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A break-even analysis is a method used widely for profit planning or decisions in most companies. It is
useful tool in financial studies because it is simple and offers useful insights from a modest amount of data.
Although it is widely used, it has some weaknesses. It is limited in particular to the analysis for a short
term time horizon or one period. We suggest a new break-even procedure to analyze projects with a long
term time horizon as keeping the simplicity of a conventional break-even analysis. We will make efforts
doing to include actual data for a cost or an income as much as possible rather than developing a
mathematical model to improve unreality of a traditional break-even analysis. Also, we will use the

spreadsheet software to solve problems
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3 |z HBHSBHI =15+1000 =15+1000
4 o | 8I8 [DFY =1 0000=(1 +0.5+(1 26000~1C)/ 1 250004 = 10000+ 1 +0.5+(1 25000-1C)/ 1 25000)
5 (M 22HA2H| =SEN(-IC,-IC+0.1,7) =SLN(-IC,~IC*0.1,7)
6 | It AE =E2-SUM(E3:ES) =|2-SUM(I315)
7| X 2= HI(40%) =E6+0.4 =16+0.4
012 =EB-E7 =517
9 ¥ | oo [E012 =E8 =18
0121 7% 2ok =E5 =|5
12 [ op [ERIED =-IC+0.32
2|® KRS A =((-IC-SUM(EE.I5))-1 1)=0.4
3 1E =823 =SUM(DSD12) |=SUM(ESE12) =SUM(IS:112)
4 NPV(15%)= =D13+NPW(15%.E13113)
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