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Abstract

A Study on the Analysis of Publicly Announced Combined
Financial Statements and their Improvement Points

Park, Sang-bong

Our business conglomerates are sharing their fates economically because of
mutual debt warranty among their own affiliates and excessive financial
loans. For this reason, it is inevitably restrictive to obtain the whole
information on such conglomerates by individual and consolidated financial
statements. To solve this problem, the system of combined financial
statement was introduced through modifications of the Act of the outside
audit of corporations in 1988, As a result, 15 out of this nation's 30 major
business conglomerates prepared and submitted their own combined financial
statements. In this paper, all financial statements are grouped into financial
and non-financial parts, based on characteristics of business control and
combined financial statement. Then the business size, financial rate and
internal transactions for each of the conglomerates are analyzed, based on
which problems of the combined financial statement as announced publicly
are clarified. For the system, this study suggests improvement points such
as a sufficient publication of any possible situations and interest coordination
caused between the date of business settlement and that of preparing
combined financial statements by applying principles of sharing to the
evaluation of valuable instrument papers for investment and by determining
the amount, 5% accounting for the total amount of debt warranty, foreign

exchange assets and debts.



