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Summary: This paper inquires into the causal relationship between R&D investment
and GDP (Gross Domestic Product) in Korea. We apply the method of unit-root test,
co-integration test, and Hsiao version of the Granger causality test to find the evidence of
bi-directional causality between R&D and GDP. However, it is interesting to observe no
significant directional effect between government funded R&D and GDP while private
sector funded R&D turns out to affect GDP significantly. Utilizing the previous study
results on bi-directional relationship between government and private sector funded R&D,
we draw the following conclusion: In order to increase GDP, government funded R&D
needs to induce private sector to fund more R&D in an effective manner. In this way,
government is expected to indirectly participate in the development for better economy in

Korea.
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1. A&

BAEE) 2R 949 YA FAL 1A, TR AA Sold 7|t o1F s)e
Aue 8% 2E AF - Aptelch RADFAHE A7/ 23 FFoln FHHA
7 AFHAS et Anpdog A e FEIHC (FAF, 1993)0, AF - Aput
59 B3 Ao 2E AY Y48 Y53 270 7|2E A2 AT Ay
59 71EABE BEfA) A3} - Mulno) A of . 27 A A A S0} gz
T ¥ AA - AR oREe A BT Bd Sl o 4BAANY, BA - 9=
71ge) el o3 SRR A, AurleArlEs] 1w} Sl o7k FUAAY
A, 221z 875 Fo 2AA J3 da FoE vehddd

AN FARALS FAALE] BEAQ wEF DAHT DAL o, dFERRE
ARE = Qe AT S ADs) Aol Aok (Aan, 199). AFATERR

712N A - Al Aoz TR AAE Aoz sjotsle o 4
Ho| &ofl g Wabe] B2, e A4 (TR A 782539 A4R4 7

Z 585 4 guu, oS YT ATNLEAE SPA 242 AFAY A7
o] BA4A ; '

£ AAstx gl

2> A4 (Hardy, 1980; Leff, 1984;
Wilson & Teske, 1990; Norton, 1992; Saunders, et al., 1994; Edirisuriya, 1995) 52
AFNLFAR} AAGGZ ZARE F (1) BAE EAFE AAsL et (Maddock,
1995). A7/ AAAA 2k g < (v IAle AN FAE A g F
23 ZAAg<lolgle: AL 9ndd. z22u, Blomstrom et al. (1996)2} Madden &
Savage (1998)°l] &ja} A= vie} zho], Fajel Aztatele] 7Het AfIA} vi=Al A
A JAE rlgle AL opt) Ag FAA FeAe] AFEAE whedsly glg do=
A3t WAl Auket (YEXE X)22 243 4 ik ae|nz AaiA|e] whake] i v

1) dubd e g R&D= AEY AR, v F, 2237 o2 249 Y44E A zdch (Schwartz, 1990). &2 Q444 &
AL 352 731 R&D 5ol o8 3 = 7o o]FH) 9loJA R&D 859 HFEAs} Fzse] gich
2) 71%-% Aol nBolela 3k £olR 4] FUtog Mg £ ¢l 4259 FuE AYsle g9leg HE 7o
2, AAEE o) a3t 7]eA T 2ubo)r).
3 a5l A4S delles HEE EE 9084 d AR $olskel i YAEER wolsd, Mg a4t
(TFP)eletir 8} TFPE #ahe 25 44729 w3l & el s 99
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4ol A7 Bashel, ol4re] WAL ofm WA chE W neh Hahstol WA

o AEA
=7} she FAlol glck QA wake] o) Folvjet AN FAe AR A
3 DA weke Fea AAA o shAch

AL Sl AR Ao oke] whibe} QlFAo] Exdtctd, A7E FAF R
£ Lol AASYS ek o] Basi (Kim, 2000). A7/ FA-29¢ A 4%
Zrell §2] Aol EAMT 7 °4:rL7H 12215 2HEshe WA o8 A (I E1,
o AR FAske Aol o AdAA 4 glct. &9, A7NEFEA
WFAe] & H??}‘:}‘ﬂ Az 445 Fol7] A AAH 4 (leverage
ol& Azt A7l AAFDIE I ste Zo] o ARes
ol AzpaAsl MASA e A (&% FH /M) de 47
1 5245 Sele Aale] AANA olFd FFE viAA Z¥de e vehddh

