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A Bayesian Approach to Optimal Replacement Policy for a
Repairable System with Warranty Period

Gi Mun Jung!l and Sung Sil Han2

Abstract

This paper considers a Bayesian approach to determine an optimal replacement
policy for a repairable system with warranty period. The mathematical formula of the
expected cost rate per unit time is obtained for two cases : RFRW(renewing free-
replacement warranty) and RPRW(renewing pro-rata warranty). When the failure time
is Weibull distribution with uncertain parameters, a Bayesian approach is established
to formally express and update the uncertain parameters for determining an optimal
replacement policy. Some numerical examples are presented for illustrative purpose.

Keywords . Bayesian approach, maintenance period, minimal repair, replacement policy, RFRW,
RPRW, Weibull distribution

1. A&
HZ A A (warranty policy)ol&t A e Hofxpzt A4, #of gt A2l dis] dA7E T
HASHA He DA tistd o]& F8l(repain)d FAY £+ WA (replacement)d] F& Aot
olggt HEAH ML HZU)7Hwarranty period)e] A oo wel A4 X ZF(renewing warranty) st
H] A A B F(non-renewing warranty) 22 UE F o, Lv|AEo] BF7|TF Fotd H &S B
sle Ao uzl 3 8 Z(free-replacement warranty), Bl@ X Z(pro-rata warranty), 281 &g
H Z(combination warranty)2.2 TFEHUW. EF7|7o] JE A"l st 2AA A (maintenance
policy)2 HZ7|7 el e HZEn]&(waranty cost)S HA3Fa7] 3 Aia BH)HY BA
A BEF71 B AuAE REEor = v ¥ 7]|ZH(maintenance period)joll A9 Al
2o A8 & A7) A 2HA BHAAY RAFHoE FRE 4 vk
A FHAMA BF7|THe] v Alade HAAFA A A5 EUsA JPHz
t}. Chun(1992), Jack® Dagpunar(1994), Yehs} Lo(2001) & B Z7|7t oA AAA7F FoslA
He EFHEE FAsEr] AT AR SHdA e HHe o3 E A A A (optimal preventive
maintenance policy)2 #<¢tstd e, Jung, Lees}t Park(2000)2 AB]AR WA HZ7)7 oA
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aH| A7 REsjop st W& BFV|Ye] FRE olFo HAse 2| &(repair cost), dWE
A H] & (preventive maintenance cost) ¥ XA H]-E(replacement cost)S L& 3t 22 ojulm A
Y& ARl £33, Sahind} Polatoglu(1996)E 4B #H A Alado] WA w7t 4w
27y E2aH e B8-S FHAEE7] Y% Ao 2A) A A (optimal replacement policy)S A ¢t
ok 2", oy wAFAAA nHEE RYAAN Al2de] AZEREE AAR LHAA
FAY == 48z geg stdag s B84 A (uncertainty) 2 UYEllE Z4EE 2d@dEln gle
o2 oag FAE H A5 ¢S vo]2 BHANAML AF7F sk

Mazzuchi® Soyer(1996), Sheu, Yeh, Lin®} Juang(1999) 5& BZF7|zto] gle w8 7t53 Al
2ello] fdted wol=2 FAHANM ] T AT 7] ohH] & (expected cost rate per unit time)S T3}
, 018 FAdee HAH wAAANE Aore s en, Han, Jung® Kwon(2001)& F7142 o4
AR o] wojz HIWHPe st
2 =%9dA = Sahind} Polatoglu(1996)7F el s B ZF7|3ko] v w8 7h53e Alade A

WA M i wlo]= HIUYE Atstaat dth o7)A nEEHe A HAA A 2HS
BE7)12Hw)el ded, o] BZF7|& A M(renewing)F 31, BF7|7ke] F5HE ol Fo RA7|TH
(maintenance period) x FU¢Ale Al&do] nAUYA HAw 2 (minimal repair)E vt 281l
B37120] F8E olFddl wtxollA M Mooz WA, LFgAt R AAAS 1Y
32 Feoh olgt 2ol HoHE EFVIE] v Aladel A A gisjA wolz THNA
o] ©eAztF 7du|&E& FEla, ol & FHisste HAHY RAVILF £ E AATOLZHN HAH
wojz mARFYE dAse PS neg.

