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(Presumption Method of Proper Labor Cost While Calculating
Primary Cost of Defense Industrial Manufacturing Items)

Abstract

Calculation of proper expenses on acquisition and purchasing defense product is
matter of survival and weighing the morality for both defense industry and the
national facilities. With this reason, both parties have been a big job to estimate the
resonable cost.

The cost are composed of many subordinated parts such as material cost, labor
cost, and so on. In the compositions of that cost, the most important part in between
companies and the government throughout the whole calculating process is to define
the proper labor cost. When both parties calculate imported articles or overhead
expenses, they can easily calculate and confirm by documented evidences or related
materials. In other hand, the labor cost, which can be seen as two absolutely
different numbers and opinions can be created, depends on analyzer’'s point of view.
These interpretation and judgment of data cannot avoid analyzer’'s intention.

In accordance with the above matters, defining the reasonable labor cost will be
the top priority in order to analyze the proper expenses. This study will provide a
method of proper labor cost estimation before starting the actual manufacturing to

calculate the rational labor cost.
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