The Korean Communications
in Statistics Vol. 9, No. 3, 2002
pp. 683-691

Optimum Stragies for Unfavorable
Situation in Red & Black

Chul H. AhnD, Yong-U Sok?2)

Abstract

In a game called red and black, you can stake any amount s in your possession.
Suppose your goal is 1 and your current fortune is f, with 0 < f<1. You win back
your stake and as much more with probability p and lose your stake with
probability, ¢g=1—p. Ahn(2000) considered optimum strategy for this game with the
value of p less than ' where the house has the advantage over the player. The

optimum strategy at any f when p<% is to play boldly, which is to bet as much as

you can. In this paper we perform the simulation study to show that the Bold
strategy is optimum.
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1.4 &

Red & black °olgta 3l AGalA, AYAE 271 7IA T de A4t 7k2d s BHE9 wi”g S
A Ao b, 29 HFE7F 1 oz 19 @A At AV f B A (H7]4,
0</<l). il AS & wivjry 27t ]2 EL poli, d FEL g(=1—p) olth o &4
= Coolidge (1909)° &3] AHS AAHAUTH p<¥% 4o HZHHA=FL Dubins 9 Savage
(1965)°ll olsiA ARFHAG. 2L p<ls Ao HHHFozX Bold AHE A A3 L, Bold
Aefo] FHHHFgolgts AS THEY 4 AT 7I1EHA olojto & AT (Ahn, 2000). ©] =
oA E AlEH oS E3te Bold deo] HHHdgo|gte A S Holr|2 &t

Ho

-

2. A4 A%
A e ) Aduiet A77E BiEn dE F ALY AR e WEes As ol
aed, p<l A AS o MFL AF o] oj=2A F AolgdE Ag 4 Ades g T
4 9tk (kg el A Parzen, 1962, p233). ol Hla Bold e A717k A4 MY st
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Hdjo 2dE Axe Aolth. HX7F 19 A% Bold Ao wiyg <, S(f)T v Zeol A9
g & Ao

S(H =/, =%
=1-f, f2k%

<A 21> p<i% 9 7%, Bold AFe HAH Ao}
Z9:9x, 85 Q) E F7H0 T 1 Alole]l e o 2XQ 1o =LEA 9 gE2 A
detrlz . Q(f) & A5 ¥4, non-decreasing F52ZA o e ;e A @b
QO)=0, QL=1, 283, QU)=p =TF  QU)=p - Q%)+tq- Q0)=71

QU)=p- QD +a- Q4 =p+(1—p) - p.

Aoz Q(f) & theH Lol 2o,
o] ASAE FB WYY

i) f£%:
QN =1 Q2N+q- A0 =p- Q2H.

i) f2Y%: o] Afolle 1—-f & wed.
QUN)=p - AV +q- A2f—1)=p+q - Q2f—1).

Q) & BA BYsw tew ok
_ ] (20, =% 1)

Q= p+aQRf-1,  f2%. @)

oA, R AYNAE s DI ", 1P F AA AYLEE Bold MW 2L B
Aee AZAnA o AFE ST AP, BE 1 o =9¥ BF
2 Z9st AL 2 98 RE4o

MEe AR
P QUf+s)+q- Qf—s) & 249 A 4 otk <AFY 21>L
BE f 9 59 ol dsl HAYEE AL mol: A g}

QN zp- Af+9)+aq- Qff—s).

i
N
M
Ir

X% )4 (binary rational number

(3L ofx
el &2 K 9 nol ¥

Dubins ¢} Savage(1965)°] <]3td, 254
% s o g3 Holg ReZ FHEsIdm ol o
K-27" 9 §H& Hdle £AZH K-27"<1 & HEANY. K277 9
F Ak, f % s 7} order at most O or 1

<A< order at most # 2 ZETQL ¥ F

A%

[s]
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ol 254 (Dol 4YBL obdlsh 2ol BuE vY + Aok

%, n=1 49 K-Z_"=—12£=0 Ee —%— T o] Ht}

B f=2% ol s=1% olFH, ¥4 3 ¢
AU QUa)=p A F354 (3) o] 4ddh

rE

L p-QD+q- A0)=p» 13,

th&o] order at most # & ZE EE olARFESF f 4 s o s AYEn Jde FF5 3)
o] order at most (#+1) & Z= EE olAFIF f o