278 E AAYRFTAM Y Al2dd g RAFAE AFTT ol AWM AYFEREF
(renewing free-replacement warranty : RFRW)Ql 7-$9} #4828 Z(renewing pro-rata
warranty : RPRW)Q1 Z %o disiA 2z o Ag 71giu &S F3taL, ol Hasgss A
o] mA A thate] H3tct 3FME 2o A 1 RFRWSI 99 RPRWQl A 59 A
2o tidte ztzp wo]=2 BAHAAY DAY ZIdE LS FEta, ol HASee FHAY
TAAR AT +£¢2 WA A A (adaptive replacement policy)oll thate] AH v} 4= F=325
& FA B =EolA A wolz BAHAAMY AR uARHE dPT

L HII:!

2. AARZFEANA L wARH

wE BE7|olgtn & W EFVI Ftel A" mge] wAsH, AYEFA Fdde
to] AR oA AlZd, olgdt AR FTE BHF7Ite] F3HY] Mol Alxdd %
o] WAstE AS HAAI AAHE FEE TANTE HYFELFT(RFRW)Z Al ALE7]
Zroll Hlgale] Al2dlg wASEY =5 v E9 dRE WAV REESEE ste AAvHES
(RPRW)o.2 &gt
ANxadel nAAZME TE 3txm, BF7IZe] F2E olF9 BAHVIZHE x A g3
FHE AN T 38 x84 (life distribution function), AHE nAFA T9o LEFF
(density function)&}®@ &%, 13§ %<4 (hazard rate function)e F(1)>08 ©&E3tE to] 3t

of WH=£(]F()} 2ol Z4Aeh. A7A, F(f)=1-FDelch
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MR FEFANA A2EE £85l=d dAs= A7) th8] &(total expected cost)S E[Cr(x)]
g 39, ol &3 Zo] T

A (DA ElCwle BF71 Fdedl Alaglo] 13o] wAlsle] o] mAE o Anz7t &

GotA HE Zgu oz ¢, & A|A®] WA N & (replacement cost)o]Et & uj
—I(w) RPRW 2 7%
%

E[Cyl=
[Cwl= {0, RFRW 9

F 8
[e]
T

o

b 2k o7]A, I(W)=f0wtf(t)dt°l“/}. £, E[Crl=c,F(w)e wt+xolA A2"S A A

2 wAs7] #F 7ldElgelx, E[Cyl2 EF7IZHw)el TEE o]FFE HAZZ Ftd @
Ade 10 ey HaaeE sted = 7ide e

ELCul = caF(w) [ e

olt}, ¢, & Al2"9 A4 28] L (minimal repair cost)S YEMACH zEln, E[CrlE
7 ! = Aade 3T BE7|ke] FaH o] HAYZE %?_ A sl s Al A"
o] iAo = op7|HE |Uu| Lo S Zr

E[Cr]l = ¢ WwF(w) + ¢4 » F(w) fu)w“h( Hdt.

A7IM, ¢r,T EFVIZF Fdd BASE o] 9] ofr|HE H]&(failure cost during
warranty)ol ™, c¢s,< HEA7IZF Fto] LA Fo 2 ol7|¥+ H|-&(failure cost during
maintenance) ©] o},

ARRF A e BF7)Ze] FrEHI] Ao Alado] 1ol TAFH F
S A Aoz RASHA i, watA BF7|ZFo] o] AIHEE ME AT,
7R Alado] Aol WASIA] oW Z THwold, wtxolAH A Ec}—% A
A @ aEz, 2" £@dol(cycle length)E L(x) g 38, Alxde 7g&e
(expected cycle length) E[L(x)] & o3 Zo] Fadch

of
-
rr
R

E[L(x)]1=E[T| T<w]lF(w) + Elw+x | T>w] F(w)

