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The Effect of Economic Loss and Income Levels on Adolescents'
Educational Attainment

Ku, In-Hoe
(Full-time Lecturer, Dept. of Social Welfare, Seoul National University)

This study estimates the cffect of ecoromic loss including parental job loss and
income loss on adolescents’ educational attainment before and after family income
and poverty are contrelled for.

Results fram this study show that both parcental jub loss and income loss are
negatively associated with the number of schooling years completed by adolescents
and the probability that adolescents would enter a college. The negative relationship
between economic loss and adolescents” educational attainment persists after income
levels are controlled for. Income levels also have a statistically significant effect on
adolescents’ educational attzinment. Among the various measures of income levels,
poverty has an especially larger effect. Although the results are not consistent across
estimated models, the effects of parental job loss and income loss are as large as thet
of poverty.

Results for the models separately estimated by the sex of adolescents show that
female adolescents are more negatively affected by both econmomic loss and income
levels. There is little cvidence that male adolescents are negatively affected by
economic loss. Yet, male adolescents are negatively affected by income levels
including poverty.

Findings from this study suggest that societal support for families experiencing
economic loss should be improved to avoid the harmful effect of the loss on
adolescents’ educational attainment. More targeted efforts should be made to
financially support families facing both economic loss and poverty.

Key words: Economic loss, Educational attainment, Job loss, Family income,
Poverty, Adolescent development.
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