) S =
olA, o)|AFEF f ¢ s 7F order at most (n+1) & ZETIL 31 E52 (3)E ot F54
(DR A 2712 g},

QUH—p- Qfts)—q- QUf—s)=0. (4)
<AL 1> f—s2k%

(1) F 2)& o] &34, o534 2o & & Uth
QU =p+q- A2f—D._
QU ts)=p+q- X2f+2s—1)._
QUf—s)=p+q- Q2f—2s—1)._

A B354 (4) & ollet 2ol FEHo A,
QA =1 Qf+s)—qg- Qf—s)
=p+q-Q2f—1)—p-[p+q-Q2F+2s—1D]—q-[p+q- Q2Ff—2s—1)]
=q - [Q2f—1)—p- Q2f—1+2s)—q- Q2f—1—25)]

=0
g REANO o)|AfEF 2f—1, 2f—1+2s, 282 2f—1—2s 7} order at most n & 7}t
Az AYsA He AYS & 5 A

(1) 2 F 01834, g3 2o] & $ Utk
QU =p+gq- Q27-1),
QU s)=p+q- Q2f+2s—1),
QUf—s)=p - Q2f—2s).

ofAl, fe%el B& 4A & F vt WY a¥A @R, fH K% o B ol f-s<)i °]
B2 BF sy} o] Hed R f+s>1 #e AAE JHAY FRE BRed SAEA Ho
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fEY% ol B¢ & 5 Utk AFHeR 1% olmz Q1) =p Q427 BFH,
EF 2~ > olBR Q2F— %) =ptq- Q4f—2)7t BAA

gt QUf)—pr QU+ —q- Qf—s)
=p+q- Q21D —p-[pt+q- - A2 f+2s—1)]—q-p- X2f—2s)

=ptqg-p - QUf—2)—p*—p-q  X2f+2s—1)—q- p- X27—2s)
=p+0 - [Q2f—%)—pl—p*—p q- X2f+25—1)—q" p- Q27— 25)
=pl Q2 =) —q- Q2f—25)+1—2p—q- Q(2f+2s—1)]._

olrt
i
o)

4ol Y

kA
et

, e 3
1-2p—q Q2f+2s—1)= —p - Q2f+2s—1),

(1-2p) [1—Q(2f+2s—1)]=0 ©]

Ve p<¥ F Q2 f+2-1)s1 54
Ae uw ; Fgstel #0121 g4e Fstel ny,

AHEHE 2 A olsigd 5 ek o]

QUAH—p- Aft+s)—q- QAf—5)

=p - [Q2f—%)—q- Q2f—2s)+1—2p—q Q2f+2s—1)]

2p- [Q2Ff—%)—q- Q2f—2s)—p- Q2f+2s—1)]

=p - [Q2f—%)—q- Q2f— % —2s— %)) —p- N2f— % +2s—1%)]
=0.

olRjey Bes= 2f— Y%, 2/—2s, & 2f+2s—1 ©] order at most # & ZIA2E AHHH
éi‘ <AHE 21> 9o FHol SA4HEY. (f+s=¥%) S (f2¥<f+s)9 H¥d TF> 3 dA9}
T B AH9-o fFA stz Asiziz didg,

3. Al EH oA

o] HoAq= Boldd o] SBoldd&H (A AYAME sugd €S, 28ln FHA AT He
Bolddes e wylozw wyg AAse HEH)E T3 uigtdod oiste] HzAef
(Optimum Strategy)e] B8 K¢ AHg2.1d #3dlo] AEHeld AAARE 7Y} &(Empirical
Data)2 @83t 7 B13AS 458 Holmal 3o} E A& oMo AqE FORTRAN 77 49
E AlgstHen Algdo]doA AbEH ‘rl-r(Random Number) 4 & HslAes WA= e
AMEEZ 233 SRAND(TIME()E Calldt & RANDSFE ol &3le HAstdth A gdod &
9 Mo g AHRd SX(Goa) #ol 0 E& 18 7HE 4 Aol EUe= o2 AAs %o
A 22 (Fortune)S f, 58 (Win Probability)& p, ¥ 28 &% r, 9 43 & bets s&t 3132 A
HolAde Hg B4 o33 o] HAsr)

e
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f =086,
p = 049, 047, 045, 043, 041,
s=f*xr(r=02 03 04, 05 06 ).
gt A 8] =% (Treatment Combination) 2.2 (p=0.49, r=0.2)9! Z$E €3to] 30329 Run( Run%
10003) o] WrEAYANA FEFAA 16 2Ed 59 FA)S A ded & ¥ 319 AE
dold Ad7E Ik

