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CEURE 3

IR Activity and Stock Price Behavior

Seung-Bin Choi, Jun—Hee Cho

Abstract

IR(Investor Relation) is an active management activity to provide well balanced
information to investors which can reduce asymmetry of information between investors
and management. This activity could contribute to the long-term development of
corporation with increased mutual trust between investors and management.
Consequently, in these days, IR is widely recognized as an effective measure of
securing corporate transparency, maximization corporate value, and stock-holder oriented
management.

The purpose of this study is to examine the effect of corporate IR activity on
investment behavior as well as stock price. It is assumed that if asymmetry of
information between investors and management is cured by active IR activity from a
corporation, with more transparent and reliable information of the firm at hand
investors would more actively involved in trading. Statistically speaking, | assumed that
the more information provided by IR activities, the higher value of a corporation at the
stock trading.
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