.0000 | 1.0000 1.0000
0.6 0.0 0.5940 0.6680 | 0.7860  0.8420 | 0.9975 (.9975 | 0.9990  0.9995
06 0.2) 09330 09500 0.728¢ 0.7870 | 1.0000 1.0000 | 1.0000 1.0000
06 04 ] 09935 09970 0.7630  0.8085 1.0000 1.0000 [ 0.9995  0.9995
0.6 0.6 | 09995 0.9995 ( 0.8405 0.8730 1.0000 1.0000 | 1.0000 1.0000
0.6 0.8] 1.0000 1.0000 | 0.9185 0.9160 1.0000  1.0000 | 1.0000 1.0000
04 00| 04175 0.5215( 0.6255  0.6965 | 0.9505 0.9540 | 0.9790  0.9845
04 0.2] 08745 0.9025 | 0.4695 0.533 1.0000 1.0000 | 0.9690  0.9715
04 04 ] 09820 0.9875 ] 0.5155 0.5685 | 1.0000 1.0000 | 0.9815  0.9805
04 06| 0998 1.0000 ; 0.6055  0.6380 | 1.000¢ 1.0000 { 0.9920  0.9915
04 08| 1.0000 1.0000 | 0.7415 0.7615 1.0000 1.0000 | 0.9995 0.9995
0.2 0.0 0.2070 0.3120 | 0.4395 0.5235 | 0.6695 0.6955 | 0.8080  0.8260
02 02} 08170 0.8560( 0.277¢  0.3720 } 1.0000 1.0000 | 0.8065  0.8110
0.2 04| 09810 0.9855 | 0.2720 0.3330 | 1.0000 1.0000 | 0.8135 0.8070
02 06| 0998 09990 | 0.3160 0.3685 | 1.0000 1.0000 | 0.8945  0.8790
02 0.8} 1.0000 1.0000; 0.4835 0.489%5 | 1.0000 1.0000 } 0.9515  0.9405
0.0 0.0} 0.0570 0.0995 | 0.0515 0.1015 | 0.0565 0.0790 | 0.0525  0.0740
0.0 0.2 07765 0.8175 | 0.0475 0.1085 | 0.9995 0.9990 | 0.0530  0.0715
0.0 04| 09765 0.9800 | 0.0485 0.0975 1.0000 1.0000 | 0.0455 0.0540
0.0 0.6 0.9990 0.9990 | 0.0440 0.0725 1.0000 1.0000 | 0.0440 0.0500
0.0 0.8] 1.0000 1.0000 | 0.0450 0.0685 1.0000 1.0000 | 0.0485 0.0495
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Test of Linearity in Panel Regression Model*

Seuck Heun Song”  Chung Don Choi?

ABSTRACT

This paper derives Lagrange multiplier tests based on Double-Length Artificial Re-
gression and Outer-Product Gradient for testing linear and log-linear panel regressions
against Box-Cox alternatives. The proposed DLR based LM tests are easy to imple-
ment in an error component model. From the Monte Carlo study, the DLR based LM

tests are recommended for testing functiona forms.
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