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Housing Commodification in China:
Housing Reform through Market
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Abstract : China in the era of economic transition has conducted the housing reform policy over
the past 20 years. Housing providing systems have changed from the free distributing housing
system under the governmental planning to the monetary housing system for individual
customers. The 1998 monetary housing distribution policy, which ended the 20-year Chinese
housing reform, departed from the direct distribution system that had blocked housing
commodification. The purpose of the housing reform was to provide and reproduce housing
without the expenses of the Chinese government and work unit (danwei), which is different from
Russia. In order to achieve the housing reform, the Chinese government introduced various
policies, which enabled residents to purchase housing by themselves. However, it took long for
residents, who had taken government's welfare system granted, to accept housing as goods. In
addition, the Chinese government's efforts to reproduce housing by market systems failed because
housing was closely linked to land and was expensive consumption goods, which differentiates
housing from other goods that can be commodified through market prices and diverse
ownerships. Accordingly, despite a political burden, the Chinese government waived the real
distribution policy for housing. After the waiver, the housing commodification process excelled
through the private housing markets.

Key words : Housing reform, Housing commodification, Market price, direct distribution system,
The era of economic transition