= Kw)+ (w+x) F(w) . 2)
e, ABRF7ZEe] YE A2dE S&3ed BASE YN ZlgH &S Cx) & 3t
A, oole 4 (DS F7de8E 4 2)9] JHeBHZ YFoEN et 2o & & AT
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E[Cr(x)]
Clx) = —E[_ET(xT (3)

e+ CF(W) + 6o F () + (et e FCw) [ B
H(w) + (w %) F(w) '

—Cwll(w), RPRW <l %%
0, RFRWQ 7%,

guty oz AFA RotlA nAAZL T EXZ /HF i AMEEHE FXE YolEEXE
(Weibull distribution)elt}. wetr], B =EqAE A2 a3 EdFR Jo|EREE A
22 @t a8, B =2 nsna ste AARZEAA Alzde nZEIFE SIS

Frolojol &2 g prlolgti 7HA AL
Wd=aBt* ', 0, >0, A1. (4)

A (4o nRAEFSFE ol g3t o9t f7F FAR AL A QA BojE GHAATTF 7l
g 73t o 2o

CZ+ cf.w+ (Cr— Cﬁlu)e—aWﬂ+(cm+ Cf,m)e —aw‘qa{ (w+x)ﬂ_ wﬂ}

Cx) = - y 5)
faﬁt’ge_“ dit+(w+x)e
0
. {%fowaﬁtﬂe‘"’”dt, RPRW <l 7%
, Cy=
10, RFRWQ A%,

A GylA TEA GHATFE ZHElES Hadss a7t BEV|C] FEE olF HAHY
BA77 £ 7 909, Sahin? Polatoglu(1996)2 o1&k A9 B & & F UST
B

3. AREFo A2 wlo]= wA R H

o] ZoHE 2Fo)A AHE Sahin# Polatoglu(1996)2] A A Ao g wWol= HI
Aath 4 @M Ay nZETF wHA TFR F EF as poll A AAHZE L E(prior
probability distribution)& Mazzuchi®} Soyer(1996)e] ATl gt 2ol HAstA F, av
zZ2e AuEELE wEty 7HPEAL

fla) = Flz"a) 2 le T a>0. 6)

A7, a,b>00)i, o FE AAHRFER X X (hyperparameter)S WERATH L, FH
& gol ANTDEEIZ WEEIEE zstuxr ok a¥d, AHAARS 344 (prior
uncertainty)& 7153 & UYEHEE 87 Yalde g o] oY wlEHE X (discretization
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of beta density)e] HeEZ HIFAAXA AL Ro] FH(Soland(1969) FH=x).

_ c—-1 _ md-1
“9) = RS gy 0= b= s v

melx, gel REE T 2t
P; = P(B=B)
Bi+8/2
gpdp, 1=1,2,,m

8)

B1—8/2

, 0=(By=Br)/mol™, c,d>0E AHEE

RE xBFolTh

AN, Bi=BL+82]—-1)/2°12

D4Eo] AMEY(prior independent)el@tx  ZFASIH, a9t B AFALFZEEZE(oint prior
probability distribution)& 4} (6)3 2] (8)ol <3 ot Zo] T 5 Ut
p(a, B =7f(a) P(B=RB) 9)
= Fl()a) a* et Py
FEEXE 188 RFRWY ¢} RPRW<I & o2 A

wehd, 25 a9 gel AbA
Ao BSNF Tl 2 e o] T

E E[Cr(x) | e, Bl]

C = "F TEL @ 4 Al
SLELC| @, 811+ E L ELCx | @, A1+ E o JLELCy | @, BN+ E 4L EL Cr | 2, 1]

E,s[E[L(x) | a,8]]

(10)

4 (109 22 B4 7 F& o

1) EulELCy ] a,81) = E 5 1w
c, [f Bis ' % (
0, RFRWS A%

a+1
) ds]P,, RPRW S 7%

ii) E,3lE[CrlaBl] =E, [ch?(w)]

a.p
b a
=c, P
CZ“( b-i-wﬂ') !