< E 31> MEERY (p=049, r=02)dA 9] A EH|HA A7

Bold Strategy SBold Strategy
( f = 0.6, 30Runs, n=1000 ) ( s= f%0.2, 30Runs, n=1000 )
585 591 598 567 580 614 582 605 608 598 553 590
530 580 625 601 624 590 592 579 579 587 578 599
580 607 581 579 582 58 581 573 B8l 624 577 580
587 594 583 580 575 593 579 589 604 597 586 627
595 590 589 594 569 576 597 570 593 596 550 603
mean(Bold) = 590.3 var(Bold) = 13.7 mean(SBold) = 589.1 var(SBold) = 16.7

A& W AFAXE p<B & BEFFE pUAA 557F( p=49, 47, 45, 43, AT A& 55
( 2, .3, 4, .5 6)# 2571 HExFE Hagdoen 4 Az BolddF#H SBoldd &

2 3}7) H3°1 3089 Run(3t 574 A xgore AlEHo)A A7 & 3.1.3%F)& AAstS
7—? AFe] TEHTQA mean(Bold), mean(SBold)&} HEEAF var(Bold), var(SBold)% T3+
57 Az AEdold AAAEE TEAHYsIH E 328 Ao X 329 AlEHA
A2 E & Replication A@olel 3lAf, o]} FYUs v o2 439 Replication 48L& F71
AAsle zZhzhe] AJEHolA AR E Aoy Frb 430 it AHAsE FEF AQ2-53A
Replicationd 3 23 =2 )0] +E3F4

Boldd g3} SBoldd &g Hlu £4317] 93t ® 329 ANEHHN A4 FAAEE B4
Ade o9 2.

1) AAA Replicationdd ZHAAES E 328 ¥ RH Bolddze FEHTo| SBoldd o
FEFE 2o FA Jebd A9E 267 Aexd sted & 1319 A2 (p=049 , r=06)14
T et on(+X) Bold®t SBoldd &g ¥ E p-55Fol éiﬁ AAFFE v2s) A Bold A
gFo]l 990 U&E HoAF Auh(FE 3.2.9] Averaged =

2) Boldder# SBolddere] =¥ #xte] #3t Paired Companson t-ZAA(SAS 6.12A18)S 3t
o] Bold®t SBold¥ 4o X 329 Paired Data® 438t &AW+ DIFF=Bold-SBold& AT
PROC MEANSE& AA #HA3 B3I mean(DIFF)=11.896°1o™ t-FAHF2 T=6746622H F
A3E & p(t>ITI=0.0001Z ALdHUGL ol F AE FRIT ol §- dSE& BT L

_HN
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] o] 3l Bold M &Fo] SBold A&FH T} -4 A&

Hojs

= Aden FA.

3) ¥ 329 HE A% 539 Replication 289X mean(Bold)<mean(SBold)! 2 $9 &8 3
FEE)E 472 1,0, 1, 2,1 3|2 83|49 55 Hiro] 1o] HrR 257 M xFolA o &&u]

&2 0048t &
Agud fHdojxn Urx 96W& EF Bold A&Fo] SBold dFHt} &

gom oe

100709 A

1& 8 4

T3 AL BAFE 4

p ol

A5 499 AdolAMwt Bold MeFe| SBold

sebn A
< ¥ 32> AEYAAAAFE
f=06 AYz2F (p, ndlA F A&FE AL 308 Rund ZEFF(ZEEA.
Strategy p = .49 p =.47 p =45 p =43 p =41 Average
Bold 590.3 561.9 533.2 500.9 478.7 533.00 -

0 (13.7) (16.3) (11.4) (13.8) (12.7) (13.58)

SBold 589.1 556.6 530.8 4971 4675 528.22

(r=02) (16.7) (14.2) (15.7) (16.7) (13.4) (15.34)

Bold 588.4 560.9 536.5 508.0 473.2 533.40
0

(16.6) (15.3) (13.3) (14.4) (13.4) (14.60)

