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The Impact of Tax Competition On Regional
Economic Growth and Income Distribution

Hae-Myoung Ji

Abstract

The Korean government issues the policy that regional government mat change the
regional tax rates for economic growth. On the ground that change in regional tax rate
incurs the disturbance in regional economy and entails tax competition, regional
government does not accept the proposal. The CGE simulation result shows that tax
competition reveals the trade-off relation between efficiency, balanced national
development, and equity. Thereby, the stance of regional government can be justified
by the results. Therefore central government has to grope for some reconcile means
that efficiency and equity can be harmonized. The proposal can be justified by the
analyses.
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