Eaﬁ[cm w)f h(t)a’t]
cmﬁ(%)( )a (w+x)ﬁ’——wﬁ'}P

i) E,LE[Cyl a, Bl
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W)E GLELCrl a8l = [cwa(w)+cfm?(w)fw’””h(t)dt]
- 2[wa{ _( b+ w® ) }+c/'m(%)( b+bwﬂ')a+l{(w+x)ﬂ1_wm}]P1

v) E GlE[L(x) | @, B]] = E . 5[ 1(w) + (w+2) F(w)]

= Z[fowﬁzsﬁ'<%)( b-lf)sﬂ' )aﬂa’s + (w+x)( b+bwﬂ, )H]Pz

ol gt webA, Tt ke Mol BAAA L GHANT 7t &2 HE T Ao

g[cﬁ* crwt(c,—cy w)(ﬁﬁ)aﬁ- (cmtcy m)(%)( b+bw . )aH{ (w+x)"— wﬂ'}]Pz

Z[Lwﬂzsﬂ'(%)( bfsﬁ,)a+lds+(w+x)( b+bwﬂ,)a]P1

Clx)=

(11)

= [Tps” (—)( e )a+lds, RPRW Q1 7%
[ RFRW 3 75

2 (1IDS A28t 27t BE7|o] F85E o]F 9 Moz #PoMe HAe BA7T &
7b 5o, o} 27] A A (IDE xol #3A 13 vEdtd 022 ¥ E9 HeE 4 T

(B o)) el )7)

}P;) . (12)

(T
B (Z( b+’bw‘9’)ap') (g{CBJrC"”HC’_C’”)( b+bw5’)a

w at+l
Lr ,e,sﬁ'(l)( bﬁ,) ds, RPRW S 7%

FHa 1. Axde uAEFT W7+ aZ7F8(strictly increasing function)gt 8} o] 4,
Dy=D,o]d HZeo] BH7ZHS x"=0 03, D<(Dyo]d o] HH77FE 4] (12)F VFd}=
x"oltt o7, D\ ¥ D, I o533 g



A Bayesian Approach to Optimal Replacement Policy 27

D‘:(Z{ ke ’sﬂ’(%)( bf s‘g')aﬂder w( b+bw“")a}P’)(g(0m+cf'm)(%)( b+bwﬁ’)mﬂ ’wﬂ[_lp’)’
Dy = (g( b+bw,9,)aP1)(Z{ca+cf_w+(cr— cf‘w)( b+bw,g,)a}P,).

w a+t+1
[& b’]s/”i)( b B,) ds, RPRWQ A%
1

48l 12 Sahin Polatoglu(1996)¢] =%& F=std A T9E + doH, o HFUA=FEH A
g WEske= x9 gol 4 QDA T3 H
ZFx"7 HA, Ale"ds wtat A ZAEE Zlo] Wolz B A Y HA e A ] Aot

ojAl, Al&®o] WAH7] M7A GAE BHAZZREH B o9 go B =FLALE A
& & UEE 57] Y8l Mazzuchi®t Soyer(1996)] o3 ztd &3 LA A&

oy, BF7|Ze] FF3E o]F Alado] A Alaog wAHY] A7 LA pie nFAIZE
(failure time)g {#,t, -, t,}olet 8, $=8<=(likelihood function)<=
L(a,8] t)={ I:Ila,é’tf—l}exp{—auﬂ} (13)

e} Zo] FaRG. A7IM, t=(t, b, t), u=wtxo]L ZI"I‘{ }1=19 A$E A" 3

o] M wAIstx] FskS-S ondi} w4 (9)olM AHeld TFE AFAHNESEEESY
2 (13)d =¥ E o)&3H ot B HAZAFFEEEE(oint posterior probability
distribution) &=

f(a,ﬁl‘t)oc{llj;aﬁlti }exp{—au Ya“ lexp{— ba}P,

o o] Yuhd 4 glom, olg HAs WANIY o fo ARAFFERIE T4&H 2ol

T3 2o
a"tel g {]‘1

|
ﬁ;P B} {IaIlt} f 2" lexp{—a(b+u”)}da

exp{—a(b+uﬁ’)} P,

fle, 81 1) =

3 a"te! 8l {tlit,»} B[_lexp{_a(b_i_uﬁ,)} .
Jgpj A {,]j,ti} ﬁi—lr(n-i-a)/ (b+ 2 Pryatn '