SBold 588.3 554.4 522.4 481.4 449.9 519.28

{ r=0.3) (13.2) (13.1) (14.0) (14.8) (17.3) (14.4%8)

Bold 585.8 555.6 533.1 502.3 476.8 530.72
0

(11.1) (15.9) (16.1) (12.7) (19.0) (14.96)

SBold 579.8 549.8 516.0 482.7 449.7 515.60

( r=04) (13.8) (17.7) (10.9) (15.4) (16.6) (14.76)

Bold 588.5 561.0 5334 506.8 4776 . 533.46
0

(13.8) (17.5) (19.2) (13.3) (15.0) (14.88)

SBold 585.3 551.3 520.0 485.4 453.2 519.04

( r=05) (16.6) (12.9) (14.1) (16.2) (14.5) (14.86)

Bold * 584.7 558.8 536.4 508.5 482.7 533.22
)

(14.4) (19.3) (17.4) (16.9) (18.3) (17.26)

SBold 586.7 552.3 522.2 488.7 466.0 523.18

( r=06) (13.4) (12.4) (15.3) (16.7) (22.0) (15.96)

4. 4 &
of =i 1 , & p<B d W AEdHolAS F59 Bold dEgo] A

Tt AYA £

B

z
o8 AT

]%Eﬂ oo A AYAZL 0

6 o 271A44E A2

R



Optimum Stragies for Unfavorable Situation in Red & Black 689

St Ao BP9y o8 EY R £AZ st ZE £ YA Ae wms) e
A% 0 9% RAolw AW FUF A%, F pY 4 9 ANALF] BE ABAo|H AT
g v s
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BE A 2-535 Replication®d ZA#AE

<28 > =06 ; AIEZH (p, oA F AEFSE AHET 308 Rund FEHM(HEEEL.
Strategy p = 49 p =47 p =45 p =43 p =41 Average
Bold 587.8 563.0 530.2 507.3 477.2 533.1
(14.1 (15.7) (15.0) (14.8) (14.8) (14.88)
SBold 584.7 559.7 529.3 496.8 466.7 527.44
( r=0.2) (12.0) (17.1) (14.7) (16.2) (11.8) (14.36)
Bold 589.3 561.1 536.0 503.8 479.0 533.84
(17.6) (17.6) (16.0) (19.1) (14.9) (17.04)
SBold 586.6 553.2 522.1 485.7 453 520.12
( r=03) (16.5) (15.3) (17.3) (15.5) (18.4) (16.6)
Bold 589.8 562.8 5295 507.2 478.8 533.62
(16.0) (14.9) (15.4) (15.7) (17.8) (15.96)
SBold 576.0 552.7 520.2 482.1 446.7 515.54
(=04 ) (19.3) (12.4) (14.5) (14.6) (16.1) (15.38)
Bold 588.6 559.3 533.5 507.9 477.2 5333
(15.2) (13.0) (16.2) (18.4) (14.9) (15.54)
SBold 586.1 548.3 518.8 485.5 453.2 518.38
(r=05) (16.2) (18.5) (15.5) (17.6) (14.3) (16.42)
Bold 587.2 558.8 530.1 505.4 478.6 532.02
(16.5) (11.4) (15.0) (19.1) (17.1) (15.82)
SBold 587.0 552.8 522.2 498.9 461.6 5245
( r=06 ) (18.2) (16.2) (15.2) (15.9) (15.2) (16.14)
<38 > f=06 ; HAZH (p, NAA F AFE AL % 308 Run®] FEHFF(EEL
Strategy p = 49 p =47 p =45 p =43 p =41 Average
Bold * 5854 558.9 537.0 508.1 430.0 533.88
(16.8) (14.3) (13.1) (13.9) (13.1) (14.24)
SBold 538.6 552.9 527.4 499.1 460.0 525.6
( r=02) (18.1) (13.8) (16.3) (13.7) (16.7) (15.72)
Bold 583.6 560.8 534.7 504.6 481.3 533
(12.8) (16.4) (14.3) (17.4) (17.8) (15.74)
SBold 5834 553.9 520.2 491.8 4584 521.54
( r=0.3) (13.6) (13.4) (11.7) (13.7) (12.5) (12.98)
Bold 530.5 554.7 534.9 503.8 479.2 532.62
(179 (16.1) (14.5) (15.9) (10.8) (15.04)
SBold 584.2 554.5 5182 485.7 449.9 5185
( r=04) (14.0) (16.1) (14.4) (13.4) (18.5) (15.28)
Bold 589.3 561.4 5324 506.8 480.0 533.98
(17.5) (16.3) (16.9) (15.9) (13.7) (16.06)
SBold 582.1 552.5 5185 486.5 449.1 517.74
(r=05) (1877 (16.4) (19.2) (16.7) (14.0) an
Bold 591.7 560.2 529.2 503.1 479.1 532.66
(16.3) (13.7) (16.3) (19.6) (17.9) (16.76)
SBold 588.9 555.0 526.0 500.1 464.6 526.92
( 1=06) (16.3) (18.7) (11.8) (13.1) a7.7) (15.52)
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<48 > =06 : HHxH (p ndA F AHEE A4 308 Rund) FRIHT(EELD).

