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<Abstract>

A Study of the Influence of 'the Separation of Prescribing
and Dispensing Roles’ Policy on Medical Institutions
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This study examined the influence of the separation of prescribing and dispensing
roles(SPD) policy implemented in Korea in July 2000, especially on the change in the net

profit of medical institutions
T AR ASE, AUSy A 02-361- 5096, shshin@yumc.yonsei.ac.kr)
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Using the data set from the Korea’'s National Health Insurance and the previous
research, this study elicited the following main results. First, tertiary care institutions
was estimated to lose about 631 hillion won after the SPD policy. Second, general
hospitals and hospitals gained about 557 billion and 564 billion won, respectively. Third,
it is shown that clinics also gained 389~659 hillion won. Finally, however, the change in
net profit of medical institutions after the SPD policy largely depends on different
estimation models. Moreover, it also varies from the assumptions on the price differential
of a reimbursable drug which worked as cross-subsidy to insufficient physician’s fee
before the SPD policy.

Despite such limitations as lack of data outside of the National Health Insurance’s
coverage, this study differs from others. This is the first research to explore the effect
of the SPD policy on different types of medical institutions and to attempt to purely
focus on the SPD policy. In this study, we can draw the policy implication that preparing
for a policy change, the government should set up the policy evaluation system to collect
the concerned data and develop the methodologies in advance to the policy

implementastion.

Key Words : separation of prescribing and dispensing roles policy, medical institution, net profit
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