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The Effect of Income Transfer on Poverty Rate

Kim, Kyo-Sung

(Senior Lecturer of Social Work, Soong Sil University)

The primary purpose of this study is to analyze the decreasing effect of
public and private income transfers on poverty rate. Two year data of Korean
Labor and Income Panel Study (KLIPS, 1998, 1999) are used for the analysis,
and 1/2 of median income and 1/3 of mean income are adopted to measure
poverty rate. Although private income transfer contributes more to reduce the
rate than the public transfer. the main effect for decreasing poverty rate is
forced by the wage. Statistically significant variables that affect to the exit of
poverty based on the logistic regression analysis are number of family
members(-), wage(+), property income(+), social insurance benefit{+), and
the transfer income(+). Therefore, the future policy should be more related
with the active labor market policy for developing better human resources

among the poor family.



