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Changing Trends of Income Packaging and Income Distribution :
1996 — 2002

Kim, Kyo—Seong
(Soong Sil University)

The purpose of this study was to offer a comprehensive analysis of the changing
trends of the Korean income packaging, poverty rate, and level of income inequality
from 1996 to 2002. In order to do that, this study used the micro-data of "Income
and Expenditure Survey of Urban Households" by the National Statistical
Office(NSO). Major results were as follows: (1) A ratio of public transfer in family
income packaging increased at the D] administration. (2) Poverty rate and Gini
coefficient, which were 7.8% and 0.29 in 1996, rose to 8.8~10.4% and 0.30~0.34
respectively during the year of 1998-2002. (3) However, poverty reduction effect and
income inequality reduction effect of public income transfer increased preferably at
the DJ administration. Those effects increased more since the enactment of National
Basic Livelihood Security in 2000. Therefore, government should provide more
national welfare programs to reduce the poverty rate and to improve better structure

of income distribution.

Key words: income packaging, public transfer, poverty rate, income distribution,

poverty reduction effect
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