(14)

w3 flal B, t)=Ffla,B, t)/P(B=4, t) |2 a9 ZARAZTIEE I(conditional posterior
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probability distribution)t

Biya+n
fal By t)= SEFEED e e (— g (b4 ™)) as)

9 o] A = gow ole F BEUL Az gt=atn, b=b+u' A
distribution) & & 4 Atk =& 4 (14)9 24 (15)E ol &3lH po AFSFERLEE SR 2
o] FaA

P(B=8/1t) =P (16)
Bl {,= t,} / (b+u™)er

Sra(f) [ oratr

= o o)A =Yool ofH, Hjo]= B FHAe wAHY
A (19 @, b, P9 e HAA T3 o7, b, P2 WA

P;.

A o B FWALHERE
& ©eAG hu &g Hehhe
A7 TE olg HAxz e A7

B =B nd BEZZ0] AAHE AS 58 st Alzgel didh A wAA Ao
3t wo] =

e wol2 HE e £XAHY dE FIAM d™stna @ A ©)F A N de %
e AHAFERLAMN o=2.1, b=3, c¢=2, d=2, Bi=1, By=3cl&x 7tAstxn, A2H
o] BZE7|ztol w=0.3, 0.5, 0.7 75l s A=l mAHE ¢, o W3] @E FHA <
BA7IE AT ]EHHI%/] Sl

e @J%E,\kt}. 714, Alx="e HixyIH| g2
] =13

k 151 B8] ztzt cfw—cfm—ozol 7ol tiel zHs AT
<E I>2 A}{ EEFX WS ol &3t RFF Aladlel wAH S wate] we 4 (119
SHAG JRul g HAaR st Mol ddAe HHe] A7 o e AR
7lH &-& T @TME}. ol AuRY HZFV|HH Aol mAr|Ge WEte] wE HH e
A7 9D 7 go] oJud FeR JdedeAs ¢ F v RFRWY 3¢9
RPRWQ %3¢ EF 9.17]7%1 Aol AW HAo BA7| L FotA 1, THATT 7|dH &= &
olAW, Y BEZECIME Az aAHUE ¢ ARl wat HH BAH7IE Do
A3, A oH S E ARE & 5 Avh 23, HH BRAV|LF AR 7S
< 4 RFRWQ Z$7F RPRWS ZA$Eth ZA vetds & 5 At
S0z 83 AFYE ABE] AN dolEEE2FEH 2AH AFAEE ol EIAL
o, o] <E 2>% <X 3> AMAFHHh kel AXE <E 2> <& 3> 77 RFRWS 3
£} RPRWQ 7 ¢ Hlo]= wAB Mo HAe a7zt R dAART 7|hul &5 eI
itk AA, AAAEGEFEE TS ol &5t 2 (1D SAANT 7Bl && HA2 st o= &

lﬂ
ml;
il
(o]
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o
b
)
o
fr
)
N
)
rlo
R
”’ *
I
[\]
o
W
(W]
o
H

HollMe] HAe BH7|ZHE T3 EY, RFRWS 4
RPRWQ A4 A9 BAZre xp=2.17022 Jetgth a3, o] wje @¢A" 7oy
48 A7 Clxp)=2.03546 % Clxp)=2.16%07°1th. &, BF7|Zko] F8E o] Fd AT 7]
grlgS Hasglsle HAS BAZIFE RFRWY BT 2.042 @A, RPRWR 44+
2.170 @siAztez zb7b 2,542 @HAIZE 2,670 GAGAN A2 Azgdoz wAste A
o] ol wolz uAHM] g & F Yo

<E 1> 2F7103 Aade wAu g ¥ ma
HAHe] AL R ST 7 g4 &

RFRW RPRW
w Cr Xp Clxr) xp Clxp)

