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The Locational Conditions and Declining Function
of Iksan Free Trade Zone
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Abstract : Iksan Export Free Zone which was established for the export promotion, the
employment augmentation, the technological improvement and the regional development
promotion through the attraction of foreign direct investment is declining function with
diminution of foreign direct investment, exportation and employment since the middle of the
1980s. The decline factor of the function was inherent in disregard of the necessary locational
factors for Export Free zone's function promotion and without respect to conditions in a choice
of location. And the present labor intensive industrial structure of region has some difficulties
with a modification of Export Free Zone's industrial structure to a technology intensive industry.
According to the lack of coherent policy, a limited plottage and a lack of the extensible space
decrease the effect of agglomeration and economic of scale. And the lack of governmental policy
to create a dynamic advantage comparative with an amelioration of the locational conditions of
region diminish the regional attractive force to foreign direct investment.

Key words : Iksan Free Trade Zone, Export Free Zone, Factor of location, Locational condition,
Foreign direct investment.



