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ABSTRACT

Electronic commerce creates serious pfoblems for tax administration because of difficulties associated with
the identification of traders, coding of trade activities and so on. The core issue with respect to resolving
tax-related problems in electronic commerce is first, the identification of individual transactions through internet
and their contents as well as traders. Secondly, it is the ability of tax authorities to secure effectively such
data and information as identifying taxpayers, taxable amount and tax evasion on time. The tax authorities are
studying the way to resolve tax evasion associated with electronic commerce by using payment system. Above
of all, it is imperative to establish a systematic international cooperation in collecting value added taxes for
electronic commerce. In order to enhance the effectiveness of tax system, the authorities of different nations
should make joint efforts to collect taxes by exchanging such information as identification and registration of
business as well as details of transactions among nations of production and consumption.
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