2 Q7 2o Selete A7 b A ARt A AEsty 2 A
o gt A FolE AAFosH AL AAEFE wet wHEs] sed ok 53
% APANLEAS HEAPNEER e} NRAFALEAR el A, 27| <A
A ARATNL A7 W6l Ao F ATANLEAY Zeol7} deAE AR} o

B =8 AL gy ok 2%dlAe AtEAtel AAAEE] A3 FA9
o|2A w7zt oy el thall At o) 3AdAE BT AR AL A, AR
A Axube Ry B3} o] 5g uigbo g Sejut AR o uizt AgdEatet A4t
o] QAA ARAFHS As R} 4o ARA HAANE ATFNLFAF
) wetdes Awely 5P A2 L ARA FAE AN
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2. AFAMLEA S} AALATE AokdA 1A

2.1 o|2% uiZg

AARZ A 71E AT F AT THEAAL (GDP) F1 d]lY SRlas F
R uz)Ze] v Alo]o) eke] AbwkaAZl EAlgicka 7HAstR e} £ Wagner (1890)
L AANE $E3 FFRE ARt ok AstArt EAdos AME AlAsR e,
GDPoIlA] &A1 E29] oA wae 7ot uhd Az stoke H9A|Eo] ZAA
AL 7188t AFcke o] &g Al (AR, 1998). o1 o|BE2 AFAEE TS
2 W) e AR SR sk gleh a2, 80 S o) Fol SR A Al



B9Z 371 1909 GNP A8 AxE Addslr] s 44 714288 Al =}
E5A 9 Alo], 3184F9] o] Fo A7 QAR FH 9 ZM A% ZWH 2}o], °°‘:1L7H
W gl FE x5 o], FARRE FHH AP x
7128109l 718 E YASATE xS dadse 7]3‘33‘4 Z, 7]5 44 73‘11]" s
AHAS A¥e ZA WAHQ AE2A olsistz UL

ArNEFArel AR A7 BAE A P2 AAY 9FE Granger
(1969)9] AATA Mg AL3kx gk o] H2upol wam AR (V)& dgshs
HTE AAAEY AR 2 IPPEEA (X)) AAGEE BT o] 43k Alo] o=
A2 ° 2d 5 9de A X0 Y ddsoln) At ARGz Qs
AT E AF2 Cronin et al. (191)& vl A7 Sk A4 S5 $37b) 2he
3= oby ek QIFAS v Wa, Zhu (1996) 237032l 1779 dlolelE B2 £3H4
Ald ¥4 (a pooled time series analysis)& AH&3le] A7/ Exl2Be] AA Ao
29 QIFBAE 2, QAN FA7L AA AR A2 719E st ke A
Sreidlch felvete] A9 Aydmpdeatet Uttt A5y e S
S #He A7 (Kim, 200009t A8 EA Azebel AR QA HA (Yoo,
2001) 5] itk

a2y, olejdt AFAAELS EAAtee] A a3 o
AAZIZEe] A= (49, 274, 3y), ﬂ]%k—‘?jé*é"é, Al W] g Sl os) A}
g2l vebd 5 <lok Griliches (19957} 7423 A 7|4wsld] dlgh A
S A7) ] HAYA R8-S B8 2517 gl 71swste}
€ A3 ZAA R Fololcth H3tn} 7)go] AAA A vl dge] HEE 23]