Strategy p = 49 p =47 p =45 p =43 p =41 Average
Bold * 587.6 561.2 534.9 5034 477.4 532.9
(17.2) (16.3) (17.0) (15.4) (14.3) (16.04)
SBold 589.1 554.1 529.1 497.3 469.1 527.74
(r=02) 173 17.1) (15.6) (15.2) (16.9) (16.42)
Bold 587.3 561.2 531.2 502.2 481.4 532.66
(16.2) (16.2) (18.5) (17.3) (14.9) (16.62)
SBold 586.6 553.8 519.4 493.6 452.4 521.16
(r=0.3) (16.0) (18.4) (16.2) (16.8) (11.6) (15.8)
Bold 587.8 561.7 5332 503.2 476.1 5324
(16.2) (15.3) (13.0) (15.5) (18.2) (15.64)
SBold 5835 548.6 516.7 485.2 444.8 515.76
( =04 ) (18.9) (16.7) (14.1) (10.6) (18.3) (15.72)
Bold 587.0 557.9 532.3 506.0 4717 532.18
(16.4) (11.1) (13.1) (20.2) (15.5) (15.26)
SBold 584.6 551.2 513.7 484.8 446.6 516.18
( =05 ) (14.0) (14.7) (19.3) (16.7) (14.4) (15.82)
Bold 585.7 * 556.9 537.6 501.4 481.6 532.64
(15.6) (12.2) (13.5) (18.3) (16.8) (15.28)
SBold 5799 557.3 525.9 490.7 465.0 523.76
( =06 ) (14.2) (12.2) (16.2) (17.5) (15.2) (15.06)

<58 > =06 : HHZF (p, DA F AFE A4% 308 Run® REEAHEZEW.

Strategy p=.49 p =47 p =45 p =43 p =41 Average

Bold 5884 561.1 531.8 503.0 4785 532.56
(14.7) (11.9) (15.9) (14.7) (14.1) (14.26)

SBold 585.1 559.8 526.1 498.1 468.4 5275
(=02 ) (12.1) (14.2) (18.9) (14.6) (15.2) (15)

Bold * 585.4 557.2 538.1 511.0 475.7 533.48

(13.6) (15.0) (16.7) (17.1) (13.9) (15.26)

SBold 586.8 548.0 520.4 486.5 462.1 520.76

(r=03) (16.3) (15.1) (18.3) (17.2) (16.0) (16.58)

Bold 586.4 564.3 537.8 505.7 4716 534.36
(15.5) (14.5) (15.4) (15.3) (13.0) (14.74)

SBold 581.3 550.7 521.4 483.0 450.1 518.3
( =04 ) (16.0) (17.6) (15.0) (12.0) (15.6) (15.24)
Bold 587.2 560.4 530.1 510.9 4739 532.5

(14.9) (15.9) (18.1) (18.1) (16.1) (16.62)

SBold 587.0 545.2 516.6 4852 453.0 517.4

( 1=05 ) (13.0) (13.1) (18.7) (15.4) (16.0) (15.24)
Bold 584.6 556.0 535.0 507.8 479.6 532.6

(13.0) (12.6) (14.6) (12.8) (15.3) (13.66)

SBold 584.3 550.6 527.4 494.0 461.4 523.54

( 106 ) (14.4) (175) (17.2) 14.2) (13.9) (15.44)




