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< Abstract>

This study examined the levels and trends in the household expenditure in both public and private
education. Between 1982 and 2000, the level of the total educational expenditure increased by 5% in each
year on average, increased by 2.2% for public education, and by 11.4% for private education. On the
public educational expenditure, the consumption expenditure elasticity was 0.2 and the price elasticity was
1.49. On the private educational expenditure, the consumption expenditure elasticity was 1.5 and became
below 1 after 1998, and the price elasticity was 2.63. The results indicated that the educational expenditure
was necessary rather than luxurious and there was excess demand for private education. The level of the
educational expenditure would continue to increase without reforms both in the supply and demand sides.
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