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ABSTRACT

This study examined the impacts of tariff reductions on timber products in the new round of WTO
negotiations on domestic timber products markets and presented the measures to minimize their impacts.
Scenarios on reductions in tariffs were developed based on result of UR negotiation and prospective issues
on scope of tariffs bound, base rates for negotiation, degree of tariff cuts, etc. emerged during preparatory
meetings held to launch the New Round of WTO Negotiation. Korea Timber Market Model(KORTIMM)
developed by Korea Forest Research Institute was used to simulate the impacts on forest products markets
by scenario. It was estimated that their impacts on net imports would be much larger than those on both
consumption and production. The results showed that their impacts on plywood market and on net imports
of processed forest products would be much larger relatively but that their impacts on log market and on
consumption and production of processed forest products would be less than 1 percent. It was estimated
that log consumption would be reduced due to reduction in domestic production of processed products and
thus both production and imports of logs would be reduced as well. In oder to minimize the impacts,
efforts should be made to start negotiations to reduce tariffs with bound rates for bounded products and
with applied rates for non-bounded products, to expand the implementation period and to maintain the
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status of developing country. In addition, it might be one of countermeasures to use legitimate measures
consistent with WTO rules such as anti-dumping, countervailing measures and safeguards.
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