3 2.221 2.08598 2.407 2.28655

5 2.842 2.77808 3.070 3.04751

0.3 10 3.912 4.11413 4211 451805
15 4.687 5.18752 5.037 5.70043

20 5.316 6.12075 5.707 6.72888

3 2.042 2.03546 2.170 2.16507

5 2671 2.72018 2.827 2.89954

05 10 3.753 4.04168 3.957 4.31056
15 4.535 5.10359 4774 5.44508

20 5.169 6.02706 5.436 6.43202

3 1.905 1.95522 2.014 2.06309

5 2.555 2.62103 2.689 2.76567

0.7 10 3.671 3.90495 3.846 4.12164
15 4.476 493639 4.680 521158

20 5.129 5.83336 5.357 6.15969

ol9} ol AAE HAY o2 AN (2F=2.042, xp=2.170)& < 2> <& 3> A
AE Cycle 19 Alzd 13286 4eFozn M2 A volz ARYL AAT £ ¢
L&, ARG ERT g8 AAY A BAVTE ol&dtd o4, b PIE TR, oE
€ 2 ADA dYgsd ALY Zldu g gA] 78 F JeH, ol ol T &
tg 7)dul &S AR e X E Al oW RFRWS A <E 2> AAE uhsk 2o
xr=1.786°]3, RPRWSQ ZA$E <XE 3>o AAIE uvpel Z2o] xp=2.1747} €vh. 283, o] o

Nos

0
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o] TYAIztG ZuH| &L A7 C(xp) =2.38613F C(xp)=2.45630°Ick. 2L WHo=Z Cycle
29 Cycle 39 A" n3xg0 Wsis = RFRWS 255t RPRWR 7 $-o disiA 2zt we)
2z Ao Ao HAZIZHE YA T ZUHl S FRoy, o ARE <F 2>9 <% 3>

e £44 RARAE A2 BAYE A DA Ui Fush oM doj
A4e TARA) ARE BT st A2e HHY AR AR P22 Riel o
# 284 A4 & U= Pel A

<E 2> RFRWQ Z 4 dlo]= WA A Ao A g
HAo AV 2 dYAE 7l &
Cycle IZAE xr  C(xp)
0 - 2.042 2.03546
1 0.72126 0.81027 0.82646 0.94030 0.95923 0.99640 1.16608 1.786 2.38613
2.02939 2.45501
2 0.65234 0.66810 0.94490 0.94637 1.10077 1.16993 153093 1.630 2.46122
1.90703
3 0.80873 1.07749 1.18030 1.24215 1.24850 1.39663 1.63564  1.440 2.54425
(w=0.5, ¢,=0.3, ¢;,=0.2, ¢;n=0.2, ¢,=3)

<E 3> RPRW?Ql 4% wlol= w A% A el 2
Aol BAVY B dAATF 7] &

Cycle IIAAE xp Clxp)

0 - 2.170  2.16907

1 0.72126 0.81027 0.82646 0.94030 0.95923 0.99640 1.16608  2.174 2.45630
2.02939 2.45501

2 0.65234 0.66810 0.94490 0.94637 1.10077 1.16993 1563093  2.102 2.47389
1.90703 2.50951

3 0.80873 1.07749 1.18030 1.24215 1.24850 1.39663 1.63564  1.938 2.474%4
2.46256

(w=0.5, ¢x=0.3, ¢;,=0.2, ¢/n=0.2, ¢,=3)
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EE T, ol Absshs Ae 2A/0E 22 LS B uﬂ

10 0.4.4
Qé
_E.

oy

o L
_l:l

3t AR NEE DAARE o83l ¢5F uAAHYE @ ?3’} S AE Bt
ol ER T2 HE WAH = Z(simulated data)% o] &3l B =FoA nHI F3FH<o Hﬂ° =
A A 3t AT Zlge] & BAZ|E FIEgey By EFAHYE MAT ¢ Sil

2 WAHAGAE o] zgd o ANH FES T A

2 =fdAxe BF7Izde] AAdEE A9 F 7R A A RPRWS RFRWatel Ao A
E ﬂiﬂﬂi“oﬂ e st on, 2E7|ke] AMAHA Fe A A wojz wH

B ARBEFH v ABEF3 AL HAH o oz wAFH A3} AFE

e

il

i

at
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