oy AsdAle A A wAYA AA A
2 At

A LML AAGH EAXo 28¢ 45 £40824 EXuse FAx7} o E W
o] AR E AFshod] 23-& FEAY o FE AW e 2 Ao] gict vE QAA
Zhe ol§o2 AYHE #Ajole} AeE Fed] WS X AAYH B4 m3ehe 5
o] M YO s AZshed E3-8 Ferle] o35 Axshe Aoluz AHabdql qnwm
Agke a3 A=z ok (F58 - AF3, 2001). Al 24 ol4) °‘J+"Jf74] zjetahe
Hle o27kA] m¥e] A|Al=le] 9l o} B Ao A& Grangerd T HA REL A43h),
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4) Aol 8L WA A4l & (endogenous growth theory) 22 2el7|% sh=t], ol warl A7l Aol
ot 71AlRrt € 4A 02 Aoy ¥ AAEol A48 £ qluke Holoh (LGAADTY, 2000).
5) g d, ARiAA



Granger?| AFH/ARIIE L =2|-Q /A E AAste Be2& FFAINA X

the AloFE Wi glon], w3t ealge] HAY S FHA7IA Xdte AF =2dlA
(o]

A A Wek, AR e HAEE SARE FASE 27 dore WAnel] ol grbsd
Ao il FolAE Ae Ada Aoz BekEh (FR4, 2000)
2.2 olTHuE

ZASe} FaE AAGAEE g3 EEAE 2w gle Aoz A Q. ol
& Afd AEAQ FARNE s = s7d A AsEe] Jepd = gl
(Granger and Newbold, 1974; Stock and Watson, 1989). w2}A], QlztAA o) kA 34
Aol i3t A= =F Fol7] AsiA AALe A DT HAOH FAE AAD, 22
ARA 712el A7 AAAAE AAsle A o] F3l) o]zigt uhyel d&f FAA R
Am g g3 2

2

221 H|O|E{e] 2FH M (stationarity)Zt Granger Clot2tA ZHA

£ AFEHM e AL AAAGAT e o Aol EA=RE AR
A& 197035 1998374 9] FUiEAAL (GDP)® 3} d/RibExle] dloje]e} o] & A
o N7t APEFEAR Uir dlolelE AMEE) AsptEAlel W8 GDPUlo|E =
GDP d&d°olel & (19954 71&7H4 A4 AHS-ste] AA GDP 2 AA A5t dlo]
E]E 73Icd). £ 723 AR W52 AA FUF A4 (real GDP), AA o1
52} (TERND, real R&D Expenditure), A& A A7) wE2}1 (GERND, real Govern-
ment Expenditure of R&D), AR 97k} (PERND, real Private Expenditure
of R&D)e|c}.

71l Sl AN FAlSol & 2hds] A rd ofg 2o (<ay 1> F=x).
Felveke] Ay g wzke] AA ApEEARs 7637k AFAA LA o $94c)

6) Engle & Granger (1987)¢l u}2}, 1A X9} Y W8l (unit roots) 24 sle] z+ wo] kAl A)-S &y sleiof §lr}
7) Phillips-Perron 734 (Phillips & Perron, 1988)0] F W42} k9] 22} b3 A 4408 7] eshed] AHEsic) o] 74
HE d4x AlwAle] okl A7k 449 heteroscedasticitiesel] tHal 712 9A yhHe g oelA Qch
8) GDP2} 7l\do] & 2wl Ae] dAT 7|7t Fo| A& E¢H o Jehfle | Eehe Aszb dubdoln (A,
1998), £3] FolAlote] 79 GDP2} 7 A AE 7ol T2 Az} 2Agchs d72s (A48, 1999) o=}
2 dFolA= GDPE AAdA ] A2 sl ARRAE 2Asisdch

9) GDPlo|El= g2 (2000) 7, A7 N Satl e 47140 E81 5] (200007 gk [AHd7|eF 8.8l 8
HlelA YEslsin



zeiu, TS SRR dA wWskE ARty 83 HE wizke] AA dsitgals}
A7 AA AF LRl vla] tfEA 0 F Folytr) o] 70 AR S AR
+ 2 U] FRued o]t & AL Falrl o] Fex|A] dgkort 7613 B
BIA7ZA ] Z2AE AR F AL S7IATEAR S A543 829 o) 3R wzke] o
TRERA7E FAE] Bold A& el F3 glck 9, 96 d e AR AA 37
WA HE (W 5% £5)0] A F430 FolA 2 e AE £ & e, ol& 97
44 Ferledals % B & AAst FHar)edAsid AYE £ a7
MR AR & 4 9o}

