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Abstract

We propose a new application method of the datamining
technique that might help building an efficient trade strategy in
the stock market, where the analysis of the huge database is
essential. The proposed method utilizes the association rules
among the price changes of individual stock from the market
basket analysis (a datamining technique typically used in the
Marketing field) in building the strategy. We also apply the
proposed method to the daily stock prices in Korean stock
market, from Jan. 2000 to Dec. 2001. The application results
show that the proposed method gives an significantly higher yield
rate than the actual stock chage rate.
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