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abstract

The Short-and Long-term Employment Effects of reduced

Working Hours in a Putty-Clay-Model

Sang-Mok Lee

The question about whether a shorter workweek may increase employment
has been a serious issue and been furiously debated among collective
bargainers. The advocators recommend publicly that a reduction in standard
working hours will provide benefits to the unemployed through the provision of
new jobs, and also can improve the quality of life workers. The opponents
argue that a shorter workweek will increase labor costs and induce firms to
reduce their production levels, and consequently cut back their demand for
labor. Although the debate is still continuing, considerable has been made
toward achieving the goal workweek reduction.

The analytical framework of this paper is a Putty-clay-model, in which the
short-and long-term impacts of changes in working time on the employment
associated with the interrelations of wages, prices, hourly labour productivity,
the firm's labor demand, business cycle and economic growth etc. must be

analyzed.