2 AFEYo) ApgEs PET o] AFd o4 dFEY AAE A5 o] Y
Holx] Ral7] Wi 3ALA Ao dis] ZEAQ o Fo] ArlEhe AL 2 YA
ARdolc) 2o e AA AAYD 2252 2 (unit root) & E§stT Qlct A
Aol AREE A|A DS EAol gt o] lESAY XS 2] A7 W] Ay
ol A3} Fatd HAAFY A A3t oto] AV|HER e HAo] A3
Aol A Alefs]ofof g}
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AlAde} S 7H S AlAlde] FEA FAE HESt] 2ol s AAGe] <}
BAE FRAAL ) 9T AA A dubxer Sgst= w2 Dickey-
Fullerq] ©$12 74 (augmented Dickey-Fuller test: ADF73A)ald], o] uby- ¢ 313}
o] EPAoln FAY #AE Zevths /S B8R dug AxpHs 55 24l o
FZEA AL g} £ ATl s LA o] oF FE5A oA o] FAE Z= Ao A

4
7=l 7S AH-E = 91+ Phillips-Perrond AW & 0]-431ch0),

2 AA e AlAIGAE} EAA] AR sdEelE 3T 3P o] ¢
A8HA] o4& % 9lr). Engle and Granger (1987)¢l wh2, gtef Xo} Y7} Zb2t Eqb4
Holehd, $-gle X9 Yo A3 ZAsto] §ER Y (a random walk) ¥ Zolzhe= AL 74|
& 4 Qe 22, F wzke]l £33 A§ (combination) FElw A0 He $4S

7P 2 ook ek @ §4o] AARE a¥A Jepdod, X9 Y7 FHE (co-
integrated)@Aloll otz ¥ 4= Qiok. FAEY MES T 32 2 oAk HAA w4k
o] A7)17F k] HAAQA A5AL (co-movement) 2B A 4 9ok o)z TA}
Addshe A4 o o4 374 s e] AR @SR Z4F AH A IAA¢
= AFEE 5o 25 $¥E w24 "o

whef X9 YZZbo] EoAsla 4]l F W] A3 Ay} BekdAelzlbd &
& Granger 34 7 %-& slo} gk} (Toda and Phillips, 1993). 22y}, wkek X9} Y 7+
Zbo] Bt sitizte T WS Alolof] FAEAAL EANZH, oJwd XF Granger 97
WA FEx ggsbA] ¢dx, o3 AR A% o T3l QA 35S #of d}
(Engle and Granger , 1987). 12]22 ®F Grangerd 34 7 A& £313}7] Ao) o)
o FAeh AA ARl ik FARE S4 HAo] wleA] Fs

24 A melle] Ao wlel whof AR 3]H M U X Aigtell did 4 Al
e 224gke] ARkl g 34 Al $AACE Fosldd, X Granger-<l#} YiDo]
o} vbRZRA 2 ek FAE 3 R Yo AlAgh didt 33 Al = 2315k A
gkl gk 4 Algrt AR LZ foslchd, Y Granger-93 X7} "o}, 23 4 &=
oA FAEH 3|AZNE 2 A8 AAGE T3 s oA ZHE Fob
o WA 4 9k

Xot Yol o3 Grangerd#HA& A Halld= X9 Yol digh ozkms

(bivariate models)-& AAsllof ghc) =vE} T Wiy} oA sA|qt 22 A& Fo gl

o m
DL o

100 PPAAYL 91 A4 F 7P 2% (robust) Wi o2 dedx Qloh

1D X Granger-I3tY = X7} f1Qle]x, Y7b Azlebe onl2 2 whgbAd S Jehdl 7ot



ol fcid, Granger 343 749 EF Yol ohgat o] 2HY gl

L
AY, =a||+2ﬁ|liAY:—i+ulll (1
it

L
AY =a, +iﬂlliAYt—i +2ﬁl2jAXl—j +u,, )
oy =]

L
AX, =, +2ﬂ2liAXl~i iy, (3)
i=l

L L
AX, =ay, + 2ﬂ2liAXl—i +2ﬁ22jA),I—j +u,,,
=l

i=l

(4)

71 g€ - (difference)d] dAbAbo|aL, L& A3} 4= (time lag)eli, @ and B
v FAHE 258809, 45 23 (error term)och

AL (D # (2) = X I3A AR AS (coefficient)7} 0314] o ¥-5 sietslr] Sl &
o2 vhgolA 3ok vhIRAE A (3) F D= Y A Al Al 0203 RS
shetsly] sl g Bo2 wrEelA glck Wk A ()4 X AR Zhell Al R ALt
Fostehd, 24X Y 2 2] AAF gtell o8] dElAdke Yo 24 F ¥ Adds)
= AL Yuisle Holrh o7& X7b Yol Aoz Aasks gl AL 9vsly,
Granger-?13} Yk #& 4= gl Zlolc) o= 4] (4)9 Afolx FdsiA A4dc) 1
WA F FARE Asked o]l Aat ko] ALl 0%1%] 45 AAs7) 4% AHojch

2H
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02
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2.2.2 Hsiao &lAl2| Granger 21zZtA =8

Granger A#23A 8] ASA AAAFN= 59 HFEY AH F2o wztsict A A
g 2oL FYAE AFAA £ o3, A} F2S F X o]To F Q) B =%
< A AAE AAs7] Y6l Granger A HAE o843 Akaike (1969)9 #HF
& 23} (FPE) 715& % &% Hsiao (1981) procedures AH-3th FPEF3-e & A
gt 2] EAdolele vkFH7) ek Hsiao's procedures ¥ 7HA Az2 F
A= Qlok A dape 138 L7k Aa €4 ()& H38HA st 219 AAF3e
A4kshs A (D& F4sk= Aolch AAE 133 FPE (v tha3t 7o) Aatgd,

T+1,,+1]_RSS(1,,)

FPE(l )=
(n) I:T_ln"‘] T (5)



o714 T E 3rle)x, RSSE Al (DellA & Aape] Al Fgtolc) 2k A (1)el] 4]
Lyo] 52 AA=e] oleha 5 FPEs7} 9hoka &k 24 FPE ()7t A A2 (G 2
gt

=35 Axls 4] (208 FAshs Aotk WS X7 FAHER, 178 L7k AR ¢4
()7} T} WslA =z $A49 229) FPEY] A4 o3 2t

FPE(;,l,,)=

[T+l,’1 +1, +1]. RSS(LS, 1)
T-1,-1,-1 T (6)

=3, H4 FPE (Muhpe HAHY A% (e 2AYL 2=z, ARE A%
(M, l2)7 ARk 2ok FPE (Mul'w)7t FPE (M)3eh 2k, 2702 X Granger-4l
3 Y& 9ujgic). 2rlR ez A 3)3 (@) ta FU A S whEgeEs YR E X
29 QA7ALe 24T 4 9Jr}. 2822 FPE 7% (criterion)®} Grangerl#3A A&
A 23 Hsiao (1981)9] ¥hd-& o2 Alxt 5 7HAl e W5 whAd Al Ao {2 7
ojct. 2 A%} FA=E A 47t A4k

o A L, L, La%t Los 3493 34 FPE (the global minimum FPE)E #h®
2)z] k7] sl 838 A ARE $ Uk AA|, AFAES] Hdl AR Aol £A4F A
A& AAD 2 Holst BA (A7 e 2r1d) a3 A Selrke W 5
3 uby] Aok B A E AHEEE W] A7 AAY 2hEs) 35 WA geE
2 FHo $£45 622 Ak

N

T
.
3

o:

3. An¥4 A
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ME ZHn)
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3.1 el

OH
Ao

<E 1> vehd uie} o] B E w49] Phillips-Perron #tel 24 10%4F £+ 1%
Szol|l A YAIX (10%=1.313, 1%=2.467) B} ztovg mE WL AAd zl87t £
Aot e}, A5 GDP (A4 GDP) 2 AFNiEaats (AFA77idAlZ, 1
7¥ed 209FA) %) 9] Phillips-Perron #to] 10% =& 1%5FEol4 JAX| B} 222 844

12) & AFoAe AAd 2 A4 24< 9)skad TSP (Time Series Processor)g AHg-3lgic}.



AE 71743 aejeg & AFEHCME AL dHolHZ AHAAE A3

<E 1> ©9l2 2aE

Phillips-Perron Values

Variables

Test-statistics First difference
GDP -0.82 (8] -10.99 {10]
TERND -1.09 [10] - 4.22 [10]
(GERND) ~1.46 [10] -15.26 [10]
(PERND) -2.31 [9] -2.95 [10]

%) Phillips-Perron statistic®] UAXE 1% 1%+ <2k 1313 3 246701, [ Jeke] 4
A2k (the nimber of lags)E 24§

A Agt ule} o], FAHEL T vIkAHA A|AA dlo|g] ztzke) AAg} o A}
A7b AAAAAE A= Aolch <& 2> vehd wke} o] Engle-Grangergto]
10%5ENA AR (-3.24)2c) o Ack o|ed A= Ay)ol A HEH w4Eo] 4
% Al W3t (co-movement)E UFAAUA BolA ¢ ke 2-¢ YehEd o)
Al d7t%2 (TERND, GERND, PERND)¢} GDP+ A% 347} olels AEA)
+ & ook Bk, F wgrt visiAg A m 158 ARATE vt Aojeld, eaiend
Brhe 939 & Granger A3 Aol o npA st aejeg £ AFRIYHAqA= £

¥ Granger causality 23-& %3] GDP2} R&D (TERND, GERND, PERND)7t9] 1=}
e HAAZe Zel o 75?1"43}‘4 o] 79 FAL BAAE FA FA& 9+ Qe
Johansen (1988) ¥W-& AHS-3lo] T4 ¥ ZAA-& AN A3, 3384 AW (r=0) 717
FE oy (1<=1) FHEe| fle ALE veh Fdg A3E 48 4 Ak

< 2> 3XE HHZAD} (Engle-Granger cointegration tests)

Regressions Engle-Granger values
GDP on TERND -3.02 [5]
{on GERND) -2.08 (3]
(on PERND) -3.06 [3]
TERND on GDP -3.14 13
(GE:RND) -2.18 (6]
(PERND) -2.08 (3]

) Engle-Granger statistic®] YAR+= 10%55FlA gk ~324013, [ 1849 4= Az



3.2 Hsiao%Alol Granger 2ty ZHEZD}

granger UFHA] 74| Hsiao's A A7} <E 3>o AA=o] glch ¢4 7148 v}
o} zo] ®keF FPE (I'y,['12)7F FPE (My)2rt 2chdd, a2 dpdsat (F g
A&, AFAFNEAE, UAAFEAE)7F BALA Granger-99 B2 & 4 9)rh
<E 3>9 GDPAS ¥d A7/ 5L (TERND)S AAAAZe] 347} 3.74%X10°>3.04
X102 Jehd, A5} AR Granger 1% B AL & 4 9k olAe
GDP Alel] Q7715219 373kE E3she Zo] wjAldk Axc) Ao GDPE o £
A A 5 gloks g 9l oA e dAEERE GDPY 7t = #A4aE
dozle Yotk AL ovlsix|+ gt HA7IRIE, R&D expenditure A}olj4] 7 A
A3} A5} (TERND)ZH) 3417} 1.08X 10> 9.74x10°2 veh} GDP7}F 774
WEALS Granger-<3 98 & = Sl &, AN EERA] o] GDPY #Agke £ 8=
Zeol w1 A Bt AR AP pLFEAghS o $A AT $ Qloh oldl| wel A7t
Aot AA AR = o] Qo] e Ae & &

4, ANEFAE ARdEpEEa (GERND)s} g7k 27052 (PERND)& +
B3 ohgoll A7be] wige] dis) AR APAE Any, TAReRE AR
TAEF2L (GERND)$} A A7 = A5 Granger 7} 817 92 7o vjepat ul
w, w17kl 7R (PERND)9F A4 A7 el GDPAlIA 329%107 > 1.94x10°%
vieh} w7kl o RERE AAAA A Granger 913} o] AW, 1 Bbeluleke Granger QI

4.

<HE 3> HsiaoA2] Granger QlotA X Hnt

[GDP2} TERND]
Regression FPE
The GDP equation
Ly,
AGDF, =2ﬂlliAGDl)l—i +uy, 3x1°0 74
i=l
Ly Ly :
AGDP, = B,,AGDE,, +3. B, ATERND,_, +uy,, 3%1°0 04
i=1 J=t
The R&D expenditure equation
L
ATERND, = iﬁzuATERND:—i sy, 1x170 08
i=1
L Ly
ATERND, =Y. B, ATERND, , +3. B,, AGDP,_, +uy,, 9x1°0 74
iz =




{GDP2t GERND]

Regression FPE
The GDP ejuation
AGDF, = iﬂlliAGDPl—i tu, 3x1°0 29
i=l
L
AGDF, =2ﬁIIiAGDPl—i +ﬁﬁleAGERNDl~j tup, 3x1°0 .35
i=l j=l
The R&D expenditure equation
L
AGERND, = i B2 AGERND, ; +uy, 3x1°0.79
i=t
L. L.
AGERND, = ' B, AGERND, , +. B, AGDP,., +uy, 4x1°063
i=l j=l
(GDP2} PERND]
Regression FPE
The GDP enuation
1,
AGDF, = iﬂl wAGDP,_; +u,, 3x1°0 29
i=1
L 1,
AGDP, = iﬂlliAGDR-i +2 ﬂIZjAPERNDt—j +up,, 1X1°0 94
i=l Jj=1
The R&D expenditure equation
L,
APERND, = ZL, B. APERND, ; +u,, 3x1°0.50
i=!
L, Lay
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HE GDP % R&DX|& HE REDXAIE oI2t R&DX|&E
'70 567,750 2,188 1,542 646
4 614,381 1,945 1,327 618
72 641,784 1,846 1,231 615
73 717,106 2,080 1,107 973
74 775173 2,347 1,816 531
75 824,846 3444 2298 1,145
'76 914,875 3,880 2,562 1,418
77 1,008,174 6,084 2,882 3,202
'78 1,096,520 6,896 3335 3,561
79 1,175,598 6,591 3458 3133
'80 1,145,870 6,419 3,196 3223
81 1,224,357 9,530 5,101 4,429
‘82 1,311,598 12,846 6,345 6,501
‘83 1,454,613 15,540 5,239 10,304
‘84 1,573,353 19,552 5278 14,274
‘85 1,676,542 25,507 6,287 19,221
'86 1,860,033 31,508 7316 24192
‘87 2,063,037 36,831 9,078 27,753
'88 2,277,790 42314 9,010 33,303
'89 2,417,569 45,959 9,362 36,597
‘90 2,633,237 49,336 9,576 39,760
‘91 2,879,134 55,298 10,751 44,547
‘92 3,033,328 61,533 10,579 51,014
'3 3,200,652 70,969 11,984 58,985
‘94 3,466,314 84,616 13,507 71,109
'95 3,773,498 94,406 17,809 76,597
‘9% 4,027,709 104,697 23,208 81,489
97 4,228,325 113674 31,161 82,512
‘98 4,340,787 110,741 29,811 80,930




